Daily Report 


Daily Report 
China 


FBIS-CHI-92-018 CONTENTS 28 January 1992 


NOTICE TO READERS: An indicates material not previously disseminated in electronic form. 
INTERNATIONAL AFFAIRS 
General 


Reportage on Opening of Mideast Peace Talks 
PLO on Route to Moscow /XINHUA] 
Further on Conference /XINHUA] 
XINHUA Views Speech by Baker 
Yang Fuchang Outlines Stance /XINHUA] 
Israel Urges ‘Cooperation’ With Arabs /XINHUA] 
Talks Open Without Palestinians /XINHUA] 
XINHUA Analyzes Russian Role 

News Analysis’ on Japan-U.S. Relations /XINHUA] 

Article Discusses World Political Structure /GUANGMING RIBAO 30 Dec] 

Pakistan Leader, U.S. Chief View Nuclear Stance NU / 

G-7 Meeting Ends With ‘No Concerted Proposals’ /XINHUA] 

Environment, Development Council To Be Established /CHINA DAILY 24 Jan] 


Central Eurasia 


Russian Spokesman Denies Taiwan Arms Sale Talks /XINHUA] 
Du Xianzhong Meets Russian Beet Researchers /HEILONGJIANG RIBAO 23 Dec] 
Belarussian Prime Minister Visits — [XINHUA] 
Article on CIS Political, Economic ‘Problems 

[Hong Kong LIAOWANG OVERSEAS EDITION 20 Jan] 


Northeast Asia 
DPRK, Japan To Hold Talks in Beijing /XINHUA] 11 


Fujian Project Attracts Japanese Investors /XINHUA] 11 
Japanese Premier Urges Approval of UN Troops /XINHUA] 11 


26e 


D © oo oo 


Sino-Mongolian Joint Venture Built in Ulaanbaatar /X7NHUA] 12 
Southeast Asia & Pacific 
Li Peng Greets Fourth ASEAN Summit Opening /XINHUA] 12 
Criminal Deportation Policy Extended to Vietnam /X7NHUA] 12 
Border City Develops as Vietnamese Ties Improve /XI/NHUA] 13 
Near East & South Asia 
— 1. ee ee [Beijing International] 13 
Iranian ial Reaffirms Bilateral Ties /Beijing Radio] 13 
XINHUA Foresees Water Crisi in Mideast 14 
West Europe 
Li Peng in Italy for Talks on Bilateral Relations 15 
Li, Qian Meet Counterparts [Beijing Radio} 15 
Economic, Cultural Agreements Signed /XINHUA] a 15 
Further on Agreements /XINHUA] 15 


Discuss Trade, Economic Cooperation /XINHUA] 15 


FBIS-CHI-92-018 


28 January 1992 2 China 
De Michelis: Li's Visit Important“ ANU - ————.——————.—.———— 16 
Andreotti: Trip of Great Significance’ MN -F —————.——.—.——— 16 
De Michelis Holds Talks With Qian NH ———.———.————.—..—. 17 
Prime Minister Hosts Banquet for Li /XINHUA]  .000...........cccccccssesessesesseseeeseeeseeceeseseenenceneerenee 18 
Major Common Interests’ Exist MN // ———.———— 18 
Li Thanks Parliamentary Speakers NH -c ———.————————————— 19 
Meets Italian President Cossiga /XINHUA] / . . . ... 19 
Switzerland's Felber Previews Li Peng’s Visit AN / —————.—.—.— 19 
Li Calls for ‘Developing’ European Ties /CHINA DAILY 28 qan/ 20 
German Bundestag Delegation Visits Beijing . 20 
Meets NPC Vice Chairman MN ——————.———.——————.—— 20 
Hamburg DPA Reports Arrival .... — 
Meets Vice Premier Zhu Rongji NN ——————.————————————— 21 
Discusses Cooperation With Jiang /X/NHUA] ꝗꝙꝛ—gg—— 21 
NATIONAL AFFAIRS 
Political & Social 
Bao Tong Reportedly To Be ‘Scapegoat’ for Zhao Hong Kong THE STANDARD 28 jan // 22 
Deng’s, Yang’s Inspection of Special Zones viewed. . . . 22 
Sense of Urgency’ on Reform Instilled Hong Kong WEN WEI PO 28 Jan ũ / 22 
More Open’ Policy Seen /Hong Kong WEN WEI PO 28 Jan / 23 
Daughter Helps Deng To Walk, Hear in Shenzhen Hong Kong TA KUNG PAO 28 Jani / 24 
Reports on Jiang Zemin Inspection Tours, Comments . . . .. . . . .. 24 
Views Shanghai's Infrastructure /JIEFANG RIBAO 21] ͤ jan / 24 
In Nanjing 18-25 Jan [XINHUA] / ...... ..... sss. 26 
Tian Jiyun in Hainan; Notes ‘Urgency’ of Opening /XINHUA] 27 
CPC ‘Senior Person’ on Need for Further Reform /Hong Kong TA KUNG PAO 28 Jan] 3 — 27 
Chen Yun Reportedly Challenges Deng Xiaoping Hong Kong CHENG MING I! Feb .................. 28 
Commentator Discourages Formal Activities [XINHUA] /. 31 
Dissident’s Wife Appeals for Due Process’ [AFP] .. . . . . . . . . . .. 31 
Former Culture Minister Wang Meng at Art Festival FF . . 32 
Science & Technology 
Qinshan Nuclear Power Station Profiled .................cccccccsssccsescesessceseesessesceseseseecesceeeeeseeeesesensenseneeceneenes 33 
Part I /RENMIN RIBAO OVERSEAS EDITION 20 Dec] . 33 
Part2 /RENMIN RIBAO OVERSEAS EDITION 21 Dec . . .. 35 
Plant Designer on Safety Issues (ZHONGGUO XINWEN HE 38 
Economic & Agricultural 
MOFERT Rescinds Import License Requirements /CHINA DAILY 28 Jan / . . . 39 
Zou Jiahua Article on State Enterprise Management /Q/USHI 16 Dec] . . . . . 39 
Article Views Course of Rural Economic Reform /RENMIN RIBAO 28 Dec] / . 46 
REGIONAL AFFAIRS 
East Region 
Lu Rongjing Attends Spring Fete for Scientists Heſei Radio / . . . . . . . . . .... 51 
Mao Zhiyong, Wu Guanzheng on Aquatic Products /Nanchang Radio /. . . . . . . . . . 51 
Jiang Chunyun Addresses Bank Presidents’ Meeting /Jinan Radio / . . . . . 52 
Shandong Enterprises Reduce Inventory Sizes /Jiman Radio/ . . . . . . . sees 52 
Dozen Oil, Gas Pools Found in Shengli Oil Field /DAZHONG RIBAO 21 2 52 
Central-South Region 
Hainan Vice Governor Tours Nansha Islands [XINHUA]  ........c.ccccsssscsssssssssersessseeeeseeeenseseseseessseeees 52 


Li Changchun Solicits Opinions on Government Work [Zhengzhou Radio / . . . . . ... 33 


FBI*-CHI-92-018 


28 January 1992 4 China 
Guan Guangfu on Agricultural Foreign Capital Use /Wuhan Padio] 53 
Chen Bangzhu Addresses Personnel Wen Conference /Changsha Radio / 54 

Southwest Region 
Yang Rudai Addresses Provincial CPPCC Meeting Chengdu Radio] 54 
Leader Speaks at Bank's Anniversary Reception /Lhasa TV] 55 
Gyaincain Norbu Addresses Advanced Deeds Meeting Lhasa TV] 55 
North Region 
Wang Qun on Nationalities Work Guidelines [Hohhot Radio] 56 
Spanisb Loans Used To Import Telephone Systems {Hohhot Radio] 57 
Tianjin Secretary Tan Shaowen Visits PLA Units Tianjin Radio] 57 
Northeast Region 
Heilongjiang’s 1991 Major Economic Tasks Reviewed /HEILONGJIANG RIBAO 21 Dec) 58 
Dai Suli, Quan Shuren at Work Conference Closing Radio] 58 
Yue Qifeng at Economic Reform Conference Closing /Shenyany Radio] 59 
Northwest Region 
Gu Jinchi, Jia Zhijie Attend Planning Meeting Radio] 59 
Jia Zhijie Meets With Japanese Businessmen Radio] 60 
Song Hanliang Addresses Regional Party Committee /XINJIANG RIBAO 8 Jan / 60 
TAIWAN 
Li Teng-hui Meets South Korean Envoy 28 Jan /CNA/ 69 
Economics Minister Departs for U.S. Visit /CNA/ 69 
Manglapus: Philippines Favors Admission to GATT /CNA/ 69 
Increased Competition With Mainland Predicted Taipei Radio] 69 
Minister on ‘Obstacle’ to ‘Common Economic Sphere’ C 70 
Fair Trade Commission ; Chairman Named /CNA/ 70 


Inaugurated; 
Economy Showed ‘Steady Growth’ in December CMA / 70 


Reportage on Opening of Mideast Peace Talks 


PLO on Route to Moscow 


OW2701194692 Beijing XINHUA ia English 
1926 GMT 27 Jan 92 


[Text] Tunis, January 27 (XINHUA)—Two senior offi- 
cials of the Palestine Liberation Organization (PLO) left 
for Moscow early today for talks with the American, 
Russian and Arab delegations on expanding Palestinian 
representation at the multilateral negotiations due to 
start Tuesday. 


A Palestinian source here told XINHUA that after 
meetings that ended at 02:00 am. today, the PLO 
leadership decided to send Yasir ‘Abd-Rabbuh and 
Sulayman al-Najjab, both members of the PLO Execu- 
tive Committee to Moscow for the talks. 


The PLO demands that the Palestinian delegation to the 
Moscow negotiations should include representatives of 
territories, including East Jerusalem. 

It is only Palestinian residents of the West Bank and Gaza 


Strip who were represented at the previous rounds of 
Arab-Israeli peace talks that started in late October last year. 


The PLO said Palestinians will refuse to participate in 


The source added, we can make no more concessions 
because we have already made many of them while the 
Israeli side has made no concessions at all.” 

The Palestinian source said that Palestinian President 
Yasir Arafat Sunday received a message from the lead- 
ership of the Russian Federation who is in place of the 
former Soviet Union as a cosponsor of the Moscow 
peace negotiation. 


In the message, ee 


reply that it would send emissaries to Moscow to discuss 
the matter. 


ipate in the Moscow talks, while the Jordanian and Israeli 
delegations have arrived in Moscow for the multilaterals. 


Further on Conference 


OW2801072692 Beijing XINHUA in English 
0708 GMT 28 Jan 92 


{By Li Zhurun] 
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[Text] Moscow, January 28 (XINHUA)}—The Moscow 
conference on Middle East regional problems opened 
here this morning. 


Delegates from 20 countries and parties are attending, 
sitting at a rectangle table in the Main Hall of the House 
of Unions in downtown Moscow, a grey structure 
reserved for important official events. 


Aside from the sponsors, the United States and Russiz in 
place of the former Soviet Union, participants include 
not only Middle East countries involved in the Arab- 
Israeli conflict, but also China, Canada, Japan and 
Turkey which have broad ties with the Middle East. 

The European Community is represented by its current 
chairman, 117 na | Foreign Minister Joao de Deus 
Pineiro. Also attending are representatives of the Gulf 
Cooperation Council, the Arab Maghreb Union and the 
European Free Trade Association. 


The Palestinians are attending through a joint delegation 
with the Jordanians, in the same format as the Madrid 


pariey. 


U.S. Secretary of State James Baker and Russian Foreign 
Minister Andrei Kozyrev co-chair today’s session, 
during which delegation heads are each given ten min- 
utes to present their countries’ cases. 


But on Wednesday, participants will be divided into four 
groups to decide when and where to start multilateral 
talks on arms control and regional security, economic 
cooperation, water and environment. 


The four committees expected to emerge from the 
meeting will serve as the institutional basis for con- 
tinuing the multilateral talks. Speaking at a press confer- 
ence on Monday, Kozyrev expressed hope that this 
started in Madrid and continued in Washington. 
Palestinian sources here told XINHUA that the Pales- 
tinian delegation will speak on the refugee problem at 
today’s session. The issue was initially planned for the 
Moscow parley but was later waivered. 

Jordanian officials said that their delegation will support 
the Palestinians if they raise the refugee problem at the 
Moscow conference. 


XINHUA Views Speech by Baker 


OW2801085792 Beijing XINHUA in English 
0838 GMT 28 Jan 92 


[By Yu Dabo] 


[Text] Moscow, January 28 (XINHUA)—U:.S. Secretary 

of State James Baker said here today he felt encouraged 

by the Mideast peace process that “is now well under- 

— fe — of U.N. Security Council Resolutions 
4 . 


wr 


the occupied Arab territories as the basis for ending the 
Arab-Israeli conflict. 


“We must crawl before we can walk and we must walk 


“Multilateral talks on regional issues will send a pow- 
erful signal that all parties are unequivocally committed 
to peace and reconciliation,” Baker said. 


The talks, the third phase of Arab-Israeli peace negotia- 
tions with the participation of most Mideast countries as 
well as the EC, China, Canada and Japan, will address 
— 1 — CY SEEN, eco- 

water resources and environment, 


nomic coopeation, 
according to the previously announced agenda. 


We are here to organize ourselves in preparation for a 
process that with time will address issues common to all 
the peoples of the Middle East,” Baker said. 


He pointed to the possibility for resolving the issues that 
“currently divide governments and peoples,” saying that 
“there are real ties that bind the peoples of the Middle 
East together.” 


But Baker said the multilateral conference in Moscow “‘is 
in no way a substitute for what we are trying to promote 


in the bilateral negotiations.” 


“Only the bilateral talks can address and one day resolve 
the basic issues of territory, security and peace which the 
HI 

ve peace between Israel and its Arab 


and comprehensi 
neighbors,” he noted. 


Baker underscored the importance of addressing the 
regional issues. It would be tragic and irresponsible to 
put these problems of real and profound human need on 
hold while waiting for peace to come,” he said. 


He did not rule out the issue of refugees from the 
conference agenda. The issue had been dropped from the 
agenda two days before the conference opened. 


“Almost all of the conflicts that punctuate the history of 
the Middle East have been the occasion of a substantial 
number of individuals aving their homes,” he said. 


But he added that “‘it is not our objective to ascribe cause 
or attribute responsibility for the refugee problem.” 
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Baker listed the other regional issues that need to be 
addressed right now as economic development, the envi- 
ronment, water and arms control and security. 

He said these issues are inter-related. “Military t 
has crowded out development,” while the lack of reliable 
supplies of water resources could affect a fundamental 
security, he said. 

Baker suggested a approach to curb arms control in the 
Mideast. The formula includes “a set of confidence- 
building or transparency measures covering notifications 
of selected military-related activities and crisis- 
prevention communications.” 


“We would hope to see the level of conventional arms 
reaching the region greau / diminished and weapons of 
mass destruction eliminated,” he said. 


Baker outlined measures to promote regional economic 
development, among them, the attention of interested 
parties on the urgent economic needs of the West Bank 
and Gaza Strip under the occupation of Israel. 


He warned of the danger of “daunting environmental 

challenges” coming from groundwater contamination to 

oil spills. 

These challenges are mounting daily under the twin 

6% 
said. 


Yang Fuchang Outlines Stance 


OW2801133192 Beijing XINHUA in English 
1318 GMT 28 Jan 92 


[Text] Moscow, January 28 (XINHUA)—Chinese Vice 
Foreign Minister Yang Fuchang said here today that 
China’s participation in the Moscow conference to orga- 
nize multilateral talks on Middle East problems indi- 
cated the country’s support for the Middle East peace 
process. 


riert eee. Yang 
ts in the peace process since the 
B 


He said, It is for the purpose of giving support to the 
Middle East peace conference and helping to bring about 
a positive result of the peace talks that the Chinese 
delegation has come to this meeting.” 


Although no progress had yet been made on the substan- 
tive issues, as long as the parties concerned cherish a 
desire for a settlement and resolve not to let slip this 
historic opportunity, and they work persistently together 
with a flexible and pragmatic approach, willing to seek 
common ground and increase mutual understanding, 
they will be able to gradually find solutions to the 


On China’s stand on the Middle East conflict as a whole, 


Yang called for a political solution based on U.N. 
Security Council Resolutions 242 and 338. 


armaments should be used only for the legitimate pur- 
poses of self defense. Trying to acquire an armament 
level that is beyond one’s reasonable defense needs 
would be detrimental to peace and security in the region 
and have an adverse impact on its socio-economic devel- 
opment.” 


“At the same time, countries outside the region should 

exert their influence and play their roles in a constructive 

way. They should respect the propositions of the Middle 

. te with their 
orts.“ 


He said, China supports the proposition to turn the 
Middle East into a zone free of nuclear weapons and 
weapons of mass destruction. China has long undertaken 
not to use or threaten to use nuclear weapons against 
non- nuclear- weapon countries or nuclear- weapon; free 
zones. We hope that the other nuclear - weapon states will 
do the same. 


On regional economic cooperation, he said, All Middle 
East countries irrespective of their size, wealth and level 
of economic development, have the right to participate 
in regional economic affairs. In case of disputes, they 
should seek to resolve them properly in accordance with 
the relevant provisions of international law and the 
principle of friendly consultation. 


Countries outside the region should not attach any 
political conditions when providing aid to or conducting 
economic and technical cooperation with countries in 
the region. 


INTERNATIONAL AFFAIRS 3 


The Chinese minister, noting the serious environmental 
problems in the region, called for coordinated and con- 
certed actions to tackle these problems. 


He said, “All countries in the region have the right and 
duty to participate in environmental protection. While 
deciding on their own strategies for environmental pro- 
tection in the light of their national conditions, countries 
in the region should take into account the interests of 
neighboring countries, there should be co- ordinated and 
concerted actions, with countries participating on an 
equal footing, and mutually beneficial cooperation in the 
field of environmental protection.” 

Yang described the refugee problem as à grave reality 
facing the Middle East and the international community 
as a whole.” He said “The international community has 
expressed widespread sympathy for the plight of the 
Palestinians. [no closing quotation marks as received] 


Israel Urges ‘Cooperation’ With Arabs 
OW2801 100992 Beijing XINHUA in English 
0918 GMT 28 Jan 92 


{By Li Zhurun] 


[Text] Moscow, January 28 (XINHUA)—Israel today 
proposed “extensive cooperation” with its Arab neigh- 
bors in social and economic development. 

Speaking at the opening session of the Moscow confer- 
ence to organize multilateral talks on Middle East prob- 
lems, Israeli Deputy Prime Minister and Foreign Min- 
ister David Levi said that his country “is speaking of 
practical, feasible plans” for cooperation. 

The proposals include offer by Israel of its experience in 
water-saving irrigation, transport of water within the 
region, and desalination of sea water. 


Israel depends on the occupied West Bank for 40 percent 
of its water supplies, hence its reluctance to give up the 
Arab territories under its occupation since 1967. A 
senior member of the Israeli delegation told XINHUA 
that on the issue of water rights, Israel would not move 
unilaterally. 


According to Levi, Israel also proposes cooperation in 
eradicating plant and animal diseases. 


Moreover, Levi said, Israel hopes for cooperation with 
Saudi Arabia, Jordan and Egypt in developing the Gulf 
of Aliat-Aqaba along which the four countries lie. 


The Jewish state raised the proposal for developing the 
Gulf of Aqaba a long time ago but the response so far has 
been cool. Saudi Arabia, for example, has kept silent all 
the time. 


Levi did not say what Israel, believed to be the only 
Middle East country with a nuclear arsenal, is going to 
do with arms control, an important topic to be covered 
by the multilateral talks expected to start after the 
Moscow meeting. 
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Meanwhile, be alleged that “in the past decade alone, up to 
1990, Arab countries have allocated over 500 billion U.S. 
dollars for armame= and other military expenditures.” 


But he did not mention how much Israel had spent in 
this respect. 

Levi's seven-page, ten-minute speech contained onl, one 
sentence about the refugee problems. “Let us work 
together to rehabilitate the refugees,” he said, without 
The Arabs accuse Israel of denying the right of the 
Palestinian refugees to return to their homelands under 
Israeli occupation. Israel, however, countercharges by 
Citing what it calls a “hostile population” in the West 
Bank and Gaza Strip. 

Neither did Levi mention settlement building in the 


occupied territories, which the international community 
demands to halt. 


Instead, he said that among the Jewish immigrants from 
the Soviet Union there are thousands of doctors and ask 
Arab countries to share their expertise. 


Talks Open Without Palestirians 


OW2801115692 Beijing XINHUA in English 
1110 GMT 28 Jan 92 


[Text] Moscow, January 28 (XINHUA)—The Mideast 
multilateral talks opened here today, but without the 
participation of the Palestinian delegates. 


The Palestinian absense clouded the prospects for the 
success of the talks, the third phase of the Arab-Israeli 


peace negotiations. 


Palestinian sources told XINHUA on condition of ano- 
nymity that the Palestinian delegates did not attend the 

opening session mainly because of the dispute over the 
makeup of their delegation. 


The Palestinians insist on participating in the talks as an 
independent delegation. But Israel as well as the United 
States and Russia, co-sponsors of the talks, said the 
formula of the Madrid peace conference should be 
applied to the mulitlateral talks, meaning that the Pales- 
tinians form a joint delegation with Jordan as they did in 
last year’s Madrid peace conference. 


The Palestinians also want their delegation to in.‘ude 
members from East Jerusalem and the diaspora. 
doubt over its claim to the predominantly Arab East 
Jerusalem, which the Jewish state seized in the 1967 
Middle East war and later annexed. 


The current Palestinian team only comprises those from 
the Israeli-occupied West Bank and Gaza Strip. 

Days before the multilateral talks opened, a dispute also 
arose concerning the withdrawal of the refugee issue 


from the mulilateral conference. The officially 
announced agenda included only four regional issues— 
disarmament and security, economic development, 
water and environment. 


The Palestinians want the meeting to stress the issue «nat 
concerns the estimated 3 million Palestinian refugees 
among the 5.5 million Palestinians scattered around the 
world. 


But in today’s opening speech, U.S. Secretary of State 
James Baker said the refugee issue would be among the 
other regional issucs to be addressed at the conference. 


His remarks demonstrated a change in the previous 
conference agenda. 


“Almost all of the conflicts that punctuate the history of 
the Middle East have been the occasion of a substantial 
number of individuals leaving their homes,” Baker said. 


He said five working groups will be set up to deal with 

five regional issues, with one in charge of the refugee 

problem. 

arrival was delayed by the dispute over the makeup of 

their delegaiion. 

One day earlier, Yasir "Abd-Rabbuh, a Palestine Liber- 

ation Organization executive committee member, said 

in Tunis that the Palestinians would stay away from the 

6 
part. 


XINHUA Analyzes Russian Role 


OW2701175292 Beijing XINHUA in English 
1657 GMT 27 Jan 92 


{By Li Zhurun} 

[Text] Moscow, January 27 (XINHUA)—Russian offi- 
cials indicated today that Russia, in place of the former 
Soviet Union, will strive to be an “honest broker” in the 
region’s peace process. 

“Russian diplomats will seek to promote the (peace) 


In a related development, the TASS News Agency 
quoted Russian Foreign „ 
saying that Russia is prepared to play the role 
honest broker in settling the Middle East problem.” 


signing 
matic relations between Israel and China. 


Petrovskiy is chairman of the Russian Foreign Ministry 
Commission for the Preparation of the Arab-Israeli 
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Working Meeting, or head of the preparatory committee 
for the Moscow parley scheduled to open Tuesday. 
“The Middle East has always been in th: focus of our 
attention because of its geographic situation and histor- 
ical ties. Today, objective strategic interests are upple- 
mented by Russia's economic interest,” Petrovskiy said. 
During the one-hour press conference, Petrovskiy 
repeatedly stated Russia's resolve to cooperate eith the 
United States in an effort to keep the peace process 
moving. The U.S. has repeatedly pledged to be an 
“honest broker” in resolving the Arab-Israeli conflict. 
One day before the Moscow parley opens, he said, the 
co-chairmen of the conference, the United States and 
Russia, are expecting more than 20 countries and parties 
to attend. 

According to the official, 26 invitations were sent out, 
not only to those involved in the Arab-Israeli conflict, 
but also to those outside the region which have broad ties 
with the Middle East, including China, Japan, Canada 
and Turkey, as well as the European Community and the 
European Free Trade Association. 


The Gulf Cooperation Council (GCC) and the Arab 
Maghreb Union (AMU) will also attend the meeting. The 
GCC groups six oil-rich gulf states and the AMU, five 
Arab states in Africa. 

Meanwhile, he noted that among those invited, it is not 
clear whether Algeria and Yemen will participate at the 


As regards the Palestinians, he said that the PLO lead- 
ership in Tunis has approved their participation through 
a joint delegation with the Jordanians, following the 
same format as the Madrid conference late last October. 
“There will be one joint delegation with two groups—the 
Palestinian and the Jordanian,” he added. 


Syria and Lebanon have decided not to attend the 
Moscow meeting. “we are sorry for that but we respect 
decisions taken by Damascus and Beirut,” he said. 


However, he added, the two countries would be welcome 
whenever they decide to join in the multilaterals after the 
Moscow parley. 


Syria has indicated that it will not participate in the 
multilateral talks before Israel makes territoriz: conces- 
sions. Lebanon has followed suit. 

Petrovskiy noted with “satisfaction” with the “broad 
participation” at the Moscow conference, saying that 17 
countries will be represented by their foreign ministers. 
Meanwhile, both and Petrovskiy ruled out the 
possibility for Russian President Boris Yeltsin tc attend 
the Moscow parley. 

Petrovskiy said that the meeting will be of an organiza- 
tional nature, not of substance. The parley ‘s designed to 
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provide an institutional bas for future talks on 
Middle East regional problems, he explained. 

The meeting will produce separate commitices on arms 
control and regional security, economic cooperation, 
water and environment, which are to serve as the mech- 
anism for continuing the talks. 


Participants will decide on Wednesday when and where 
to hot’ the future multilateral talks and what specific 
topics are to be discussed,“ Petrovskiy said. 


‘News Analysis’ on Japan-U.S. Relations 
OW2601111492 Beijing XINHUA Domestic Service 
in Chinese 0101 GMT 26 Jan 92 


[“News Analysis” by XINHUA reporter Zhu Ronggen 
(2612 2837 70 


[Text] Tokyo, 26 January (XINHUA)—The future of 
Japanese-U.S. relations has become a topic on the lips of 


Sal agen of Ghued esious toutes dab om. 


transportation, 
said in an interview with KYODO that “the quality of 
American business executives is poor although produc- 
tivity of American workers is comparatively high.” He 
also said that there is no dc ubt about the good quality of 
Japanese workers compared with their American coun- 
terparts. He added that if the United States realizes this, 
its economy would recover quickly. 


Ishihara, author of the book The Japan That Can Say 
No, is one of the “eagles” in the LDP. He believes that 
Japan should be on an equal footing with the United 
States and that Japan “has the power to go it alone.” 
Ishihara’s views represent the opinions of certain Japa- 
nese quarters. 


Ishihara’s comments blaming U.S. econornic decline on 
the poor quality of U.S. corporate management will 

inly “pour oil on the fire” of “already heated” 
Japanese-U.5. trade frictions. 


Commenting on U.S. demands that Japan increase its 
import of American automobiles, Yoshio Sakurauchi, 
speaker of the Japanes: House of Representatives and 
former foreign minister, said on 19 January that “the 
United States is Japan's subcontractor’ and that “the 
quality of American workers is poor and about 30 
percent of the U.S. work force is illiterate.” His remarks 
have stirred a grea! uproar in the United States. During 
his visit tc Washington, Japanese Foreign Minister 


Watanabe apologized to President Bush over his 
remarks. On the other hand, Sakurauchi expressed 
regrets that some of his expressions were “taken as if he 
were disparaging or slighting American workers.” 

As a matter of fact, many imporiant figures in Japan 
have in recen years both praised and criticized the 
United States. In recent days, criticism that have caught 
people’s attention has increased. 

Sharp frictions between Japan and the United States are 
not limited to the economic and trade sectors; there are 
also distzust and apprehension in the military field. A 23 


issued a statement on 24 January denying the existence 
of such a plan and stressed that the United States will not 
make “Japan and other allies” its targets. 


Tokyo has repeatedly said that criticisms of the United 
States by some people in Japan are “misstatements” or 


Article Discusses World Political Structure 


HK2501084192 Beijing GUANGMING RIBAO 
in Chinese 30 Dec 91 p 3 


[Article by Peng Hongwei (1756 1347 0251) of the 
International Research Foundation: “World 


Strategic 
Pattern Is Transforming Into Multipolarization”’] 
[Text] The strategic pattern is a force structure which 


powers and confrontation or cooperation between them. 


The post-war pattern of polarization characterized by 
the U.S.-Soviet confrontation, or the so-called Yalta 
structure, existed for 40-odd years. But this pattern did 
not remain constant after its emergence. The founding of 
the PRC at the end of the 1940's, the arrival of the Third 
World into the international arena in the 1960's, the rise 
of Japan and West Europe in the 1960's and 1970's have 
all transformed the world pattern into one of multipo- 
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case in world history. Since the mid-1980’s, the strategic 
pattern has begun to change rapidly, during which ar 
overall relaxation appeared in U.S.-Soviet relatior's as a 
result of several summits; drastic changes have taken 
place in East Europe; German has heen unified; the Gulf 
war broke out; and an incident occurred on 19 August in 
the Soviet Union. I he disintegration oſ it Soviet Ur. ion 
indicates the complete end of pclarization. This pattern, 
which controlled the developm ent of postwar interna- 
tional relations, existed for 46 years, 10 months, and 10 
days (from the Yalta Conference of 11 February 1945 to 
the Alma Ata meeting of 21 December 1991). 


Now, academics hold different views and arguments on 
whether a new pattern has taker shape, on what kind of 
pattern has taken shape, and on how to describe it. 


We are inclined toward this view: The 


The change from the old pattern to a new one is a 
transition from the balance of old forces to the balance of 
new forces, during which instability will appear. In this 
process, all kinds of international forces will 
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Pakistan Leader, U.S. Chief View Nuclear Stance 


OW2201 190892 Beijing XINHUA in English 
1758 GMT 22 Jan 92 


[Text] _-— January 22 (XINHUA)—Pakistan 
President Ghulam J 


Talking to Admiral Frank Kelso, chief of the U.S. Navy, 
who is on a 3-day visit here, the president said the 
present difficulties in U.S.-Pakistan relations over the 
nuclear issue could be removed to mutual satisfaction if 
each side objectively analysed and appreciated the con- 
straints on the other. 


He was quoted by the official news agency APP as saying 
tonight that Pakistan respects American laws and can 
not grudge the U.S. the right to interpret them and 
similarly it should realise that Pakistan's nuclear pro- 
gram represents a national consensus. 


He said Pakistan's concern for nuclear non-proliferation 
was no less than that of the United States. 


The U.S.-Pakistan relations have worsened since 
October 1990 when Washington suspended all its mili- 
tary and economic aid to Islamabad under the provisions 
of the Pressler Amendment to the U.S. Foreign Assis- 
tance Act on suspicion that Pakistan is developing a 
nuclear device. 

The president said the differ:nce in the approach of the 
two countries was essentially a difference in pe ceptions. 


Admiral Frank K/:lso spoke of the close ties of coopera- 
tion between the navies of the two countries and assured 
the president of his efforts to continue and promote this 


friendly relationship. 


The Pakistan president conferred a military award on 
the U.S. naval chief in recognition of his personal efforts 
for the improvement of relations between the U.S. and 
Pakistan and the navies of the two countries. 


The U.S. admiral arrived here Tuesday. 


G-7 Meeting Ends With ‘No Concerted Proposals’ 


OW2601225592 Beijing XINHUA in English 
0519 GMT 26 Jan 92 


[By Zhao Renfang] 


[Text] New York, January 25 (XINHUA)—The one day 
closed-door meeting b, the G7 financial ministers ended 
here today, with no concrete actions for world economic 
development. 

However, the finance ministers and central bank gover- 


nors of the G7 agreed to intensify their cooperative 
efforts to strengthen world economic growth. 


The statement of ministers from the Group of Seven 
issued after the seven-hour meeting said that in order to 
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reinforce the recovery process, they agreed to “intensify 
their cooperative efforts to improve the cond:tions for 
non-inflationary growth in their economies, thereby 
strengthening the world economy.” 


But the meeting produced no concerted proposals for the 
world ecouomy. 

“As to economic policies in their respective countries,” 
the statement noted, the ministers agreed that “each 
country would implement fiscal, monetary and struc- 
growth with price stability.” 

The specific mix of policies would vary depending on the 
circumstances in each country, the statement said. 


Although U.S. Treasury Secretary Nicholas F. Brady told 
reporters at a press conference that the meeting was 
successful, his country did not get Germany to agree to 
cut interest rates, “a far stickier issue seen by analysts. 


While the United States and Japan were cutting their 
interest rates, German Bundesbank raised interest rates 


weak economies. 
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They also stressed a satisfactory conclusion of the Uru- 
guay Round of talks, which would enhance private sector 
confidence and make an essential contribution to global 
economic growth. 

held in New York's Garden City Hotel was the situation 
in the former Soviet Union. 
transformation of the former Soviet Union's economy 
would be a difficult and prolonged process and that 
economic reforms should be formulated and imple- 
mented in close cooperation with the International Mon- 
etary Fund (IMF). 


They requested the IMF to act expeditiously to finalize 
needed to 


The G7 finance ministers meet two or three times a year 
to review world economy. 


Environment, Development Council To Be E: © shed 
HK2401033392 Beijing CHINA DAILY in Eng. 
24 Jan 92 p 3 


Council“ 


ext] The China Council for International Co-operation on 


mental Protection Commission andor the Stste Cossel 


den catia tees co cain 
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Central Eurasia 


Russian Spokesman Denies Taiwan A: ms Sale Talks 


OW2701145692 Beijing XINHUA in English 
1406 GMT 27 Jan 92 


[Text] Morsow, January 27 (XINHUA)—The Russian 
Foreign Ministry declared today that Russia still 
regarded Taiwan as an inalienable part of China. 

At a press conference here, a Russian Foreign Ministry 
spokesman read a statement that said Russia's attitude 
to the Taiwan problem had not changed. Russia still 
regarded Taiwan as a province of China. 

The statement follows reports by some Russian and 
foreign news media that a visiting Taiwan delegation in 
Moscow met with Russian officials and bought weapons 
and military technical equipment from the federation. 
The Foreign Ministry statement denied that Russian 
officials had met with a Taiwan delegation and held talks 
on the selling of arms and military equipment to Taiwan. 
The statement said several businessmen were visiting 
Moscow at the invitation of a joint venture registered in 


—4— They had come ſor talks on developing 
relations between Taiwan and Russian business circles. 


But, the statement stressed, the Russian Foreign Min- 
istry had played no part in organizing the visit. 


Du Xianzhong Meets Russian Beet Researchers 


§K2701155192 Harbin HEILONGJIANG RIBAO 
in Chinese 23 Dec 91 p 1 


[By Reporter Cui Guangchen (1508 1639 5256): “Du 
Xianzhong Meets With Sugar Beet Technological 
Inspection Group From the Russian Federation] 


eS i, Du Xianzhong, 
vice governor of the provincial government, met with 
and feted the six-member sugar beet technical inspection 
group from the Russian Federation headed by Solirenk, 
vice chairman of the Voronezh Oblast Soviet Executive 
Committee. 

Du Xianzhong expressed appreciation for the progress in 
technological cooperation between the All-Russian Sugar 
Beet and Sugar Industrial Research Institute and the 
Sugar Beet and Sugar Industrial Research Institute of the 
PRC Ministry of Light Industry. He expressed his satis- 
faction with the expansion from technical cooperation to 
economic and trade cooperation and wished that both 
sides would further consolidate and continuously 
develop their cooperative relations. 

On 15 December, the inspection group arrived in 
— Province and vieled the — end 
Sugar Industrial Research Institute of the PRC Ministry 
of Light Industry. The inspection group successively 
poration, the Provincial Sugar Beet Seed Company, 
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Heping sugar refinery, Acheng sugar refinery, and 
Harbin sugar beet seed supply station. They also signed 
an agreement on cooperating in developing techniques 
for improving sugar beet seeds with the Sugar Beet and 
Sugar Industrial Research Institute of the PRC Ministry 
of Light Industry. 


Belarussian Prime Minister Visits Guangdong 


OW 2301132292 Beijing XINHUA in English 
1312 GMT 23 Jan 92 


Texi] Guangzhou, January 23 (XINHUA)—Vice Gov- 
ernor of Guangdong Province Lu Zhonghe hosted 2 
banquet for visiting Chairman of the Council of Minis- 
ters of the Republic of Belarus Vyacheslav Kebich and 
his party here this evening. 

In a meeting with the guests before the tanquet, Lu 
briefed them on the province’s industry, agriculture, 
foreign trade, foreign investment, energy and transpor- 
tation. 


Kebich said his visit helped him get a better under- 
standing of China's economy and the life of its people. 
Industriousness is a distinguis hing feature of the Chinese 
people, and this has enabled them to score great achieve- 
ments, he added. 


He expressed the hope that the economic cooperation 
between Belarus and China would be strengthened and 
the good and friendly ties between the two peoples 
improved. 


Kebich arrived here from Wuxi, Jiangsu Province, yes- 
terday, accompanied by Zhu Xun, chairman of the 
Chinese Government Reception Committee and min- 
ister of geology and mineral resources. 


The Belarussian guests visited Shenzhen, a special eco- 
nomic zone in the province, and the city of Guangzhou. 


Kebich and his party left here this evening for Beijing 
and is expected to head for home tomorrow. 


Article on CIS Political, Economic ‘Problems’ 


HK2401043592 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 3, 20 Jan 92 pp 28-29 


(“Special Dispatch From Moscow” by Ju Mengjun (0215 
1322 6511): “Problems Facing Commonwealth of Inde- 
pendent States as Seen From Minsk Meeting“ 


[Text] At the end of 1991, the leaders of the 11 republics 
of the former Soviet Union gathered in Minsk to discuss 
a number of issues concerning the future and fate of the 
newly born Commonwealth of Independent States [CIS]. 


The founding of the CIS was first announced by leaders 
of the Republics of Russia, Ukraine, and Belarus on 8 
December 1991. Later, because another eight republics, 
including Kazakhstan, Kyrgyzstan, Turkmenistan, 
Tajikistan, Azerbaijan, Armenia, and Moldova were also 
willing to join the CIS as “equal founding states,” the 
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leaders of the 11 republics gathered in Alma Ata to sign 
documents on the formation of the CIS. They also 
formally announced that the Soviet Union had ceased 
to exist.” 


The Minsk meeting aimed to turn the principled agree- 
menis reached in Alma Ata into concrete documents to 
legally confirm the existing mechanism of the CIS; in 
addition, the meeting solved a number of problems 
concerning relations among all the independent states. 


A total of nine agreements were signed at the Minsk 
summit meeting, a figure which made the meeting look 
“fruitful.” The tentative agreement on the establishment 
of a Conference of Heads of State and a Conference of 
Government Leaders confirmed the legal status of these 
two committees concerning CIS member countrie.. As 
the supreme organ of the CIS, the Conference of Heads 
of State should hold no less than two meetings each year 
to solve major political issues relating to the develop- 
ment of the CIS. Each country has an equal vote on the 
committee, and the Conference of Government Leaders 
is primarily responsible for economic issues. The confir- 
mation of an agreement on armed forces and frontier 
defense forces virtually means that all CIS member 
countries “possess the legitimate right to establish their 
own armed forces.” This document authorized the com- 
mander of the CIS Armed Forces to work with all the 
republics to try and solve problems concerning the 
control of the armed forces within two months. The 

t on strategic forces reiterated that the leaders 
of the 11 CIS republics promised to “put strategic forces 
under a unified command and retain unified control 
over nuclear weapons.” According to this document, 
before their nuclear weapons are completely destroyed, 
any decision to use nuclear weapons should first obtain 
the approval of the leaders of Belarus, Ukraine, and 
Kazakhstan and should be coordinated with the heads of 
state of the other CIS member countries. It was also 
explicitly stipulated in the document that nuclear 
weapons within the borders of Ukraine should, before 
their complete destruction, be put under the control of 
the CIS’s strategic forces joint command to guarantee 
that all of these nuclear weapons will not be used or 
dismantled before the end of 1994. In addition, partici- 
pants at the Minsk meeting also signed some routine 

ts on the study and utilization of outer space, 
distribution of foodstuffs purchased with foreign loans, 
and resolving the consequences of the Chernobyl nuclear 
disaster. Observers believe that the only meaningful 
result of this meeting was the retention of unified control 
over nuclear weapons, and there were no clear-cut 
answers to a number of major economic and military 
questions. 


Judging from various developments which have been 
brought to light, the meeting was not carried out in a 
light-hearted manner, and changes took place in the 
positions of member countries which were not in favor 
of maintaining the unity of the CIS. Under such circum- 
stances, the CIS is now facing severe tests as to whether 
or not it can survive. Stanislav Shushkevich, chairman of 


the Belarrusian Supreme Soviet, said at a press confer- 
ence held on the second day of the meeting that “there 
are indeed divergent views on every issue discussed at 
meeting. Originally, the issue of the CIS’s constitu- 
was placed on the agenda; however, this issue was 
the end due to acute differences. It has 
that the CIS constitution will not be 
of the resolute opposition of Ukraine. It 
for the heads of the CIS member 
the establishment of a coordinating 
for the CIS, and, although they signed a 

tentative agreement on the establishment of the Confer. 


Huu 
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Ukraine indicated that resolutions on the CIS would 
only be “suggestions” to the republics. In reality, each 
member of the CIS goes its own way in handling its 
domestic and diplomatic affairs, and there are not any 
coordinated or concerted actions among them. 


The military issue is the most: cute contradiction cur- 
rently facing the CIS. Ukraine and Belarus have already 
agreed to send those tactical and strategic nuclear 
weapons within their borders to Russia for destruction, 
but Kazakhstan has not yet clarified its position. At the 
joint press conference in Minsk, Kazakh President Nur- 
sultan Nazarbayev said: Kazakhstan will strive to 
become a nuclear-free zone and will participate in the 
entire process of cutting offensive strategic weapons.” 
He stressed specially: “Kazakhstan should take part in 
negotiations on this issue.” Explicit stipulations on the 
issue of strategic forces have been made in both the Alma 
Ata Agreement and at the Minsk meeting, stressing that 
the right to impose unified control over strategic forces 
lies in the hands of the CIS’s Conference of Heads of 
State and Conference of Government Leaders. A major 
question at the moment is which army units should be 
classified as strategic forces. According to the interpre- 
tation of General Yevgeny Shaposhnikov, commander- 
in chief of the CIS Armed Forces, as well as the stipula- 
tions of the relevant agreements, missile units, Air Force, 
Navy, air defense, and airborne units belong to strategic 
forces. When it established its own armed forces, how- 
ever, Ukraine refused to consider the Black Sea Fleet a 
strategic force and attempted to bring the fleet under its 
control. Ukraine has already required the officers and 
men of the Black Sca Fieet io take an oath of loyalty to 
Ukraine and to hoist the Ukrainian flag on their war- 
ships. Russia and some other republics saw this move as 
a violation of the Minsk and Alma Ata agreements. 
General Shaposhnikov admitted the other day that a 
number of problems had emerged around the ownership 
of the Black Sea Fleet. Moreover, Ukraine’s refusal to 
join any kind of military alliance has also raised ques- 
tions about whether the CIS can maintain unified con- 
trol over strategic forces. CIS member countries have 
also split over the issue of conventional military forces. 
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Ukraine believes that, without its own armed forces, a 
country cannot begin to talk about its sovereignty. 
Therefore, Ukraine has always insisted on establishing 
its own army. On 3 January Ukraine began to build its 
army using the former Soviet Army garrisoned in 
Ukraine. The Ukrainian defense minister has already 
issued an order to cut off links between the three military 
districts within its borders and the Moscow headquar- 
ters. Moldova has the same strong approach as Ukraine 
on the issue of establishing its own army. Azerbaijan has 
also made up its mind to establish a republican guard, 
though it has postponed the process for two months. 
Although they have the intention to establish their own 
armed forces, Belarus and Uzbekistan have agreed to 
wait. General Yevgeny Shaposhnikov believes that 
Belarus will establish its own armed forces no earlier 
than 1995. Therefore, only five countries still insist on 
establishing joint armed forces. People here believe that 
a rapid disintegration of the huge Soviet Army would 
inevitably bring about a series of serious consequences, 
having a negative impact on the CIS’s future. 


The most complicated issues currently facing the CIS are 
those which involve economic matters. The economy is 
the base for the entire society and is a key issue; the CIS’s 
ability to successfully form a unified economic area is of 
great importance to its continued existence. In the agree- 
ments reached at Alma Ata, the leaders of the i1 
republics all expressed their willingness to establish a 
unified economic are . however, an increasing number 
of differences have emerged among CIS member coun- 
tries on the unified economic space and policy coordi- 
nation. In fact, the Minsk meeting did not touch the 
economic field - never mind confirm a unified economic 
space. To the contrary, acute contradictions have already 
emerged. Along with the printing presses it inherited 
from the Soviet Union, the Russian Federation has 
grasped in its own hands the power to issue rubles. Due 
to extensive inflation, however, Russia cannot satisfy the 
cash needs of the other republics. At the Minsk meeting, 
Ukrainian President Leonid Kravchuk complained to 
Boris Yeltsin’s face: “Ukraine does not oppose the 
retention of a unified ruble region. If CIS member 
countries cannot obtain currency from Russia, however, 
the idea of establishing a unified ruble region is imprac- 
tical.” Responding to this complaint, the Russian Pres- 
ident promised to produce banknotes in 1,000 ruble 
denominations; then, the problem of an insufficient 
supply of cash would be overcome. Actually, some 
republics do not wish to see Russia control the issuance 
of currency and have already tried their best to issue 
their own. With the excuse that Russia could not supply 
it with rubles, Ukraine “was forced” to issue “currency 
exchange certificates,” which have a equal value to 
rubles, within its borders. In addition, Ukraine is plan- 
ning to enable these “currency exchange certificates” to 
be converted into rubles and other currencies. Such 
certificates are a virtual substitute for Ukraine’s own 
currency, thus preparing Ukraine for the issue of its own 
real currency. Belarus has also begun to issue “currency 
exchange certificates,” and Moldova plans to issue its 
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Own currency starting on | July this year. Observers 
pointed out that without a unified currency, a unified 
economic area will remain only in name. 

People here believe that the CIS remains at a stage of 
making agreements only and that its joint mechanisms 
have not yet taken shape. Therefore, the future of the 
CIS is still unclear. 


Northeast Asia 


DPRK, Japan To Hold Talks in Beijing 


OW2601 143692 Beijing XINHUA in English 
1422 GMT 26 JAN 92 


Text] Pyongyang, January 26 (XINHUA}—The Demo- 
cratic People’s Republic of Korea (DPRK) and Japan are 
to hold a sixth round of talks on normalizing relations 
later this month. 


The January 30-31 talks will take place in Beijing, the 
KOREAN CENTRAL NEWS AGENCY (KCNA) 
reported today. 


The two countries have held five rounds of talks on this 
matter over the past year. 


Negotiations have remained stalled over Tokyo’s insis- 
tence on international inspection of DPRK’s nuclear 
sites and Pyongyang's reparations’ demand for Japan's 
1910-45 colonial rule of Korea. 


The fifth round of talks was held in Beijing last 
November. 


Fujian Project Attracts Japanese Investors 
OW2701131392 Beijing XINHUA in English 
1244 GMT 27 Jan 92 


{Text} Fuzhou, January 27 (XINHUA)—An investment 
company from Japan will invest 500 million U.S. dollars 
to lease one lot of land in meizhou bay in Fujian 
Province, indicating that Japanese are showing 
increasing interest in land development projects in 
eastern China. 

Fujian Province is one of the first group of provinces in 
the country to provide land development projects for 
overseas investors. Many foreign investors have come to 
lease lands in the southern, northern and central parts of 
the province. The Meizhou Bay, located at the central 
part of the province, is a newly established development 
zone focusing on high-tech and chemi-industries [as 
received] and agricultural development. 

The Taikong Finance and investment Ltd. is the first 
company from Japan to establish a land development 
project in the Meizhou Bay Development Zone. The 
company signed a lease with Putian city in the locality 


2. ten- year lease of a 15-square-kilometer piece of 
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According local sources, the Japanese company is to 
build the Ikawa Industrial Zone on the land. It will 
develop the beaches and coastal land in the zone and set 
up enterprises involved in automobile repair, elec- 
— 82 appliance, machinery, chemi- 
, and com ive agri 
oe 1 prehensive agricul- 


Local sources said that investors from Japan are showing 
increasing interest in land development projects in 
Meizhou bay, which is a favorite investment place for 
businessmen from Taiwan and Macao. Since last year, 
many large Japanese companies have sent personnel to 
inspect the development zone. 


Japanese Premier Urges Approval of UN Troops 


OW 2401103592 Beijing XINHUA in English 
1006 GMT 24 JAN 92 


[Text] Tokyo, January 24 (XINHUA)—Japanese Prime 
Minister Kiichi Miyazawa, describing 1992 as a test of 
Japan's “real worth” in the world, called on the Diet 
which 22 4 3 1 — 

llow Japanese troops to join U.N. peace- 
keeping operations (PKO). 


“The international community is watching how Japan, 
which enjoys influence commensurate with its large 
economic power, will fulfill its role and responsibilities” 
in creating a peaceful world order, Miyazawa said in a 
policy speech to the opening of the 123rd ordinary 
session of the Japanese Diet. 


Miyazawa urged the legislators to cooperate in passing a 
bill aimed at Japan's cooperation with U.N. 
peacekeeping efforts by sending Japan’s Self-Defense 
Forces’ personnel to join such operations. 


The bill, viewed by the government as a key part of 
Japan's aspiration to have more influence at the U.N. 
and opposed by major opposition parties, was carried 
over from the previous Diet session. 

In his speech, Miyazawa also issued a fresh round of 
apologies for Japan’s Worid War II aggression in Asia. 

To fulfill an active political role in Asia, Miyazawa said, 
Japan must also pay due attention to “the problem of 
Japan’s awareness of past history.” 


“During a period in the past, the people of the Asia- 
Pacific region experienced unbearable suffering and pain 
due to our country’s behavior. I would like to express 
again deep remorse and regret,” the prime minister said. 
Miyazawa cited assistance to the Commonwealth of Inde- 
pendent States (CIS), as well as cooperation in resolving 
global concerns such as poverty, the arms race, environ- 
mental degradation, and narcotics trafficking, as other 
elements of his scheme for international cooperation. 


He urged Russia to resolve a territorial dispute over four 


islands off Hokkaido to pave the way for a peace treaty. 
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Miyazawa pledged to cooperate closely with the United 
States which he depicted as the leader of the evolving 


At home, the Japanese prime minister called for mea- 
sures to enhance the quality of life which includes better 
housing conditions, shorter working hours, greater 
opportunities of the elderly and disabled to participate in 
the mainstream of society. 
At the opening of the Diet session, Japanese foreign 
minister Michio Watanabe also delivered a foreign 
— 1 14 not merely 
and technology, but more in the way of per- 
— © Gand — LL 


The Diet session is expected to last 150 days. During the 
session, political analysts widely predicted, deliberation 
will get bogged down over the alleged involvement in a 
bribery scandal of Fumio Abe, a former aide to 
Miyazawa and a former cabinet minister. 


Sino-Mongolian Joint Venture Built in Ulaanbaatar 


OW2801102092 Beijing XINHUA in English 
0946 GMT 28 Jan 92 


[Text] Shenyang, January 28 (XINHUA)—China and 
Mongolia are jointly building a welding rod factory in 
Ulaanbaatar, capital of Mongolia. 

This is the first Sino-Mongolian joint venture built in 
Mongolia. 

The venture is funded by the Fushun Economic and 


Trade Company Ltd, (Group) in China’s northeast prov- 
ince of and the No. 1 Automobile Repair and 


Spare Parts Company of Mongolia. 


Mongolia has now no welding rod factory and has to rely 
on imports from the former Soviet Union. Last January, 
it sent study groups to five countries to seek cooperative 
partners. They finally chose China as their cooperative 
partner. 


The joint venture is designed to have an annual produc- 

tion capacity of 3,000 tons. Its contracted term is 10 

years. 

Now the China-made welding rod equipment is being 

ee 
year. 


Southeast Asia & Pacific 


Li Peng Greets Fourth ASEAN Summit Opening 


OW2701110192 Beijing XINHUA Domestic Service 
in Chinese 0806 GMT 27 Jan 92 


{Text] Beijing, 27 January (XINHUA)—Li Peng, pre- 
mier of the State Council, today cabled the fourth 
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Association of Southeast Asian Nations [ASEAN] 
summit to wish it complete success. Below is the text of 


the message: 
The Fourth ASEAN Summit in Singapore: 


On the occasion of the opening of the Fourth ASEAN 
Summit, I wish to extend my warm congratulations on 
behalf of the Chinese Government as well as in my own 
name. 


ASEAN was founded more than 20 years ago and has 
achieved remarkable success in promoting regional eco- 
nomic cooperation, social progress, and cultural devel- 
opment. Particularly in the last decade, ASEAN has 
made unremitting efiorts to ensure a comprehensive, 


just, and reasonable political settlement to the Cambo- 


dian issue as well as to preserve regional peace and 
stability. The economies of Southeast Asian countries 
have grown rapidly, and the region is one of the most 
dynamic regions in world economic growth, winning the 
universal admiration and respect of the international 
community. We are pleased with the success of ASEAN 
and sincerely wish that ASEAN, as a regional political 
and economic organization, will play an increasingly 
important role in international and regional affairs. 


China and the ASEAN countries are friendly neighbors, 
and the peoples of China and the ASEAN countries have a 
profound traditional friendship. In recent years, the 
friendly relations and cooperation between China and 
ASEAN countries have made considerable progress. The 
Chinese Government sincerely hopes to further expand 
cooperation with ASEAN and its member countries, and 
to work for the maintenance of peace and stability in the 
region and the promotion of joint economic development. 


[Signed] Li Peng 


Premier of the State Council of the People’s Republic of 
China. 


Criminal Deportation Policy Extended to Vietnam 


OW2501214392 Beijing XINHUA in English 
1459 GMT 25 Jan 92 


Text] Hong Kong, January 25 (XINHUA)—The first 
Vietnamese criminal offender was deported back to his 
own country today following the resumption of air 
service between Hong Kong and Vietnam. 


From now on, Hong Kong's normal policy of deporting 
criminal offenders to their own countries has been 
extended to Vietnam, a government spokesman 
announced today. 


It was normal international practice for criminals con- 
victed of serious offences to be deported to their coun- 
tries of origin after serving their sentences, the 
spokesman said. 
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Hong Kong’s policy is to deport those who have been 
convicted of offences punishable with a term of impris- 
onment of two years or more, he added. 


In accordance with this policy, Hong Kong deported 242 
such people to 25 countries last year. 


Now that direct flights to Vietnam have resumed after a 
break of over 16 years, there is no reason why Vietnam 
should not be included in these arrangements, the 
spokesman said. 


He emphasized that only criminal offenders who had 
— © CESS CHEE CIENT © 
ietnam. 


Border City Develops as Vietnamese Ties Improve 
OW2501014792 Beijing XINHUA in English 
0102 GMT 25 Jan 92 


Text] Nanning, January 25 (XINHUA)—Pingxiang, a 

small border city in South China’s Guangxi Zhuang 

Autonomous Region, has developed rapidly along with 

* normalization of relations between China and 
ietnam. 


According to Zhang Mingxiong, deputy mayor of Pingx- 
iang, both tal and nongovernmental border 
trade have been expanded since Sino-Vietnamese eco- 
nomic co-operation and trade ties were restored in 1988. 


According to statistics released by the Pingxiang city 
government, during the past three years Pingxiang’s 
re 
100 million yuan to 410 million yuan. It is expected that 
this figure will increase by 100 million yuan annually in 
the next few years. 


The revenue of Pingxiang rose from 3.59 million yuan in 
1987 to 4.92 million yuan in 1988, when border trade 
was restored. 


Last year saw the city’s revenue jump to 24.3 million 
yuan, of which 60 percent came from border trade taxes. 


is 231 km from Nanning, capital of Guangxi, 
and 170 km from Hanoi, capital of Vietnam. With a 
population of 86,000, the city covers 650 square km. 


The nearby friendship pass is the point where the only 
railway line connecting China and Vietnam crosses the 
border. Chinese and Vietnamese leaders have met here 
on numerous occasions. 


Since border trade was restored, Pingxiang has attracted 
a large number of businessmen and visitors. The Friend- 
ship Pass and Jinji Mountain received some 40,000 
visitors in 1991. 


According to Zhang Mingxiong, Pingxiang will be devel- 
oped as an open city focusing on the processing industry, 
entrepot and border trade and tourism. 
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In the next few years it will make unremitting efforts to 
construct basic facilities such as highways, telecommu- 
nications, power plants and water supply systems. 


Zhang said that 2,000 program-controlled telephone 
lines costing four million yuan (about 800,000 U.S. 
dollars) were put into use this month in Pingxiang. 


According to Zhang, the Pingxiang-Nanning optical fibre 
communications system will be built soon with 20 mil- 
lion yuan-worth of loans from Finland. 


Near East & South Asia 


Yang Shangkun, Li Peng Greet Indian Counterparts 
BK2601165492 Beijing Radio Beijing in Hindi 
1500 GMT 26 Jan 92 


[Text] Today is India’s 42d Republic Day. On this 
auspicious occasion, President Yang Shangkun and 
Prime Minister Li Peng sent messages of geetings yes- 
terday to their Indian counterparts Venkataraman and 
Narasimha Rao. 


In his message, Yang Shangkun said he is glad to note 
that Premier Li Peug's recent visit to India proved 
totally successful and that new dimensions are being 
added to Sino-Indian cooperation. He expressed the 
hope that friendship and cooperation between the PRC 
and India, based on the Five Principles of Peaceful 
Coexistence, will flourish thanks to the concerted efforts 
of the two sides. 

In his message, Chinese Premier Li Peng said his recent 
visit to India and his fruitful talks with the prime 
minister left a delightful and lasting impression on him. 
Strengthening good-neighborly relations in the current 
international scenario and promoting mutually benefi- 
cial cooperation in economic, commercial, scientific, 
technical, and cultural fields between the PRC and India 
is not only in the interest of the people of the two 
countries but will also prove beneficial for peace and 
stability in the region and the entire world as well. Li 
Peng expressed the hope that the friendly relations and 
cooperation between the PRC and India based on the 
Five Principles of Peaceful Coxistence will definitely be 
strengthened and developed in the years to come. 


Iranian Official Reaffirms Bilateral Ties 


OW2701024092 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 26 Jan 92 


From the “News and Press Review” program] 


[Text] Deputy Speaker Asadollah Bayat of Iran’s Islamic 
Consultative Assembly, who is now visiting Pakistan, 
said at a press conference on 25 January that the estab- 
lishment of diplomatic ties between China and Israel will 
not affect the friendly relations between Iran and China. 
While talking about peace in the Middle East, he said 
that it is impossible to have long-lasting peace in the area 
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if the will of the Palestinian people is not respected in 
efforts to resolve the Palestinian problem. He also 
denied that Iran had reached an agreement with India 
for the purchase of a nuclear reactor. 


XINHUA Foresees Water ‘Crisis’ in Mideast 


OW2601171192 Beijing XINHUA in English 
1614 GMT 26 Jan 92 


[By Yu Dabo] 


[Text] Moscow, January 26 (XINHUA)—Conflicts in 
the Middle East over the past four decades have centered 
on territory, but in the long-term it is the problem of 
water resources which may hold the key to peace in the 
drought stricken region. 

With water resources decreasing at an alarming rate, the 
Middle East is on the verge of a major crisis that might 
spark new military conflicts over water rights in what is 
already a volatile region. 

In a bid to head off the potential crisis, Middle East 
countries are to gather here on January 28-29 to address 
the issue for the first time. 


standing and complex water issue. Nevertheless, they do 
mark a significant step in that direction. 

Dire forecasts have predicted that the Middle East, 
which averages 3 percent population growth 
face an annual water shortfall of some 100,000 million 
cubic meters by the end of the 20th century. 


And then, they warn, the struggle for water—and not for 
oil—will decide the future of the region. 


The signs of an impending crisis are already crystal clear. 


In Israel, a country already plagued by a 30 percent 
shortfall in water supplies, the massive influx of Soviet 
jews is sure to further drain the nation’s water resources. 
In Egypt, where deserts cover 96 percent of territory 
forcing the country to import half its food needs, the 
demand for water far outstrips the supply. And this has 
placed untold constraints on agricultural production. 


And in Syria, residential water taps in the capital Dam- 
ascus run dry every day from 2 p.m. until 6 the following 
morning in a bid to conserve limited water supplies. 
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As for Jordan, there is no water for the 6,000 acres of 
land the government has opened up in a new irrigation 
system. 


Indeed, water shortages have already aggravated the 
tension between Israel and its Arab neighbors. 


Jordan’s King Husayn reportedly told visitors recently 
he could foresee only one possible scenario for another 
war with Israel—a clash over the waters of the Jordan 
River Basin. 


His remarks were a clear indication that water stands as 
a serious obstacle to ending the Arab-Israeli conflict. 


They underscored the necessity that water-sharing agree- 
ments must figure in any future peace arrangement 
between Israel and the Arabs. 


Analysts have noted that a solution to the water issue will 
be hard to achieve until Israel withdraws from occupied 
Arab territcries. 


And as an equally essential quid pro quo, the Arabs will 
have to recognize the right of Israel to exist and share 
some water resources. 


Moreover, in addition to Israel, non-Arab countries in 

and outside the Middle East bear a responsibility for 

ee 
the region. 


Taking the three major river basins (the Tigris/ 
Euphrates, the Nile and the Jordan), which serve as the 
lifeblood of the Middle East, the first two originate in 
non-Arab countries and control 85 percent of the water 
consumed by Arab states. 


Water disputes are nothing new between Arab and 
non-Arab countries. 


In 1990, tension emerged between Turkey, where the 
Tigris and Euphrates have their sources, and down- 
stream Iraq and Syria when Ankara diverted the Euph- 
rates to fill a reservoir behind its enormous new Ataturk 
Dam. This cut off the flow of water into neighboring 
Syria and Iraq. 


In the same year, Egypt reacted swiftly with protests 
when reports reached Cairo that Ethiopia, where the blue 
Nile headwaters supply 85 percent of the river's flow, 
was surveying possible dam sites. 


Before the 21st century, the struggle over scarce water 
resources could break the already fragile ties between 
these states and lead to unprecedented upheaval. This 
was the view given in a report by the Center for Strategic 
and International Studies in Washington. 

The danger is more evident in view of the fact that none of 
the Middle East’s major rivers are governed by a negotiated 
accord accepted by all parties who claim rights. 
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Faced with such a grim prospect, regional and non- 
regional countries must attempt to confront the problem 
in the forthcoming multilateral talks. 

Still, no quick fix can be expected from the basically 
ceremonial negotiations, even if they do demonstrate the 
urgency to resolve the water problem before it is too late. 


West Europe 
Li Peng in Italy for Talks on Bilateral Relations 


Li, Qian Meet Counterparts 
OW2701140492 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 27 Jan 92 


anes 8p Sale eee Oe Seen Sem Some; 
the “National Hookup” program] 

[Text] State Council Premier Li Peng, who is on an 
official visit in Italy. held official talks with Italian Prime 
Minister Giulio Andreotti in Rome at noon on 27 
January. They en changed views on Sino-Italian bilateral 
relations and international issues of common interest. 
Before the talks, Prime Minister Andreotti hosted a 
welcome ceremony for Premier Li Peng 

t officials in the 
i Peng presented a wreath at the 
sacrificial altar of the tomb of Italy's unknown soldier in 
the town center of Rome. 

State Councillor and Foreign Minister Qian Qichen, who 
is accompanying Premier Li Peng in his visit, also held 
talks with his Italian counterpart, Foreign Minister de 
Micheli 

As there is a time difference of seven hours between here 
and Beijing, details of Premier Li Peng’s activities in Rome 
on 27 January will be in the “News and Press 
Review” program tomorrow [2230 GMT 27 January). 


Economic, Cultural Agreements Signed 
OW2701125592 Beijing XINHUA in English 
1242 GMT 27 Jan 92 


[Text] Rome, January 27 (XINHUA)—China and Italy 
signed agreements on cooperation in a chemical indus- 
trial project and exhibition of cultural relics here today. 
Visiting Chinese Premier Li Peng and Italian Prime 
Minister Giulio Andreotti attended the signing cere- 
mony. 

Under the industrial project agreement, signed between 
a Chinese tion in and the Italian 


firm, Tecnimont, the Chinese side will import from Italy 
technology and equipment, worth about 150 million 
U.S. dollars, for the production of 115,000 tons of 
ethylene a year. 
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Another agreement says the Chinese side will provide 
120 cultural relics for exhibition in Italy. The majority 
have not been displayed abroad before. 


Further on Agreements 
OW2701201792 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 27 Jan 92 


[By reporters Huang Ruichang (7806 3843 2490) and 
Zhu Yunlong (2612 0061 7893)} 


[Text] Rome, 27 January (XINHUA)—Chinese Premier 
Li Peng and Italian Prime Minister Andreotti witnessed 
a ceremony at the Italian state guesthouse of (Madama) 
Palace on signing agreements on a Sino-Italian joint 
ethylene venture in Guangzhou and an exhibition of the 
Shanxi cultural relics in Italy. 

The agreement on the Sino-Italian joint ethylene venture 


the Chinese side; and President Alessandro Rosario and 
Vice President and concurrently Executive Manager 
Roberto Pratesi of the Tecnimont Company. Under the 
agreement, China will import from Italy $150 million 
worth chemical and equipment with an 
annual production capacity of 115,000 tonne ethylene. 
Zhang Deqin, director of the Chinese State Bureau for 
Preservation of Cultural Relics, and President (Sipinery) 
of the Roma Exposition signed the agreement on an 
exhibition of the Shanxi cultural relics in Italy. Under 
the agreement, China will stage an exhibition of 120 rare 
pieces of cultural relics from Shanxi. Most of them will 
be displayed abroad for the first time. 


Discuss Trade, Economic Cooperation 
OW2701151792 Beijing XINHUA in English 
1450 GMT 27 Jan 92 


Text] Rome, January 27 (XINHUA)}—Chinese Minister 


of Foreign Economic Relations and Trade Li Lanqing 
and Italian Foreign Trade Minister Vito Lattanzio dis- 


of bilateral economic and trade ties last year. 


The Chinese minister, who is accompanying Premier Li 
Peng on u visit to Italy, said Italy had become China's 
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He said he hoped more Italian enterprises would invest 
in China, and he was confident of the development of 
Sino-Italian trade. 

He also stressed the importance of Li Peng’s current visit 
to Italy, which, he said, not only demonstrated the 
expansion of bilateral relations, but also promoted eco- 
nomic and trade cooperation between the two countries. 


Li said China’s total imports last year reached 63.8 
billion U.S. dollars. In the next four years, he predicted, 
the figure would not be lower than that. Therefore, 
Italian industrialists and traders would have more 
opportunities of trade and cooperation on the Chinese 
market. 


The Italian minister said his country was interested in 
increasing cooperation with China during China’s 
Eighth Five-Year Plan (1991-1995). 


De Michelis: Li’s Visit ‘Important’ 
OW2701162892 Beijing XINHUA in English 
1611 GMT 27 Jan 92 


{Text] Rome, January 27 (XINHUA)—The visit by 
Chinese Premier Li Peng to Italy marks the full normal- 
ization of Italian-Chinese relations, Italian Foreign Min- 
ister Gianni de Michelis emphasized today. 

De Michelis ia‘e this remark in his meeting here this 
morning with his Chinese counterpart Qian Qichen who 
is accompanying Chinese Premier Li Peng on a four- 
country tour to Western Europe, starting Italy. 

The Italian foreign minister said the Italian Government 
pays great attention to Premier Li Peng's visit to Italy 
which, he said, marks “the full normalization of Italian- 


Chinese Foreign Minister Qian Qichen said: “The visit 
by Premier Li Peng to Italy, though short, is significant. 
The international situation has undergone profound 
changes. Under this situation, strengthening direct con- 
sultations between the two countries is not only impor- 
tant to China and Italy, but also conducive to world 
peace and stability.” 


De Michelis said Italy is deeply impressed by China’s 
remarkable economic performance last year and is 
pleased to see its economic reform has been carried 
further since the beginning of this year. 

“There's growing interests on the part of Italian business 
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“This shows the vitality of the two economies and the 
right momentum. The Chinese Government is also sup- 
portive to the development of economic and trade rela- 
tions between the two countries,” Qian said. 

The two foreign ministers also discussed the situation in 
the former Soviet Union, in Yugoslavia, Cambodia and 
the Korean peninsula. 


Qian outlined China’s position in the coming U.N. 
Security Council summit and its views on the current 
international situation. He and de Michelis agreed that 
the Italian and Chinese governments hold identical or 
similar views on many issues of the world today. 


Andreotti: Trip of ‘Great Significance’ 
OW2701182892 Beijing XINHUA Domestic Service 
in Chinese 1608 GMT 27 Jan 92 


[By reporters Huang Sixian (7806 1835 6343) and Zhao 
Zijian (6392 1311 0256)} 


[Text] Rome, 27 January (XINHUA)—Visiting Chinese 
Premier Li Peng held talks with Italian Prime Minister 
Guilio Andreotti at (Madama) Palace, the Italian state 
guesthouse, this morning. They exchanged views on the 
current international situation and the further develop- 
ment of Sino-Italian relations. 


At the beginning of the talks, the prime minister 
extended a warm welcome to Premier Li Peng and his 
entourage on their visit to Italy, and delightfully recalled 
his visit to China last September. He said: Vour Excel- 
lency’s visit, albeit a brief stay, is of great significance.” 
The Chinese premier said his was pleased to pay the 
return visit. 


Then the two leaders held in-depth discussions on the 
international situation and bilateral relations. 


While stating the Italian stance on the current international 
situation, Andreotti expressed concern over the develop- 
ment of the situation following the disintegration of the 
Soviet Union. He said: “Italy is closely watching the policy 
pursued by members of the CIS in military affairs, especially 
with regard to nuclear weapons.” 


He added that Italy attached great importance to the role 
of the United Nations and was pleased with Premier Li 
Peng’s participation in the Security Council summit. 
On his participation in the upcoming UN Security 
Council summit, Li Peng said China is in favor of the 
strengthening of the UN’s role in safeguarding world 
peace and security. He said that he will put forward the 
Chinese Government's proposal for the establishment of 
a new international order at the Security Council 
summit. He pointed out: “The world is neither tranquil 
nor peaceful; the situation is turbulent; and it is difficult 
to predict the future.” 


Briefing the Italian leader about China’s stand on the 
situation following the disintegration of the Soviet 
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Union, Premier Li Peng said: “China has already recog- 


other members of the international community, China i is 
concerned about the problem of nuclear weapons pos- 
sessed by members of the former Soviet Union, and 
hopes that the problem will be resolved properly.” 

Turning to China’s relations with West Europe, Li Peng 
said: Despite drastic changes in the international situa- 
tion, there is no conflict of interests, but important 


import advanced equipment, technology, and necessary 
raw and semi-finished materials from abroad for car- 
rying out its gigantic economic construction plan. In this 
light, the prospects are bright for economic cooperation 
between China and West Europe. 


Highly evaluating Prime Minister Andreotti's contribu- 
tions to restoring and developing bilateral relations, 
Premier Li Peng said: “Your excellency, your efforts 
have not only brought about the normalization of Sino- 
Italian relations, but also have helped to improve and 
develop China’s relations with West Europe.” 


Andreotti expressed the belief that relations between the 
EC and China will not only be restored completely, but 
also continue to expand, because this is conducive to 
doch sides. 


Li Peng also talked with Andreotti about the relatively 
stable situation in Asia. 

On the domestic situation in China, Li Peng said the 
Chinese Government would steadfastly implement the 
reform and opening policy advocated by Comrade Deng 
Xiaoping. He said: “Notable results have been achieved 
in China’s economic retrenchment. The country enjoys 
an excellent situation, which has enabled us to accelerate 
the pace of reforms. While carrying out economic 
reforms, China has also attached great importance to 
political reforms and has strengthened the construction 
of democracy and the legal system. It is the common 
wish of all Chinese people that reforms be carried out 
under a stable political environment.” 


The two leaders reviewed, with satisfaction, the 
improvement and development of bilateral ties, and 
emphasized the importance of increasing exchanges of 
visits and direct dialogue between leaders of the two 
countries. They pledged to take positive measures to 
promote a sustained and steady growth in bilateral 
cooperation. 


Attending the talks from the Chinese side were Qian 
Qichen, state councillor and concurrently minister of 
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foreign affairs; Li Langing, minister of foreign economic 
relations and trade; Jiang Enzhu, vice minister of foreign 
affairs; and Li Chinese ambassador to Italy. 
From the Italian side were Foreign Minister de Michelis, 
Foreign Trade Minister Lattanzio, and Ambassador to 
China Oliviero Rocci. 


De Michelis Holds Talks With Qian 


OW2701200192 Beijing XINHUA Domestic Service 
in Chinese 1634 GMT 27 Jan 92 


[By reporters Huang Sixian (7806 !835 6343) and Zhao 
Zijian (6392 1311 0256)} 


[Text] Rome, 27 January (XINHUA)}—Qian Qichen, 
Chinese state councillor and foreign minister who has 
been accompanying Premier Li Peng on a visit to Italy, 
held talks with his Italian counterpart de Michelis this 
morning. The two foreign ministers expressed satisfac- 
tion with the improvement and development of relations 
between the two countries. 

After extending greetings for Premier Li Peng’s visit, the 
Italian Foreign Minister said: “The Italian Government 
pays great attention to Premier Li Peng’s visit to Italy, 


prof 
Under this situation, strengthening direct consultations 
between the two countries is not only important to China 
and Italy, but also conducive to world peace and stability.” 


Then, the two foreign ministers exchanged views on 
bilateral relations and international issues of common 
concern in a friendly and candid atmosphere. 

De Michelis said: “Italy is deeply impressed by China's 
remarkable economic performance last year and is pleased 
to see its economic reform has been carried out further since 
the beginning of this year. There is a growing interest among 
Italian business circles in fostering economic and trade 
relations with, and to invest in China. The Italian Govern- 
ment will actively support economic and trade cooperation 
between the two countries.” 


Qian Qichen said: “We are pleased to see that Italy has 
already become the second largest trading partner in China's 
trade with western European countries. This shows the 
vitality and the right momentum for economic cooperation 
between the two countries. The Chinese Government is alsc 
supportive to the development of economic and trade 
The two foreign ministers also discussed the situation in 
the former Soviet Union, in Yugoslavia, Cambodia, and 
the Korean Peninsula. 
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Prime Minister Hosts Banquet for Li 


OW2701184192 Beijing XINHUA Domestic Service 
in Chinese 1656 GMT 27 Jan 92 


[By reporters Huang Sixian (7806 1835 6343) and Zhao 
Zijian (6392 1311 0256) 


[Text] Rome, 27 January (XINHUA)—Italian Prime 
Minister Andreotti hosted a banquet for visiting Chinese 
Premier Li Peng at the Italian state guest house of 
(Madama) Palace at noon today. 

Qichen, state councillor and foreign minister; Li Lan- 
qing, minister of foreign economic relations and trade; 
Ma Hong, director of the State Council’s Development 
and Research Center, and Qi Huaiyuan, director of the 
State Council’s Office on Foreign Affairs. 


From the Italian side were Foreign Minister de Michelis, 
Foreign Trade Minister Lattanzio, Governor Carlo 
Ciampi, the Bank of Italy, president Orlando of the 
Italian-Asian Association, and president Colombo of the 
Italian-Chinese Association. 


The banquet was held in a warm and friendly atmo- 
sphere. 

Prior to the banquet, Prime Minister Andreotti presided 
over a grand welcome ceremony for Premier Li Peng at 
Palazzo Madama (the Senate]. 

After a military band played the Chinese and the Italian 


‘Major Common Interests’ Exist 
OW2701191692 Beijing XINHUA in English 
1848 GMT 27 Jan 92 


Text] Rome, January 27 (XINHUA)—Chinese Premier 
Li Peng said here today there exist major common 
interests between China and Western Europe and that 
cooperation between the two sides is an important factor 
for world peace and stability. 

Li, who arrived on Sunday on the first-leg of his four- 


and their economies are mutually — 1 N 


There is a broad prospect for economic cooperation 
between the two sides, as China needs to import a great 
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deal of advanced equipment, technology and raw mate- 


rials in its economic development program 
in the next 10 years, the Chinese premier said. 


Andreotti said during the talks that relations between the 
European Community and China will be restored and 
further developed because it is to the benefit of both 
sides. 

He extended a warm welcome to his Chinese counterpart 
and said Li's visit to Italy was of great significance. 


The Italian prir e minister also expressed his concern 
about the situation that developed after the disintegra- 
tion of the Soviet Union. 

“Italy is very concerned about the military policy, par- 
ticularly the policy on nuclear weapons, pursued by the 
members of the Commonwealth of Independent States. 
Besides, the growing movement of fundamentalism in 
Central Asia and other areas is also worrysome.” 

Italy attached great importance to the role of the United 
Nations and the forthcoming summit of the 15 U.N. 
Security Council member countries showed the multi- 
polarization of the world, Andreotti said. 

The Chinese premier said China stood for strengthening 
the U.N. role in safeguarding world peace and security 
and that during the summit he would expound China's 
views on the establishment of a new international order 
and other issues. 

“The world is neither tranquil nor secure, the situation is 
turbulent, and the future is hard to predict,” Li said. 
He briefed the host of China’s views on the situation 
after the disintegration of the Soviet Union. 


“We are willing to expand, on the basis of the five 
principles of peaceful coexistence, friendly relations and 
cooperation with all republics of the former Soviet 
Union. 

“Like the rest of the international community, China is 
concerned about the issue of nuclear weapons of the 
former Soviet Union, and hopes that it will be solved 
properly.” 

On the domestic situation, Li said the Chinese Govern- 
ment will unswervingly implement the reform and open 
policy. The successful economic readjustment and good 
economic situation have endorsed China's speeding up 
of reform, he added. 

“While carrying out economic reform, China also 
attaches importance to politics) reform, and will further 
yromote democracy and improve the legal system. 
China's reform is implemented under a stable political 
situation, which is the common desire of the people 
throughout the country.” 

The two prime ministers pledged to take positive steps to 
promote Sino-Italian cooperation and stressed the need 


FBIS-CHI-92-018 
28 January 1992 


of exchange of visits and direci dissogues between 
leaders of the two countries. 


Li Thanks Parliamentary Speakers 
OW2801034492 Beijing XINHUA Domestic Service 
in Chinese 0140 GMT 28 Jan 92 


[By reporters Huang Changrui 7806 2490 3843) and 
Zhu Yunlong (2612 0061 7893) 


[Text] Rome, 27 Jan (XINHUA)—Suie Council Pre- 

mier Li Peng successively met with Giovanni Spadolini, 
president of the Italian Senate, and Nilde Jotti, speaker 
of the Italian Chamber, here on the afternoon of 27 


January. 


Spadolini recalled with pleasure his visit to China in 
1985 when he was Italian defense minister. Li Peng also 


Meets Italian President Cossiga 


OW2801035092 Beijing XINHUA Domestic Service 
in Chinese 0149 GMT 28 Jan 92 


[By reporters Huang i (7806 2490 3843) and 
Zhao Zijian (6392 1311 0236) 


Text] Rome, 27 Jan (XINHUA)—Italian President 
Francesco Cossiga tonight met here with and extended 
his warm welcome to Chinese Premier Li Peng, who is 
making an official visit in Italy. 

President Cossiga said: “I visited China in 1984 in the 
capacity of the Senate president, and that was an unfor- 


gettable trip. During that visit, Mr. Deng Xiaoping and I 
had a conversation which lasted more than an hour. He 


improved due to the policy of reform and opening to the 
outside world initiated by him. This is one of the major 
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contributions made by Comrade Deng Xiaoping. His 
another major contribution is is correct appraisal of 
Chairman Mao’s merits and fau!i:. The open and reform 
policy and the correct appraisal have a great bearing on 
the political stability in China today.” 

On China's domestic situation, Premier Li Pen empha- 
sized that China's econornic reform and political reform are 
an integrated package. He said: “We are speeding up the 
process of strengthening the democratic and legal system, 
and are giving further play io the important role of the 
People’s Congress on various levels and the multi-party 
cooperation under the leadership of the Communist Party of 
China. China is enjoying political stability, social tran- 
ouility, and economic development.” 
President Cossiga was satisfied with the talks held earlier 
between the prime minister: of the two countries and 
with the improvement and ievelopment of bilateral 
relations. Premier Li Peng ccnveyed to him President 
Yang Shangkun’s regards, and on behalf of President 
Yang, extended an invitation for President Cossiga to 
visit China at his convenient time. President Cossiga 
expressed his thanks for the invitation. 


Present at the meeting were state councillor and foreign 
— Qian Oiel 1 of Genel 

relations and trade Li Lanqing, director of the State 

Council foreign affairs office Qi Huaiyuan, and Chinese 

Ambassador to Italy Li Baocheng. 

After the meeting, President Cossiga feted Li Peng and 

his party. 

Italian Prime Minister Andrectti and his wife attended 

the banquet. 


Switzerland's Felber Previews Li Peng’s Visit 


OW2801055492 Beijing XINHUA in English 
0518 GMT 28 Jan 92 


[Text] Berne, January 27 (XINHUA)—Swiss President 
of the Federal Council Rene Felber said here today 
Chinese Premier Li Peng’s visit to Switzerland will 
further increase the understanding and cooperation 
between Switzerland and China. 


Felber, also Swiss foreign minister, told XINHUA that 
the cooperation between the two countries, particularly 
their trade, have developed smoothly since the 1950s. 
Swiss export to China totals 500 million Swiss francs 
(about 390 million dollars) annually, and China's export 
to Switzerland is also continuously growing, Felber said. 
He said Switzerland wants to develop economic and 
political relations with other countries, especially with 
China, a big nation with rich culture and huge economic 
potentials. 

He noted Li's trip to Switzerland from late tuesday until 
Thursday, will be the first by a Chinese premier. 
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Li Calls for ‘Developing’ European Ties 
HK2801011392 Beijing CHINA DAILY in English 
28 Jan 92 p 1 


[By Zhu Ling: “Li Calls for Developing Western Europe 
Ties”] 


„ 


Among the 12 EC countries, Italy is China's second - 
largest trading partner. 


Before the official talk, Li was given a red-carpet wel- 
come at the Villa's front yard in brilliant sunshine. 


ying Li on his 46-hour visit are his wife Zhu 


between China and. Western European coumtrier are 


mies are strongly complementary.” 
The Italian Prime Minister was quoted as saying the 
between Comm countries 


continue its progress forward because this is mutually 
beneficial.” 
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Italy attaches importance to the role of the United 
Nations, Andreotti said. He said he's happy about Li's 
attendance at a summit meeting of the UN Security 
Council later this week. 

rg Sp ep aa amar ny nape nb nbd 
said. It should play a bigger role in maintaining world 
peace and security, he said. 

“I will put forward the views of the Chinese Government 
on such issues as setting up a new international order at 
the summit of the UN Security Council,” Li said. 
Early yesterday morning, Foreign Minister Qian Qichen 
held separate talks for 50 minutes with his counterpart 
Gianni de Michelis, who described Li Peng’s visit to 
Italy as “an indication of a fully normalized relationship 
between the two countries.” 


In a separate 40-minute talk between Li Lancing and 
Vito Lattanzio, Italy's foreign trade minister, Li said he 
hopes Italy will have greater economic involvement in 
China and also hopes for a greater lialian financial 
presence in terms of credits for the country. 


Also yesterday morning, China agreed to buy $150 
million worth of ethylene equipment from Italy to boost 
the country’s petrochemical industry in the southern 
provinces. 

Li Peng and Andreotti attended the signing ceremony at 
the Villa Madama. 


Under the agreement, chiefly backed by Italian export 
credits, China will buy Italian technology and equipment 
to construct the Guangzhou ethylene project with an 
expected production capacity of 115,000 tons annually. 


The project is touted as a milestone in the history of 


South China’s petrochemical industry, since it will be the 
first of its kind in the southern provinces. 


The ethylene project, which is expected to be on-line in 
1995, is among China's 14 key petrochemical projects to 
be completed during the 1991-95 period, when the 
nation’s annual ethylene production capacity will 
double, to 4 million tons. 


German Bundestag Delegation Visits Beijing 


Meets NPC Vice Chairman 


OW2601083992 Beijing XINHUA in English 
0800 GMT 26 JAN 92 


[Text] Beijing, January 26 (XINHUA)—Liao Hansheng, 
vice-chairman of China’s National People’s Congress 
(NPC) Standing Committee, held a working session here 
this afternoon with a ion from the German Fed- 
eral Assembly, which is led by Vice-President Hans 
Klein. 

for a week-long official goodwill visit as guests of the 
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Hamburg DPA Reports Arrival 
LD2601141792 Hamburg DPA in German 
1124 GMT 26 Jan 92 


Meets Vice Premier Zhu Rongji 


OW2701025792 Beijing XINHUA 'n English 
0237 GMT 27 Jan 92 


Assembly, which is led by Vice-President Hans Klein. 


The German parliamentarians arrived Sunday for a week- 
long official goodwill visit to China as guests of the Stanciag 
Committee of Chinas National People’s Congress. 


Discusses Cooperation With Jiang 
OW2701125492 Beijing XINHUA in English 
1246 GMT 27 Jan 92 


{Text] Beijing, January 27 (XINHUA)—Jiang Zemin, 
general secretary of the Communist Party of China, 
voiced his wish today for eahenciag muteal wader 
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ment of Asia and the world, as well. 


Earlier today Chinese Vice-Premier Zhu Rongji met 
with the delegation. 
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Bao Tong Reportedly To Be ‘Scapegoat’ for Zhao 
HK2801001992 Hong Kong THE STANDARD 
in English 28 Jan 92 p 1 


[By Cheung Po-lin]} 

[Text] Bao Tong, a close aide of disgraced Chinese 
Communist Party chief Zhao Ziyang, is likely to be made 
a scapegoat for the “faults” committed by Mr Zhao, 
according to Chinese sources. 


Mr Bao, 60, was accused of leaking the secret deploy- 
ment of martial law troops to students who occupied 
Tiananmen Square in May, 1989. 


The former private secretary to Mr Zhao is the most 


Mr Bao’s family was surprised by the arrest but believed 
he would go free eventually as authorities have had 
difficulty gathering incriminating evidence after years of 
investigation. 


Mr Zhao declared at the time he was willing to bear all 
for his “faults” and that his subordinates 


responsibility 
should be pardoned from prosecution. 


It is understood that the question of Mr Zhao’s fate 
would be decided no later than the | 4th party congress in 
autumn. 


Analysts said authorities were prosecuting former aides 
of Mr Zhao either to seek scapegoats to pave the way for 


Sources said Mr Bao's family thought the former possi- 


bility was more likely and were anxious to do everything 
possible to exonerate him. 


The Bao family has been allowed to hire a defence 


closed door hearings as the trial will concern state 


| 


Zhang Sizhi, the defence lawyer of Wang Juntao, one of 
the “black-hands” of the student movement, had prom- 
ised to represent Mr Bao, sources said. 

However, the family feared the Ministry of Justice might 
try to influence the defence lawyer, as they had in Mr 
Wang's case. 


Sources said Mr Bao had been under house arrest at a 
guesthouse of the Qincheng Prison since June 1989. 
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Mr Bao is still. isted as a member of the partys powerful 


was a key architect of Mr Zhao’s economic-reform 
programme. 


Deng s, Yang's Inspection of Special Zones Viewed 


‘Sense of Urgency’ on Reform Instilled 


HK2801041892 Hong Kong WEN WEI PO in Chinese 
28 Jan 92 p 2 


Special article” by Li Wen (2621 2429): “Instill Sense of 
Urgency on Reform and Opening Up—Written After Deng 
Xiaoping’s, Yang Shangkun’s Inspection of Shenzhen”) 


[Text] Deng Xiaoping, the general architect of China’s 


visit was mainly part of a leisure tour, but on unofficial 
occasions he talked a lot and always talked about reform 
and opening up. This shows that Deng Xiaoping has not 
changed his ideas about reform and ing up and 
seemed to instill a sense of urgency to and 
opening up. 


From the stock market, he shifted to talking about 
reform and opening up and said that it is necessary to be 
bolder and to open on a larger scale 


Reform and Opening Up Is the Only Option 


Deng Xiaoping stressed that without carrying out 
reform, China will not have a bright future. He said: 
Reform and opening up is Chinas only option. If China 
does not carry out reform, it will just move into a blind 


alley Isi lu yi tiao 2984 6424 0001 2742]. Whoever is 
opposed to reform must leave office [shui bu gai ge jiu 
zhi you xia tai 6142 0008 2395 7245 1432 0662 2589 
0007 0669}. 


“You Should Speed Up Your Pace!” 
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immediately repeated what he wrote: Shenzhen's devel- 
opment and experience show that our policy of setting up 
special economic zones is correct.” This not only shows 
that Deng still has good memory and a sober mind, but 
also shows that he has a deep impression of the Shenzhen 
Special Economic Zone and deeply cherishes it. 


It is said that in Xianhu Botanical Garden, when the city 
party committee leader asked Deng Xiaoping to stay a 
few more days in Shenzhen, Deng did not answer 
directly. When Deng was taking a walk in the guesthouse, 
the city leader again invited him to visit Shenzhen next 
time, he still did not reply and seemed lost in thought. 
After taking a few steps, he turned around and said: 


“You should speed up your pace.“ 


As some people have analyzed, Deng said this perhaps 
because he thought that he is at an advanced age already 
or perhaps because he was eager about reform and 
opening up. 


Faster and Better Than Expected 


PRC President Yang Shangkun also made a five-day 
inspection visit to Shenzhen. He said: You should con- 
tinue to develop the Shenzhen Special Economic Zone, 
continue to carry out the reform and opening policy, and 
take more flexible and bolder measures to expand the 
scale of opening up. 


When visiting Shenzhen, Yang Shangkun successively 
visited factories, rural villages, and the frontier facilities, 
and listened to work reports by responsible officials in 
Guangdong Province and Shenzhen City. President 
Yang fully affirmed the achievements of the Shenzhen 
Special Economic Zone and praised Shenzhen for devel- 
oping rapidly and developing faster and better than 
expected. He said that Shenzhen played a positive role in 
promoting reform and opening up throughout the 
country. He said: At present, China’s situation is very 
good. The state and the people pin new hopes on the 
Shenzhen Special Economic Zone, and it is hoped that it 
will speed up the pace of reform and opening up in the 
second decade and will further improve the construction 
of material and spiritual civilization. 


“Don’t Be Too Conservative!” 


When responsible officials from Guangdong Province 
and Shenzhen City mentioned some problems that 
needed to be solved in the development of the special 
economic zone, such as the need to improve the man- 
agement of the first frontier (between Hong Kong and 
Shenzhen) and the second frontier (between Shenzhen 
and other mainland areas) and the necessity of restoring 
some favorable policies for the special economic zone, 
Yang Shangkun said: I will support all the policies and 
measures that are favorable to reform, opening up, and 
development.” He also said: Some previously favorable 
policies should be restored and more flexible policies 
should be adopted according to the new situation in 
reform and opening up. That is, the scale of opening up 
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should be further expanded. In the course of its devel- 
opment, the special economic zone should continue to 
break new ground and should not be too conservative. 
Yang Shangkun also wrote the following words of 
encouragement for Shenzhen: Continue to develop the 
Shenzhen Special Economic Zone and stride into the 
21st century.” 


On the morning of 24 January, Yang Shangkun 
inspected Zhongying Street (Sino-British Street) in 
Shatoujiao. The street was full of colorful goods and 
crowds shopping before Chinese New Year. When seeing 
that reform and opening up have brought such pros- 
perity to this border town in south China, Yang 
Shangkun was very glad and frequently waved to the 
surrounding masses or clapped his hands together with 
the masses. 


In Shatoujiao, Yang Shangkun also climbed to the top 
floor of the town government's office building and had a 
full view of the Yantian Deep Water Dock and the new 
look of the Shatoujiao Bonded Processing Zone, where 
row upon row of new plants line the streets. He encour- 
aged the people constructing the special economic zone 
to carry forward their creative spirit and further advance 
reform and opening up successfully. 


‘More Open’ Policy Seen 
HK2801065392 Hong Kong WEN WEI PO in Chinese 
28 Jan 92 p 2 


Editorial: Deng Xiaoping’s Visit to Special Zones 
Shows China Is More Open”’} 


[Text] Deng Xiaoping recently visited and inspected 
Shenzhen and Zhuhai Special Economic Zones [SEZ's]. 
and this became the major news carried by Hong Kong 
newspapers. This news has not been reported by the 
mainland's newspapers and television, and that is 
normal. Deng Xiaoping has withdrawn from the front 
line, and no longer holds party or government office; he 
allows the CPC’s third-generation leadership core to 
handle problems, and this reflects a sound political 
operation in China. Precisely because of this, his where- 
abouts have not been reported like a party and state 
leader. 


Deng Xiaoping proposed that he not meet foreign digni- 
taries again or allow the mainland’s mass media to report 
on his activities. Deng Xiaoping proves with his actions 
that China's reform of the political system—abolishing 
the life-long tenure of leading posts for cadres—is 
serious. A large number of old revolutionaries have 
withdrawn from leading posts, and supported the young 
generation in taking over the work. This has guaranteed 
a legalized procedure for the transfer of personnel and 
power, and let the new people develop their talents 
independently when they handle administrative affairs 
and train themselves. Judging from the outstanding 
achievements in China’s economic construction and 
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diplomatic work over the past few years, China’s work in 
handing over the duty to the next shift has been very 


The practice of abolishing the life-long tenure of leading 
posts for cadres is an important content of the reform of 
China’s political system; its impact on history will be 
very profound, and it will be a great contribution to the 
promotion of China’s advancement. The abolition of 
life-long tenure of leading posts for cadres is a big thing; 
therefore, 1 Xiaoping is very serious about not 
allowing the mainland's mass media to report on his 
activities. 


On 25 January, XINHUA NEWS AGENCY and the 
Central Television Station reported President Vang 
Shangkun’s inspection of Shenzhen SEZ and Shekou 
Industrial Zone. Yang Shangkun pointed out that the 
SEZ’s should uphold the policy of reform and opening 
up, and be more relaxed and courageous. 


This is an important message: As 1992 begins, China is 
determined to step up the reform and opening up, and 
promptly quicken its pace. Although the international 
situation is often changing, the current world pattern is 
favorable for China to enter the international market; to 
absorb foreign funds; to develop scientific and techno- 
logical, economic, and trade cooperation with various 
countries; and to boldly and actively advance and 
develop a diversified export policy. The SEZ’s are the 
frontiers of the reform and opening up, as well as the 
areas where the commodities are most suited to the 
international market and the export strength is greatest. 
Last year, exports experienced a 20 percent growth, 
which was rare in the world. At present, the world is in 
recession, and the United States is actively seeking trade 
opportunities in the Asia-Pacific region; West Europe 
was greatly excited by its belief in the business opportu- 
nities in the Soviet Union and East Europe after great 
changes took place there, but has now cooled down, and 
must consider the impact on West Europe caused by the 
increase in the turmoil; China’s political situation is 
stable, and its economy is developing prosperously; and 
West Europe has again stretched its trade antenna to the 
Chinese market of 1.1 billion people. 


Deng Xiaoping and Yang Shangkun inspected the SEZ's 
together, and this has an extraordinary meaning. Deng 
Xiaoping is the chief architect of China’s reform and 
Opening up, and a strategist with great insight; his great 
blueprint and concept of building socialism with Chinese 
characteristics has not been affected by his withdrawal, but 
is being passed on from one generation to another. People 
are walking a quicker pace to realize the blueprint. 


Deng Xiaoping came to Shenzhen and Zhuhai in 1984; 
eight years later, he is visiting the old places again, when 
the SEZ’s are more sophisticated, have numerous high 
buildings, have prosperous export industries, and have a 
rapidly improving living standard for the peopie. The 

vigor of Chinese-style socialism is reflected everywhere. 
Tee cand of taleen end epuainn op r 
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Xiaoping is correct. When he sees the successors to party 
and government posts expediting the reform and 
opening up in 1992, he certainly is happy because there 
are people who can carry on the undertaking. The Hong 
Kong stock market surged in the past several days, 
precisely in sharp response to the good message brought 
about by Deng Xiaoping’s inspection of the SEZ’s. 


Daughter Helps Deng To Walk, Hear in Shenzhen 


HK2801045392 Hong Kong TA KUNG PAO in Chinese 
28 Jan 92 p 2 


[By Hu Min (5170 3046): “Interesting Episode About 
Deng Xiaoping’s and His Daughter’s Visit to Shenzhen’’} 


[Text] During his current visit to the south, Deng 
Xiaoping has all along been supported by the arms of his 
daughter, Deng Rong. The latter has also served as his 
“interpreter.” Deng is still very clear and quick in 
thinking, sometimes adding interesting and humorous 
things to his remarks, but his hearing has become much 
poorer so he could not leave his daughter, who also 
served as his “hearing aid.” 

While visiting the Xianhu Botanical Gardens, Yang 
Shangkun came up to him and Deng Rong told him 
loudly in his ear: “Uncle Yang has come!” Then, Deng 
Xiaoping turned round to Yang. 


Looking at a rare plant, which was called the “bachelor’s 
tree,” workers there explained that as such trees grow in 
dry and barren areas, they do not have leaves. That is 
why they are called “bachelor’s trees.” Deng Rong 
explained to her father: It is still unmarried at the age of 
50, so it is called a bachelor’s tree.” Her father and 
people around all laughed upon hearing these remarks. 
The workers then said that after the tree was trans- 
planted in this garden, where conditions were better, 
leaves had begun to grow. Deng Rong again told her 
father loudly: “Since reform and opening up, as life has 
improved, leaves have begun to grow on the bare-headed 
bachelor!” Her father started laughing again. 


Reports on Jiang Zemin Inspection Tours, Comments 


Views Shanghai’s Infrastructure 


OW2401130792 Shanghai JIEFANG RIBAO in Chinese 
21 Jan 92 p 1 


[By XINHUA reporter Chen Maodi (7115 3029 1717): 
“The General Secretary Shows Concern for Shanghai's 
Infrastructural Construction—Sidelights on General 
Secretary Jiang Zemin's Inspection of Shanghai“ 


[Text] The construction of infrastructural facilities in 
Shanghai is an important matter for which Comrade 
Jiang Zemin has always shown concern. He showed 
concern over this when he was mayor of Shanghai and 
secretary of the municipal party committee, and he 
continued to do so after assuming the post of general 
secretary of the CPC Central Committee. Every time he 
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met a comrade from Shanghai who visited Beijing, he 
would inquire with concern about Shanghai's infrastruc- 
tural construction, highway t.affic, and living conditions 
in urban and rural areas. 


Inspecting infrastructual as well as urban and rural 
housing construction occupied a great portion of his time 
during his tour of Shanghai from 15 to 18 January. On 
15 January, while hearing work reports by the municipal 
party committee and municipal government, he inquired 
in detail about the progress of urban infrastructural 
facilities in Shanghai in recent years. In their reports, 
municipal party committee Secretary Wu Bangguo and 
Mayor Huang Ju said that an initial modern communi- 
cations system linking with the outside world, a highly 
effective urban road system, and a powerful and conve- 
nient public transportation system will be established in 
Shanghai in the 1990's. After completion of the Nanpu 
Bridge, efforts are being made to speed up construction 
of the Yangpu Bridge and the elevated inner ring road, 
and also the expansion of Wusong Road, Jiangsu Road, 
Lujiabin Road, Xujiahui Road, and other main commu- 
nications lines. In addition, 5 million square meters of 
housing will be constructed every year. After hearing 
their reports, Jiang Zemin expressed satisfaction with 
the rapid progress of urban infrastructural construction 
and the great change in Shanghai’s appearance over the 
past two years. He said that speeding up the construction 
of urban infrastructure is very important to developing 
the economy, improving the transportation environ- 
meni, and raising the quality of life. However, the 
process of construction will certainly cause the residents 
temporary difficulties. On the one hand, construction 
units are required to work in a civilized manner to speed 
up progress so as to create more facilities for raising 
people's quality of life; on the other hand, it is necessary 
to tell the masses to be mentally prepared to overcome 
the current temporary difficulties. 


From 16 January, General Secretary Jiang Zemin 
inspected the Nanpu Bridge, the Xinsong Speedway, the 
Wusong Road Sluice Bridge across the Suzhou He, which 
had been completed; the Yangpu Bridge, the subway 
system, and the Heliu Sewage Treatment Project, which 
are still under construction; and the work site of the 
Shanghai Radio and Television Tower. He also visited 
hard-working engineers, technicians, and construction 
workers. On the morning of 16 January General Secre- 
tary Jiang Zemin, stepping up to the magnificent Nanpu 
Bridge, full of pride and enthusiasm, happily termed the 
bridge the pride and important hallmark of Shanghai. 

Tightly holding the hand of Zhu Zhihao, the chief 
engineer directing the construction of the bridge, he said: 
“This is the historical contribution made by you and the 
entire body of workers who took part in the construction 
of the bridge.” Wu Bangguo said that he is also the chief 
director of the construction of the Yangpu Bridge. Jiang 
Zemin immediately lauded him by saying: “It is no 
simple task for a person to build such a bridge in a 
lifetime. You are extraordinary because you can build 
two giant bridges.” Warmly greeting the construction 
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workers of the Yangpu Bridge on the Pudong work site, 
Jiang Zemin said in Shanghai dialect: “How do you do! 
Thank you, thank you!” 


The Shanghai sewage treatment plant is a large urban 
infrastructure project financed by foreign funds. The 
project was adopted when Jiang Zemin was working in 
Shanghai in accordance with the instructions— 
contained in the State Council’s “Reply to the Compre- 
hensive Development Plan for Shanghai Municipal- 
ity”—“to deal with the pollution of the Suzhou He and 
Huangpu Jiang and make the dark and smelly waters of 
the two rivers clean again.” On 25 August 1988, Jiang 
Zemin personally attended the ground-breaking cere- 
mony for the project. After 3 years of construction, the 
project has begun to take shape. On the morning of 17 
January, Jiang Zemin visited the construction site of 
Pengyue pumping station to get some first-hand knowl- 
edge of the progress of the project. When he asked with 
interest when polluted water will no longer flow into the 
Suzhou He, Wang Zehua, who is in charge of the project, 
told him that by the end of 1993, the river will bid 
farewell to polluted water. Hearing this, Jiang Zemin 
smiled with delight. He told Wang Zehua: “You have 
done a good job. You are old but vigorous. In those years 
you did a lot of legwork with me for road construction in 
Pudong.” When he was leaving the construction site, he 
waved to the workers, saying: “You have been working 


Jiang Zemin aiso showed great concern for housing 
development for peasants. On the afternoon of 16 Jan- 
uary, he went to Qizhong village, Maqiao township, 
Shanghai County. Upon entering the village, rows of 
houses of various styles came into view. With a smile, 
Jiang Zemin asked Wang Shunlong, secretary of the 
Magiao township party committee, and Gao Fengchi, 
secretary of the Qizhong village party branch: “Really 
remarkable; what helped you make a fortune like that?” 


Wang Shunlong and Gao Fengchi answered in unison: 
“We owe it to the party's policies and the correct 
leadership of the Shanghai municipal party committee 
and government.” After visiting the village’s newly com- 
pleted recreational and sports facilities, Jiang Zemin 
commented with feeling: “I have been to villages of 
many countries. Not many of them have facilities like 
these.” 


After that, he strolled into the courtyard of No. 313, 
Qizhong 3d District, the residence of the couple Gao 
Jiangang and Zhang Qinfang. He sat down with the 
couple in their living room and started a conversation 
with them. Jiang Zemin asked: “How much did you 
spend on this handsome house?” The hostess answered: 
“70,000 yuan.” Jiang Zemin asked: “How much was 
your down payment?” The host answered: “40,000 yuan. 
The rest was borrowed from the village to be paid back in 
installments.” Gao Fengchi, the village party branch 
secretary, chipped in: “Our village worked out a long- 
term housing development plan as early as 1983. All the 
families were asked to save money for the housing funds. 
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this?” The old lady said cheerfully: “Never. We owe it to 
the Communist Party.” 


Jiang Zemin also visited the village’s kindergarten and 
primary school. He expressed satisfaction with the vil- 
lage’s achievements in stabilizing and perfecting the 
responsibility system with remuneration linked to 
output and in bringing about common prosperity 
through developing the collective economy and village- 
run industries. 


It was time for the general secretary to leave. Gao 
Fengchi said: We invite the general secretary to come to 
our village again.” 

Jiang Zemin said with a smile: “You will certainly be 
richer when I come here again in a few years.” 


In Nanjing 18-25 Jan 


OW2501214092 Beijing XINHUA Domestic Service 
in Chinese 1153 GMT 25 Jan 92 


(“While in Jiangsu, Jiang Zemin Emphasizes Compre- 
hensively Implementing the Party Basic Line in a Down- 
to-Earth Manner and Guarding Against Formalism”; by 
reporter Yin Xuecheng (3009 1331 2052)—XINHUA 


headline] 


[Text] Nanjing, 25 Jan (XINHUA)— During his recent 
inspection tour of Jiangsu, Jiang Zemin, general secre- 
tary of the CPC Central Committee and chairman of the 
Central Military Commission, emphasized that we must 
work in a down-to-earth manner and guard against 
formalism in order to fully understand and implement 
the party’s basic line and build socialism with Chinese 
characteristics. 


From 18 to 25 January, Jiang Zemin inspected work in 
Xuzhou, Lianyungang, Wuxi, Changzhou, Zhenjiang, 
Taizhou, and Nanjing. He was accompanied by Shen 
Daren, secretary of the Jiangsu Provincial CPC Com- 
mittee; Governor Chen Huanyou; and Shi Yuxiao, polit- 
ical commissar of the Nanjing Military Region. 

During the inspection tour, Jiang Zemin repeatedly 
emphasized that since the Central Committee has 
already laid down the general principles and policies, the 
most important thing today is to vigorously implement 
the various tasks. Party and government leaders at all 
levels must rectify their workstyle in earnest; maintain 
closer ties with the masses; persistently implement the 
party's basic line of emphasizing the central task of 
economic development and the two basic points, 
namely, adherence to the four cardinal principles and 
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implementation of reform and opening up; and carry out 
their work in a down-to-carth manner to fulfill the 
strategic objective of our country’s modern- 
ization. He fally affirmed the workstyle — 
rom fac dealing with concrete matters relating to 
and working hard to implement policies” that is 
SS 441 Provincial CPC Com- 
mittee throughout the province. He pointed out that in 
promoting the party buildup today, we must truly pay 
special attention to rectifying the workstyle of the lead- 
ership at various levels in earnest, maintaining closer ties 
with the masses, doing more solid work, and guarding 
against formalism. Leading bodies at all levels must 
vigorously cut back nonessential meetings and reduce 
the excessive routine activities of leadership at all levels 
so that they will have more time and energy to acquire a 
better understanding of objective reality, go deep among 
the masses, make more investigations and studies, super- 
vise and speed up the fulfillment of tasks, and solve 
practical problems. Only by doing this will we be able to 
ensure that the party’s principles and policies are truly 
implemented. At the same time, we must continue our 
efforts to build an honest and clean administration and 
firmly punish corruption. We must set strict demands on 
leading cadres and tighten party discipline. Under the 
conditions of economic reform and opening to the out- 
side world and of the development of a commodity 
economy, Communist Party members need to be even 
more honest. In this regard, we must win the people’s 
confidence with our deeds. 


The focus of Jiang Zemin's inspection is to find out the 
situation in state-owned large and medium-sized enter- 
prises following last year's central work conference. He 
visited the Xuzhou Heavy-Duty Machinery Plant, Hua- 


jing Electronics Group, Changzhou Diesel Engine Plant, 


Zhenjiang Anchor and Chain Plant, Chunlan Refrigera- 
tion Equipment Plant in Taizhou, Yangzi Petrochemical 
Corporation, and Nanjing Automobile Plant, and other 
large and medium-sized enterprises and exchanged 
views with enterprise cadres, workers, and scientific and 
technological personnel on transforming enterprises’ 
internal mechanisms, speeding up technical innovations, 
accelerating the development of new products, raising 
the quality of workers, and improving scientific manage- 
ment. 


Village and township enterprises that are scattered all 
over the province have been known as “half the sky” of 
Jiangsu’s economy. In high spirits, Jiang Zemin visited 
the No. 3 Chemical Fibre Mill and oil extraction equip- 
ment in Dongjiang Township, Wuxi County. He spoke 
highly of the role played by these enterprises in rural 
economic development. He told the provincial and city 
cadres accompanying him that the more the rural 
economy develops, the more attention should be paid to 
promoting the spiritual civilization. We must, with the 
ideological conditions of the peasants in mind, conduct 
education on patriotism, collectivism, and socialism 
through the use of literary and artistic forms popular 
among the peasants and build a new socialist countryside 
with Chinese characteristics. 
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While visiting Nanjing University and Zijinshan Obser- 
vatory, Jiang Zemin spoke highly of the great contribu- 
tions to China’s modernization made by the intellectuals 
under party leadership. While visiting Nanjing Univer- 
sity, he cordially met old and newly elected members of 
the China Academy of Sciences and faculty and student 
representatives. He earnestly and ardently urged them to 
enhance their socialist convictions and to develop the 
fine traditions of Chinese intellectuals, that is, loving 
their motherland and making unremitting efforts to 
improve themselves, and make new, even greater contri- 
butions to the grand cause of the four moderuizations of 
the motherland. 


As the Spring Festival approached while he was on the 
inspection tour, Jiang Zemin called on veteran comrades 
in localities and in the military, commanders and 
fighters stationed in Jiangsu, the officers and men of the 
armed police, and public security police and extended 
Spring Festival greetings to them. On the evening of 24 
January, Jiang Zemin also attended a Nanjing army- 
civilian Spring Festival get-together in high spirits. 
Also accompanying him on the inspection tour were 
Yang Dezhong, Ye Qing, Liu Mingpu, Ma Zhongchen, 
and Hui Liangyu. 


Tian Jiyan in Hainan; Notes ‘Urgency’ of Opening 
OW2801 104092 Beijing XINHUA in English 
1025 GMT 28 Jan 92 


[Text] Haikou, January 28 (XINHUA)—Chinese Vice- 
Premier Tian Jiyun stressed urgency and greater steps in 
opening to the outside in order to achieve greater suc- 
cesses in economic work. 

The vice-premier made the remarks during his inspec- 
tion tour of Hainan Province, the largest special eco- 
nomic zone in China, from 23rd to 27th [as received]. 
Tian is also member of the Political Bureau of the 
Chinese Communist Party Central Committee. 


Accompanied by provincial party chief Deng Hongxun 
and Governor Liu Jianfeng, Tian toured several cities 
and counties and held discussions with local officials on 
the local economy, port construction, comprehensive 


development and tourism. 


Tian praised the political and social stability, economic 
growth and improvement of investment environment in 
the province since it became a special economic zone. 


He asked local officials to firmly pursue the opening 
policy with greater courage and faster steps. 


The reforms and opening to the outside world could 
mean taking some risks, but there could be greater risks 
and no way out if China does not pursue the reform and 
open policy, Tian pointed out. 


Tian reassured local officials of the support and atten- 
tion from the central authorities for the development of 
the Yangpu area. It is generally possible for a foreign 
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business to contract for the overall development of an 
entire piece of area, Tian said, adding the development 
of the Yangpu area will surely benefit the local and even 
national economy. 


As for agriculture, the vice-premier pointed out that 
Hainan is different from other special economic zones in 
that it has a large rural area; agriculture has to be a 
priority on the local government’s agenda. He stressed 
comprehensive development of farming, forestry, 
animal husbandry, sideline production and fisheries, 
and of farm produce processing and marketing. 


Efforts must be made to combine agriculture with 
industry and commerce, and the secondary and tertiary 
sectors must be expanded to support agriculture, Tian 
said. 

Development of tourism has just started in the province 
and there remain great potentials of tourism resources to 
be tapped, Tian said, adding the island province enjoys 
bright prospects for developing the tourism industry. 


CPC ‘Senior Person’ on Need for Further Reform 


HK2801034592 Hong Kong TA KUNG PAO in Chinese 
28 Jan 92 p 2 


(“Special dispatch”: “Senior Person in CPC Says 
Without Reform and Opening Up, China Would Not Be 
as It Is Today“ 


[Text] Beijing, 27 Jan (TA KUNG PAO)—It has been 
learned that a senior person in the CPC stressed recently 
that without reform and opening up, China would not be 
as it is today. It is not easy for China to stand firm in the 
East as a big country. Without reform and opening up, 
without the series of correct policies and lines mapped 
out since the Third Plenary Session of the 1ith CPC 
Central Committee, China would not be as it is today. 


He pointed out: During the “Cultural Revolution,“ it 
was said that the bourgeoisie was within the party. Now 
some people are saying that this is correct. How could 
that be the case? If we say that the bourgeoisie exists in 
the party, then the vanguard of the proletariat can also be 
said to be the vanguard of the bourgeoisie. Thus, the 
political party theory should be restudied. If we say that 
the bourgeoisie exists in the party, we will have to carry 
out class struggle within the party. This has already been 
negated by the Third Plenary Session of the 11th CPC 
Central Committee, which was of epochal significance in 
the history of our party and our republic. 


He continued: As great changes have taken place in the 
Soviet Union and East Europe, socialists throughout the 
world are concentrating their attention on China. In 
China at present, there is an ample supply of materials 
and cominodities. People do not have to line up to buy 
things. This is a great achievement made since the Third 
Plenary Session of the 11th CPC Central Committee. 
The idea of fixing output quotas for each rural household 
was criticized for 20 years. It was not reiterated by the 
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Third Plenary Session of the 11th CPC Central Com- 
mittee, which only proposed building up the strength of 
peasants. But in 1980, Document No. 9 began to say 
something about this. It proposed to fix output quotas 
for households in poor mountain areas and “brigades 
relying on state subsidies.” Very good results were 
achieved in trials of this idea. In the past, the peasants 
did not work hard though it appeared so in the fieids. 
After fixing output quotas for them, they began to work 
very hard and no longer relied on subsidies. Structural 
economic reform in town and countryside and all- 
around reform were thus promoted. Our reforms were 
started by the masses. They came from practice and were 
supported by the masses. That is why great changes have 
taken place in our economic situation and the masses of 
people have benefited a great deal from all of this. The 
peasants hope that the current policies will remain 
unchanged. This shows that they support existing poli- 
cies and are afraid of political movements which may 
result in a change of policies. Workers have also bene- 
fited from reforms. though they still have some com- 
plaints. Reforms are also good for intellectuals. Of 
course, they cre still rather poor. The life of cadres has 
also been greatly improved since reform. 


The person from the CPC also said that as we have 
adhered to a correct line since the Third Plenary Session 
of the 11th CPC Central Committee, China occupies an 
important position in the international community. In 
the future, we must continue to carry out reforms. What 
should we discard through reforms? We should discard 
those things which we learned from the Soviet Union 
during the initial post-liberation period and which do 
not suit China’s national conditions. In other words, we 
should discard the old, rigid pattern which was rendered 
at the 12th CPC National Congress. Some East European 
countries collapsed because they did not discard the old 
pattern. 


He continued: Economic improvement and rectification 
have ended. This has been decided by the central author- 
ities. At that time, as we wanted to slam the brakes on 
reform, many measures were adopted. Now the situation 
has changed. The main task is to deepen reforms and 
open up wider to the outside world. In the 1990's, we 
must firmly grasp reforms and change whatever should 
be changed. At present, the conditions exist for opening 
up wider to the outside world. Only when we carry out 
our policies and make good our promises will foreign 
investors dare to come. Before they put money in our 
country, investors from Hong Kong, Southeast Asia, and 
the United States have to ponder things very carefully— 
more carefully than we do. We certainly have to pay 
some costs as long as they can promote our economic 
t. 


Chen Yun Reportedly Challenges Deng Xiaoping 
HK2701135492 Hong Kong CHENG MING in Chinese 
No 172, 1 Feb 92 pp 6-8 


Notes on Northern Journey” by Lo Ping (5012 0393): 
“Chen Yun’s New Challenge to Deng”’} 
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[Text] On one side, some 200 million people joined in 
the funeral march for totalitarian socialism; on the other 
side, a small handful of octogenarians are supplying 
oxygen to totalitarian socialism. 


Chen Yun Explicitly Proposed Another Line 


Chen Yun is the chieftain of that small handful of 
octogenarians. Recently, he has been extraordinarily 
active and put forth a series of opinions on current major 
CPC personnel issues and key work. He was not making 
a fuss about nothing, but he put some weight in his 
remarks aimed at the opening up faction at the CPC top 
echelon. To make it more specific and precise, Chen Yun 


has challenged Deng Xiaoping anew. 


On the focus of the party’s work, Deng Xiaoping has all 
along stressed economic work as the center. The 13th 
CPC National Congress also affirmed that “center,” 
whereas Chen Yun negated modernization as the center 
of the party’s work prior to the Eighth Plenary Session of 
the 13th Central Committee, proposing another center of 
work. He wrote a letter to the Central Committee, saying 
that presently the center of the party’s work should be 
augmenting the party’s ideological building, adher ng to 
the principle of party spirit, and bolstering faith in 
socialism and communism. That is obviously an ideo- 
logical and political line. In other words, Chen Yun has 
set forth a line totally different from Deng Xiaoping’s. 
Regarding Chen Yun’s challenge, Deng Xiaoping made a 
counterattack during his recent five-province, seven-city 
tour. (Editor’s note: Please refer to related articles car- 
ried in this issue.) [See item headlined “Article Views 
Deng-Chen Yun Dispute on Reform,” published in the 
Political & Social section of the 27 January China 
DAILY REPORT, beginning on page 28, right-hand 
column of page] The struggle between Deng Xiaoping’s 
line and Chen Yun’s line has not only begun but is also 
escalating. 


Chen Yun Aims To Repel Non-Marxist-Leninist 
Tendency in Leadership Echelon 


To push this conservative, stubborn, and ultra-leftist 
line, Chen stressed the imperativeness of repelling the 
tendency of “giving up the basic Marxist-Leninist prin- 
ciples inside the leadership echelon,” to the effect that 
the members of the party’s supreme leadership must be 
ultraleftists; that is Chen Yun’s organizational line. Pres- 
ently, the Chen Yun faction is accelerating organiza- 
tional work. They aim to plant more of their own people 
in the leadership echelon through the 14th National 
Congress to be held late this year, in order to seize 
greater power and change the stalemate in the struggle 
between the two factions and beat the faction supporting 


opening up. 


To achieve this, Chen Yun has already made the first 
move; he proposed that those people around Deng 
Xiaoping, namely, Yang Shangkun and Wan Li, should 
retire. 
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Chen Yun Proposes Wan Li, Yang Shangkun Retire 


In the wake of the conclusion of the Eighth Plenary 
Session of the 13th Central Committee, Chen Yun 
proposed to the Central Committee Political Bureau: 
“Regarding personnel reshuffles at the partys 14th 
National Congress, it is necessary to grasp the general 
principle. Those who should retire must go, and we 
should refrain from pursuing ‘exceptions’ and finding 
some pretexts. Should there be one ‘exception,’ there 
would be a second, and a third. [Li] Xiannian and I have 
long made up our minds to retire. If those above do not 
retire, comrades under them will never come up. How 
are we to resolve the problem of successors? Any delay 
means another four or five years. I propose: [Li] Xian- 
nian, [Yang] Shangkun, Wan Li, and I should fully retire, 
without taking up any other job. Regarding other com- 
rades, their conditions may come under discussion, and 
those who should retire had better go earlier. When they 
retire, they can do some investigation and research, 
summarize work, and provide the new leading body with 
their results. If we old comrades do not fully retire, the 
new leading body will never find itself free enough to 
ae SS Say bodies will also be 
ected.” 


This move of Chen Yun’s has “checked” Deng Xiaoping. 
He intended to “wipe out” some of Deng Xiaoping’s 
“right-hand men,” with great annihilating power. Super- 
ficially, it will be “everyone retiring at the same time”; 
however, when Chen Yun retires, he will continue to 
“play his role.” 


* Bricks- 

Frow-Bottom Up” Strategy 

Should Yang Shangkun and Wan Li, who lean toward 
Deng Xiaoping, retire, Deng’s strength will be reduced. 
Not long ago, Deng Xiaoping expressed where he stood 
on the issue of the octogenarians’ retirement: Wan Li is 
still in pretty good shape and may serve one more term 
in the office of NPC [National People’s Congress] 
Standing Committee chairman. Now Chen Yun would 
even get Wan Li involved. Of course, that was his first 
move, and the Chen Yun school will make the second, 
and the third, moves. 


Chen Yun’s act also aimed at Deng Xiaoping’s proposal 
on abolishing the Central Advisory Commission. Upon 
hearing that Shenyang and Dalian Advisory Commis- 
sions no longer participated in local party and govern- 
ment advisory work while on an inspection tour of the 
northeast on 24 December 1991, Deng Xiaoping said: 
When it was decided to found the Advisory Commission 
system, it aimed to be a transitional measure for abol- 
ishing the system of life tenure for leading posts. Now 10 
years have passed; the time to resolve this issue is ripe. 
Should the Advisory Commision system continue for a 
long time, there will be a negative reaction. Beyond a 
doubt, Deng Xiaoping’s strategy of removing the bricks 
from the bottom up” was a telling blow to the conserva- 
tives inside the Central Advisory Commission. 
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Central Propaganda Department Materials Deliberately 

Speak Contrary to Deng Xiaoping 

In actual fact, Chen Yun’s line has been fermenting for 
quite a while. Recently, in speeches by personalities in 
Chen Yun’s faction, from Hu Qiaomu to Deng Liqun to 
Central Propaganda Department Director Wang Renzhi, 
delivered at some units, they were all based on Chen Yun’s 
concept on the party’s ideological building as the center of 
the party’s work. On the other hand, Jiang Zemin and, in 
particular, Li Ruihuan criticized men in Chen Yun’s 
faction for having forgotten and distorted the center of the 
party’s work. A Central Propaganda Department docu- 
ment concerning “countering peaceful evolution 
propaganda materials relayed to the senior cadre tier 
deliberately speaks contrary to Deng Xiaoping, Li 
Ruihuan, and Jiang Zemin, thus reflecting Chen Vun's 
thinking, which is different from Deng Xiaoping’s. 

In the chapter “Brief Analysis on Internal Causes for 
Possibility of Peaceful Evolution in Socialist Countries,” 
this document entirely evades an essential issue—the 
people are very dissatisfied with the totalitarian socialist 
system; consequently, they want to change the system 
with peaceful means. The document simply stresses the 
“ideological trends of bourgeois liberalization,” while 
generally explaining the class struggle in present-day 
Chinese society as the opposition of bourgeois liberal- 
ization to the four cardinal principles,” saying “the 
doubts about and negation of socialism, the concepts and 
sentiment marked by admiration and worship of Western 
capitalism.... in addition to the remains of old ruling and 
exploiting classes, existing and newborn economic crim- 
inals, law-breakers and antisocialist elements, all these 
anticommunist, antisocialist forces will, under certain 
conditions, develop into the social foundation for 


peaceful evolution, especially the encouragement of the 
ideological trend of bourgeois liberalization.” 


Although the document touches lightly on the issue of 
people’s sense of resistance, it puts the contradiction 
between the feudal fascist strata and the people in the 
category of contradictions among the people,” whereas 
“contradictions in this category can be intensified and 
become regional, nationality conflicts, and even develop 
into the opposition of the people against the government 
the people themselves founded because of the instigation 
of imperialism and domestic anticommunist, antiso- 
cialist forces; the long-term accumulation and develop- 
ment of contradictions; or improper handling of some 
problems.” This statement has at least two errors: 
Diluting the contradictions between the people and their 
rulers who suppressed the people with tanks, and the 
dictatorship of the CPC is distorted as “the government 


founded by the people themselves.” 
Document Those Who Pursue “Bourgeois 
Liberalization” With Shaping Opposition 


The document dares not face squarely and speak frankly 
of the people’s sense of resistance and actions against 
autocracy, while picturing the broad masses requiring 
democratic reform as an isolated force, and the reform 
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— YK, “Right Opportunists Found Inside Party” 

people document says: “The cold of internal 

e Mao Zedong had this famous statement: Right oppor 

stubbornly cling to bourgecis liberalization started from  ‘wnists are found inside the party. Now the successors 
; organized, rallied, and won over some people 10 Mao Zedong 's ultraleftist thinking often harp on this 

with similar political tendencies; and gradually shaped “supreme instruction, and sing the same tune, saying: 

them into forces of “dissidents groups“ or “political  ~Rightist opportunists are found inside the party, and 

opposition. On its own, this political force acts as the may gain the upper hand at the party 's top echelon.” As 

representative of domestic and overseas capitalist class then regard this as the ae ee Se See 


and anticommunist, antisocialist forces, while utilizing 
ali sorts of legitimate and illegitimate means to organize 
forces, select opportunity, and instigate the masses to 
wage political struggle aiming to overthrow the commu- 
nist leadership and seize state power.“ Obviously, the 
document painted the reform movement as a struggle 
waged by an extremely small handful of people through 
"instigating the masses,“ based on their personal will 
and purpose. This is a distortion of the actual facts. 


as the masses.” Again, that is a distortion of the truth. 
Then, the document stresses: “Under the dual effects 
and pressure of the infiltration of Western bourgeois 
political ideas and bourgeois liberalization at home, with 
great difficulties, problems or major setbacks and mis- 
takes occurring in socialism itself, rightist thinking is 
likely to develop inside the Communist Party, and even 
become an opportunist ideological trend. As soon as 
such an opportunist ideological trend gains the upper 
hand at the top echelon of party leadership, they will 
utilize the power of the government and organization to 
change the orientation of the party's principles and 
policies and, consequently, change the nature of the 
party and state. This is the greatest danger of peaceful 
evolution. The evolution in the USSR and East Europe 
has testified to this point.” 


apply the Marxist 
weapon of criticism to systematically weed out and make 
an in-depth analysis of the erroneous i 
points of bourgeois liberalization, dissecting its 
ical ideological sources, while convincingly revealing i 
IIA un 


center” and organizational principle. 
Chen Yun Personally Comes to Fore To Challenge 
Deng Xiaoping 


Although the document also talks of development and 
construction, it fails to explain that this is the center of 
the party’s work and stresses the traditional socialist 
pattern (the pattern of Lenin and Stalin)” to the utmost. 
The document emphasizes: “The socialist economy with 
Chinese characteristics must adhere to taking the 
socialist ownership of production materials as the main 
body”; we should refrain from pursuing unitary public 
ownership regardless of the 5 level of the 
productive force, and we should not shake the place of 
the economy of public ownership as the main body: the 
pursuit of privatization must be banned. It is imperative 
to implement the distribution system characterized by 
distribution according to work as the main body, while 
other distribution forms complement this. It is impera- 
tive to establish an economic structure and operational 
mechanism suitable to the development of the socialist 
planned commodity economy, characterized by the com- 
bination of the planned economy and market regula- 
tion.“ These concepts are Chen Vun's economic 
thinking. 


Of course, the party's ideological, political, and organi- 
zational line as reflected in the document are not as 
explicit and clear as Chen Yun’s own speeches not long 
ago. The fact that Chen Yun has personally come to the 
fore to challenge Deng Xiaoping shows that the strife 
between the Chen and Deng schools has entered a new 
phase. This is an unprecedented intense phase. Of 
course, it is just the beginning. It can be predicted that 
with the 14th National Congress approaching, the 
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struggle between the two schools will turn white-hot with 
each day. The curtain of the decisive battle 
between Chen Yun and Deng Xiaoping will be raised, or 
perhaps is rising. 


Commentator Discourages Formal Activities 


©W2701061892 Beijing XINHUA Domestic Service 
in Chinese 0242 GMT 27 Jan 92 


[XINHUA commentator article: “Simplify Internal 
Activities and Concentrate Energies on Work“ 
[Text] Beijing, 27 Jan (XINHUA)—A reader in 


drastically reduced in recent years to save the time and 
energy of the leaders and the people and to make it 
oreign guests to know China more realisti- 
cally. As Sor internal activition, we should particularly 
make them simpler and moderate. Unnecessary meet- 


activities involving keeping others company have 
become more and more frequent and pompous, 


wrongdoing by seeking private gain at public expense. 
We should say that they themselves are irregularities. 


Since the Third Plenary Session of the I 1th CPC Central 


parties or gifts. We must frequently caution ourselves, 
resolutely do away with ostentation and formalism, and 
persistently carry forward the party’s fine work style of 
seeking truth from facts and maintaining close ties with 
the masses. 

The 1990's is a very crucial period in the course of 
China’s socialist construction. We should work under 
the guidance of the party’s basic line of one central task 
and two basic points,” take further steps to promote 


tion, and consolidate and develop the socialist system in 
our country. While the present world situation is change- 
able, there are many problems in our work at home, 
requiring us to devote all our energies to solving them 
seriously. The central work conference and the Eighth 
Plenary Session of the 13th CPC Central Committee, 
convened successively last year, made arrangements to 
further improve large and medium-sized state-owned 
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enterprises and to strengthen work. The 
measures remain to be carried out by us one by one. Our 
tasks are very arduous. 


The CPC Central Committee with Comrade Jiang 
Zemin as the core recently made repeated calls for 


cutting down on meetings and routine work 
for leaders at all levels. In this way, ey can save more 
time and energy to conscientiously carry out the princi- 
ples and policies of the party and resolve real problems 


Dissident’s Wife Appeals for ‘Due Process’ 
HK2801050592 Hong Kong AFP in English 0444 GMT 
28 Jan 92 


Text] Beijing, Jan 28 (AFP)—The wife of imprisoned 
former newspaper editor Wu Xuecan has appealed to 
Chinese leaders to drop charges against her husband for 
lack of evidence and to respect his right to due process. 


In an open letter to state leaders and newspapers, Yang 
Sumei said prosecutors did not have enough evidence to 
convict her husband and accused them of violating legal 
guarantees for speedy trials. 


Wu, a former editor of the PEOPLE’S DAILY 
IRENMIN RIBAO] OVERSEAS EDITION, was tried 
on December 28 for “counter-revolutionary propaganda 
and incitement” for supporting the 1989 democracy 
movement. The court has yet to announce a verdict. 


The state charged him with instigating an unauthorized 
“special edition” of the official newspaper in support of 
Zhao Ziyang. the party leader later ousted for being too 
soft on pro-democracy protestors. 
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Yang said the case against Wu, 40, had been rejected by 
the prosecution and handed back twice before to police 
inverstigators for lack of evidence, once in March last 
year and again in May. She said the prosecution still had 
no proof Wu had organized the special edition. 

“I believe that under these circumstances, it is com- 
pletely irresponsible and against the spirit and word of 
moreover to jail someone for 25 months,” Yang said in 
the letter, a copy of which was obtained by AFP. 


Yang also complained that the Beijing Municipal Inter- 
mediate People’s Court had exceeded the I- / Z- month 
time limit to process and rule on the case after accepting 
it on December 3. 


“I hope the relevent departments and personnel can 
handle this case with the true spirit and principles of the 
socialist legal system,” she said. 

The attempt to draw attention to Wu's case was likely to 
embarrass the Chinese authorities because of his posi- 
tion as a Communist Party member and an editor of the 
official party organ. 

Yang is herself a senior editor in the political section of 
the People’s Publishing House, the propaganda unit 
responsible for printing speeches and works by state 


Yang's letter, dated January 20, was sent to 
eral Secretary Jiang Zemin, Premier Li Peng and 

leaders as well as to the editors of the PEOPLE'S 
DAILY, LEGAL DAILY and DEMOCRACY AND 
LAW magazine. 

Wu, who friends describe as a headstrong idealist, fled 
Beijing after the June 4, 1989 military crackdown on the 
Tiananmen Square demonstrations. 

He was arrested in December 1989 in the southern island 
province of Hainan and detained without trial for more 
than two years at Beijing’s infamous Qincheng Prison. 
Delays in processing Wu's case apparently reflected its 
political sensitivity given his status and ties with the 
PEOPLE'S DAILY and other official propaganda units. 


Most intellectuals and workers accused of organizing and 
supporting the 1989 movement were tried in January 


and February last year. 

Two veteran dissidents and journalists, Wang Juntao 
and Chen Ziming, were given 13-year prison terms in 
February for plotting to subvert the government. 


Wu's charge carries a maximum sentence of five years. 
Former Culture Minister Wang Meng at Art Festival 
HK2801113092 Hong Kong AFP in English 1046 GMT 
28 Jan 92 


[By Bruce Shu] 
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[Text] Tianjin, China, Jan 28 (AFP)}—Wang Meng, the 

reformist Chinese culture minister sacked after the 1989 
democracy movement, appeared at an international art 
festival here in an apparent rebuff to his conservative 
opponents. 


Wang looked fit Monday at a buffet luncheon during the 
festival attended by foreign diplomats and journalists. 
He declined to give a formal interview, but told AFP: 
“I’m okay. You can say I’m in good spirits and look 
good.” 


The 57-year-old writer attended the art festival with his 
wife, Cui Ruifang, and other members of the Beijing 
literary community. 


Close friends of Wang said that neither his movements 
nor his writing had been restricted and that he remained 
a member of the Communist Party Central Committee 
with full ministerial privileges. 


Wang Meng's movements are not restricted at all. He is 
free to write and is working on a new novel,” his friend 
and fellow writer Feng Jicai said here. 


Wang's public appearance came two days after ART 
AND LITERATURE NEWS [WENYI BAO], a news- 
paper controlled by hardliners, printed a strident full- 
page diatribe against him. The article was the latest 
attack by conservatives who took control of the Culture 
Ministry and forced Wang to resign in September 1989. 


The author has launched an unprecedented public 
defense of his views in the courts and in official news- 
papers, apparently with the backing of a Politburo fac- 
tion trying to resist conservative control over culture and 


ideology. 


In October, Wang filed a libel suit against ART AND 
LITERATURE NEWS for printing a “letter to the 
editor” that accused him of opposing Deng Xiaoping's 
reform and opening policies. 


The letter criticized Wang's short story, Hard Porridge 
Hard Thin Grueljthe tale of a patriarch who allows 
younger family members to reform the breakfast table by 
introducing Western foods. The experiment fails after 
three days and the family returns to eating their tradi- 
tional breakfast of porridge and pickles. 


Three weeks after the court rejected his suit, Wang 
published a veiled counterattack in a moderate news- 
paper, FARMERS DAILY [NONGMIN RIBAO)j, in the 
form of a discourse on gruel entitled, “I Love To Eat 
Thin Porridge.” 


The lengthy critique in ART AND LITERATURE 
NEWS said Wang Meng’s original short story was in fact 
a political allegory ridiculing the Chinese communists’ 
40-year rule. 
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“Literary and art criticism circles have taken a tolerant 
attitude hoping the author himself would draw lessons 
and raise his understanding,” the signed commentary 
said. 

“It really pains us to see such a famous writer lacking the 
spirit of self-criticism and glossing over faults in the face 
of clear facts and important questions of principle,” it 
added. 

The one-day festival here was held to celebrate traditional 


Chinese New Year’s artwork and was attended by Tianjin 
Mayor Nie Bichu and central government officials. 


Tianjin, a port city 140 kilometers (85 miles) southeast 
of Beijing, is the home turf of Li Ruihuan, 57, known as 
the most moderate member of the six-man Politburo 
The Tianjin-based NOVEL monthly awarded the 
national Hundred Flowers Prize to Hard Porridge in July 
1991 despite his dismissal! from office. 


Wang, one of China’s best-known writers, was a victim 
of the 1957 Anti-Rightist Movement and the Cultural 
Revolution (1966-1976). 


His early works included the 1956 story, Newcomer in 
the Organization Department, which ridiculed party 
bureaucrats as slogan-spouting louts who took naps and 
cooked up rosy statistics. 


Condemned as a rightist, Wang was sent into internal 
exile in the countryside, where he remained until Mao 
Zedong's death in 1976. 


Wang became culture minister in 1986 and presided 
over a period of relative artistic freedom ended by the 
crackdown on the 1989 democracy movement and Zhao 
Ziyang's dismissal as party general secretary. 


Science & Technology 


Qinshan Nuclear Power Station Profiled 


Part 1 


HK0101145692 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 20 Dec 91 p 3 


[Dispatch by 11 Zhang Heping (1728 0149 
1627): “China’s Nuclear Power Begins From Here— 
Notes on Qinshan Nuclear Power Station Designed and 
Built by China Through Its Own Efforts (Part One)”; 
first three paragraphs are RENMIN RIBAO editor's 
note] 


{Text} At 0015 on 15 December, Qinshan Nuclear Power 
Station, which was designed and built by our country 
through its own efferts, successfully began production 
and was connected to the electricity grid. Hence, the 
Chinese mainland left the era of “having nuclear tech- 
nology but not having nuclear power” and ushered in a 
new situation of nuclear power development. 
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The completion of the construction of Qinshan Nuclear 


into a productive force and a triumph in self-reliance 
during the new period of reform and opening up. 


Shortly before Qinshan Nuclear Power Station's elec- 
tricity was fed into the electricity grid, our reporter 
rushed to Qinshan to cover the news and produced a 
long newsletter, which is divided into two parts and 
carried by this newspaper today and tomorrow. 
Qinshan Nuclear Power Station, which is the focus of 
attention in the whole country, has been successfully 
built, and on 15 December its power was connected to 
the electricity grid. 

This is the first nuclear power station designed and built 
mainly by our country through our own efforts. Its 
completion ends the era of a lack of nuclear power on the 
Chinese mainland and enables China to join the world’s 


select few who can independently design and build 
nuclear power stations at their own discretion. 


The completion of the construction of Qinshan Nuclear 
Power Station is a great achievement of our country in 
peacefully using nuclear power for the well-being of 
mankind; it is another important cornerstone of the 
development of the nuclear industry in our country. Just 
as the senior founders of our country's nuclear industry 
who had taken part in developing our country’s atomic 
bomb and hydrogen bomb said, the completion of the 
construction of Qinshan Nuclear Power Station is as 
moving as the explosion of our country's first atomic 
bomb, and it also has the same great and profound 
meaning. 

The completion of the construction of Qinshan Nuclear 
Power Station has enabled our country to explore the 
road to developing nuclear power “with itself as the 
mainstay in Sino-foreign cooperation” and signifies that 
our country’s nuclear power undertaking has moved into 
a new stage. 


Qinshan, the starting point of China's nuclear power 
undertaking! 

“Without Premier Zhou, There Would Be No Nuclear 
Power Station Today!” 


China’s nuclear industry started quite early, and in a 
short period of time it made progress which shoced the 
whole world. China’s first atomic bomb was exploded in 
1964 and its first hydrogen bomb in 1967. The founders 
of China's nuclear industry hacked their way through 
difficulties, fought courageously, and enabled China to 
join the ranks of the world’s advanced nuclear countries. 
However, what did not match this was that, for a long 
time, the Chinese mainland “had nuclear technology but 
not nuclear power,” that is, no nuclear power plants! 


Nuclear power has already become an advanced form of 
energy which the contemporary world has developed in 
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Massive quantities; it has become a most important 
indication of the peaceful use of nuclear energy and 
technology. Possessing nuclear weapons, but not nuclear 
power plants, one cannot be counted as an advanced 
nuclear country. Several years ago, Ouyung Yu, the chief 
engineer who had designed China's first reactor for 
military use, attended a meeting held by the Interna- 
met a “challenge.” 

During the meeting, the representative of a certain 
country suggested that the countries with nuclear power 
plants and the countries without nuclear powcr plants 
should be divided when organizing groups, and he said, 
“To judge whether a country is a big nuclear power, we 
should not ask whether it has atomic bombs, but should 
ask whether it has nuclear power plants.” 


“Of course, China can still be called a big nuclear 
country, and an exception can be made in its case, 
because in China's Taiwan there are a few nuclear power 
plants which were built with the assistance of other 
people,” be added seemingly deliberately. 

Ouyang Yu, a Sichuan man with thick eyebrows and a 
See Se. any clenched his fist, but he could not 

up. 


As a member of the first generation of China's nuclear 
experts, Ouyang Yu witnessed many explosions of the 
atomic and hydrogen bombs that he had taken part in 
making. However, at a time when there were some 400 
nuclear power plants standing magnificently on earth, 
the vast motherland still did not have any. As a nuclear 
expert, he felt ashamed, as well as feeling a heavier duty 
entrusted to him by history. 


People outside the field might not know that no sooner 
had our first atomic and hydrogen bombs been exploded 
than our country put the construction of nuclear power 
plants on the agenda. Amid this, there was the wisdom 
and painstaking care of the beloved Premier Zhou Enlai. 


in February 1970, when construction of the land-mode 
reactor for our country’s submarine was about to be 
completed, Premier Zhou gave clear instructions that 
our country must build nuclear power plants, when the 
person in charge of Shanghai Municipality reported to 
him the situation of the shortage of power and coal, 
Premier Zhou pointed out tiiat from a long-term per- 
spective, the Shanghai area must rely on nuclear power 
plants to solve its power problem. 


On 15 December 1970, Premier Zhou presided over a 
meeting and listened to the report on the principle and 
plans for a nuclear power plant; he personally formulated 
the policy of “safety, suitability, economy, and self- 
reliance” for nuclear power plant construction. 


To the builders of nuclear power plants, what is most 
unforgettable is that on 31 March 1974, the ailing 
premier held a central meeting of the committee of 
experts, and he examined and approved the plans for a 


FBIS-CHI1-92-018 
28 January 1992 


nuclear power plant construction project, deciding that 

the first nuclear power plant would have a pressurized 
water reactor and that the electric power would be 
that we must design and build carefully, adopting strict 
safety measures. “In any case it cannot contaminate our 
land and harm the people,” Premier Zhou pointed out, 
“and as far as this project is concerned, the purpose of 
grasping the technology of nuclear power is more impor- 
tant than generating power,” and we must build and 
train a team through the construction project. 

People remember that this was the 16th meeting, of the 
committee of experts, which was established to 
strengthen leadership over the two bombs, one sate!- 
lite research and experiment work; it was also the last 
such meeting held and presided over by Premier Zhou. 
never returned to Xihua Hall in Zhongnanhai, where he 
had worked and stayed for many years. 


Obeying Premier Zhou's instruction, a large number of 
experts and engineers with great merit in the domain of 
nuclear science devoted themselves to research and 
design work on an unprecedented scale. From 1974 to 
1982, through eight years of scientific experiment and 
technological exploration they scored more than 300 
scientific research results. 

When China's first nuclear power plant generated heat 
and light and when people congratulated chief architect 
Ouyang Yu, he held back his tears and said excitedly, 
“The real chief architect of China's nuclear power plant 
was Premier Zhou; without Premier Zhou, there would 
be no nuclear power plant today!” 


A great man passed away so soon, but his undertaking 
has now been accomplished. Today, the builders of 
Qinshan Nuclear Power Station are glad that they have 
accomplished the glorious mission entrusted to them by 
the beloved Premier Zhou, and they have carried out the 
behest of Premier Zhou. A large number of the builders 
of the nuclear power plant have grasped the technology 
and accumulated experience, laying a firm foundation 
for the takeoff of China's nuclear power in the future. 


— —9—1————— — 
you will feel strongly the strength of another kind of 
“fission,” and that is the tremendous energy unleashed 
dy hundreds of thousands of builders. Precisely because 
of this incomparable mighty “light of fission,” the con- 
struction of China’s first nuclear power plant forged 
ahead with irresistible force as powerful as a thunder- 
bolt. If it had not been interfered with by the Cultural 
Revolution and rocked by the Three Mile Island acci- 
dent in the United States, China's nuclear power 
builders would have been able to unleash their energy 
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much earlier, and Qinshan Nuclear Power Station would 
have beamed the “peaceful light of fission” earlier. 


The real starting point of China’s nuclear power was 
after the Third Plenary Session of the | 1th CPC Central 
Committee. The CPC Central Committee aad the State 
Council listened to the reports by the persons in charge 
of the Ministry of Nuclear Industry, the Ministry of 


The decision greatly encouraged the nuclear builders. 
The architects took only one year to finish the prelimi- 
nary design plan. 


. 
2 
3 


1 
| 
1 i 

| 


ray" 


1 
5 
f 
F 
; 
1 
8 


BB 

Hie 
111 
SLL 
147117 
fu 
1 
aie 


NATIONAL AFFAIRS 35 


and the main system of the first return circuit, tt: 
impulsion and rolling test for 
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Part 2 


HK0101150592 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 21 Dec 91 p 3 


was permitted. Such a degree of difficulty in construc- 
tion had never existed in the history of architecture and 
construction in China. Furthermore, the construction 
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for $200,000 -onsultation fees. Although another 
country asked tor $80,000, it required the Chinese 
Government to come forward for talks. The No. 3 
Company of the No. 23 Company [as published] under 
the China National Nuclear Industry Corporation, 


had always been connected to every “first” in 
China’s nuclear industry: The atomic bomb, the 
hydrogen bomb, and the nuclear submarine. They did 
not decline to shoulder the responsibility for building 
China’s first nuclear power station. They chose the 10 


from 

them for 

tests, they secured 15,000 items of data, 
grasped the law of the welding, and overcame 
difficulty. The welding of the 16 main pipes con- 

return circuits was all of outstanding quality. 
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the spot said to the chief commander, “I have been in 
many countries hoisting the same kind of dome to a 
safety shell. Your hoisting is the best I have ever seen.” 


logical systems and more than 170 coordination systems, 
involving some 20 professions. The nuclear power sta- 
tion has more than 40,000 installations, and some 
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socialist coordination is greater than the 
or 10,000 atomic bombs! 


Safety, the Fate of Nuclear Power 


Soviet Union. Therefore, we paid more attention to 
safety. 


Zhao Hong, as the chief person in charge of the design 
and construction of Qinshan Nuclear Power Station, and 
Ouyang Yu, as the chief person in charge of technology, 
felt a heavy burden on their shoulders. They told us that 
whether the nuclear power station is safe depends on the 
following three points: First, whether the design is per- 
fect; second, whether the manufacture of facilities, 
installations, and construction is of good quality; and 
third, whether the operation is correct. In these areas, 
Qinshan Nuclear Power Station left a footprint when- 
ever it walked a step, and it advanced with a firm pace. 
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In the area of design, the builders followed this principle: 
“In-depth defense, comprehensive fortifications, many 
protective screens, and no risk at all.” Qinshan Nuclear 
Power Station uses a pressurized water reactor, which is 
the most generally used in the world, has the most 
mature technology, and is proved by practice to be the 
safest and most reliable; it has three protective screens 
preventing the leakage of radioactive materials, can 
effectively seal radioactive materials inside the facility, 
and will not allow leakage to harm people nearby. Taking 
into consideration extreme incidents such as the 
breaking of the main pipe to the reactor at both ends, 
power cuts, water supply cuts, earthquakes, lightning 
strikes, typhoons, tides, fires, aircraft crashes and several 
dozen similar conditions which might occur simulta- 
neously, the design adopted many countermeasures and 
protective measures, and it left as big a safety margin as 
possible. For example, they chose materials which have 
good sealing capability, can endure great pressure, and 
have a high safety coefficient. Every defense measure is 
divided into at least two sets, which are unrelated and 
which use their own electricity supplies and have their 
Own circuits. When one means is not workable, another 
means can be used. 


In the area of withstanding natural disasters, Qinshan 
Nuclear Power Station also has a careful design with a 
high safety coefficient. For example, the breakwater can 
withstand the biggest tides and waves in 1,000 years. It 
can block an eight-meter-high tide, while the highest tide 
in this region in the past was six meters. Although the 
Zhejiang area is in a low-intensity earthquake belt and 
the biggest intensity of earthquake in the past 100 years 
was only six degrees, the quake-proof design of the 
reactor surpasses eight degrees. The design for draining 
water from flooded areas also has a high safety coeffi- 
cient; even if all the rain of the year with record rainfall 
was 1 pour at one time on Qinshan, it could be drained 
in 12 hours. 


The command system also embodies the thinking of 
in-depth defense and independent nature. If by any 
chance the reactor’s main control room cannot be used, 
the emergency control room can be activated and used. 
Inside the station, there is an emergency command 
center. If by any chance the command center inside the 
station cannot be used, there is another command center 
in the residential zone outside the station. The detailed, 
careful, concrete, and workable emergency plans and 
precautionary measures have been spoken of highly by 
the experts from the International Atomic Energy 


Agency. 


The quality of facilities is good. As for the crucial 
facilities, their materials and structures have been tested 
repeatedly. For example, the main pipe containing the 
first return circuit has undergone 100 percent ultrasonic 
flaw detection, y [preceding letter published in Roman 
script] flaw detection, and super-pressure testing; fuel 
component parts have undergone erosion and corrosion 
tests and have been put into the reactor for radioactive 
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testing for 25,000 megawatt-days. The results were good, 
and they were put into the reactor for use. 


Civil engineering and installations have all been guaran- 
teed by perfect quality control systems. 


In order to let the station operate smoothly, Qinshan 
Nuclear Power Station made great efforts to train per- 
sonnel. Most of the controllers graduated from universi- 
ties in the early 1980's, and have studied reactor physics 
and electrical engineering. Since 1986, they have carried 
out training in various forms such as lectures, on-the-job 
training at the reactor or in coal-fired power stations, 
and inviting foreign nuclear power operation experts to 
give lectures. The controllers in the main control room 
have also been to simulated nuclear power stations at 
home and abroad for operation training, as well as going 
to nuclear power stations overseas for training. The 
one-year debugging work proved that these controllers 
can meet the requirements of their work. 


Foreign Experts Satisfactory Assessment 


In April 1988 and January 1991 respectively, the Inter- 
national Atomic Energy Agency sent two groups of 
experts to Qinshan. The 11 experts in the first assess- 
ment group came from eight countries—the United 
States, Japan, France, Germany, Italy, Canada, Spain, 
and Romania, and they were called the “joint force of 
eight countries” at Qinshan. The nuclear experts carried 
out assessments in eight areas: Project management, 
nuclear island machinery, conventional island 
machinery, civil engineering, quality control, debugging, 
operation preparation, and personnel training. Their 
conclusion was that “Qinshan Nuclear Power Station 
has quality, experienced, and capable personnel,” and 
“the construction of the whole nuclear power station is 
of a high standard and is moving ahead with satisfactory 
international standards; construction of the station and 
its operation after completion are not endangered by any 
safety problem”; and “experts predict that Qinshan will 
be a safe and quality nuclear power station.” 


In January 1991, the International Atomic Energy 
Agency sent another group of American, Japanese, and 
French experts here to carry out follow-up assessment of 
the construction quality and safety of Qinshan Nuclear 
Power Station, and they once again gave an affirmative 
appraisal. 


When Qinshan Nuclear Power Station was about to 
begin production, I asked the builders of the station what 
they thought when they first arrived at Qinshan. Zhang 
Huailin, the deputy manager, said frankly, “We did not 
have anything in our minds. We just thought about how 
to let our country have a nuclear power station and how 
to fill in the blank with a nuclear power station for the 
well-being of the people!” 


The achievement by the builders at Qinshan is encour- 
aging. Let us imagine, in those years, the explorers of 
China’s nuclear industry showed their spirit of self- 
reliance, of working with a will to make the country 
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strong, of struggling stubbornly, and of bringing glory to 
the country in the earth-shaking “two bombs” under- 
taking, greatly arousing the Chinese people’s enthusiasm 
for building socialism; today, is it not possible that this 
kind of spirit, which has been inherited and developed 
by the builders of China's nuclear power at Qinshan 
Nuclear Power Station, can stimulate the Chinese people 
to score new and more splendid results as they walk the 
road of socialism? 


Plant Designer on Safety Issues 
HK2012134391 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0959 GMT 19 Dec 91 


[By staff reporter Wei Lin (7279 2651) 


[Text] Beijing, 19 Dec (ZHONGGUO XINWEN 
SHE)—As the Qinshan Nuclear Power Plant is going 
into operation, a ZHONGGUO XINWEN SHE reporter 
interviewed Mr. Ouyang Yu (3016 7122 0056), the 
plant’s chief designer and China’s nuclear technology 
expert, on the plant’s safety issues. 


[Reporter] As China’s first nuclear power plant, are the 
——.— Nuclear Power Plant's security guarantees very 
reliable 


{Ouyang Yu] The Qinshan Nuclear Power Plant's secu- 
rity standards can be said to be at the world’s most 
advanced level. Its round-the-clock leakage rate is 0.046, 
or a quarter of that allowed under international stan- 
dards. This rate ranks it sixth among the more than 40 
nuclear power stations operating in France. 


Meanwhile, in April 1989, the International Atomic 
Energy Agency sent 11 experts from eight countries to 
Carry out a comprehensive pre-operation security check 
of the Qinshan Nuclear Power Plant. After three weeks 
of inspections of the various fields, like the station's 
machinery, project management, civil engineering, 
quality control, modes, operational preparations, and 
personnel training, the conclusion was this: no security 
problem found.” Work in phase one of the Qinshan 
construction project was of a high standard and con- 
ducted along the lines of satisfactory international cri- 
teria. They expected “Qinshan to be a safe, high quality 
nuclear power plant.” 


Reporter] It was reported that three layers of safety 
screens were set up in the Qinshan Nuclear Power Plant 
to prevent leakage of radiation. Can you talk about this? 


{Ouyang Yu] Yes. These three screens include reactor 
charge jacketting, pressure involucrum, and contain- 
ment. The nuclear power plant “burns” uranium dioxide 
and the charge cores made of uranium dioxide are placed 
one by one inside the first screen—a jacketting tube 
wrapped with zirconium alloy, which seals in radiation 
produced after uranium dioxide is split. In case the 
charge jacketting is destroyed, the second screen—a very 
strong, 200 mm thick, rust-proof steel, pressure involu- 
crum—will come into play. The third screen is the 
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containment mentioned earlier. It is cone-shaped, pre- 
stressed, reinforced concrete with a ball at the top. It is 
38 meters [m] in diameter and 60 m in height, and has a 
Im thick wall and an internal steel panel layer 6-mm 
thick. A complete nuclear air feed set, that is, a single 
loop system, including principa! equipment, like the 
reactor, main pump, potentiostat, and steam generator, 
is placed inside this solid, tightly-sealed “fortress.” In 
case of emergency, that is, extreme circumstances, this 
containment will reliably hold radiation inside and 
ensure that the effect on the environment will not exceed 
the permitted level. At the same time, it can absorb the 
internal pressure and high temperature caused by 
extreme circumstances, withstand natural disasters like 
earthquakes and tornados, as well as resist blows by 
foreign flying objects, like blows caused by jet planes. 


It should be noted that during the March 1979 reactor 
charge meltdown at the United States Three Mile Island 
Nuclear Power Plant, the containment blocked the 
external spread of radiation and prevented any harm or 
injury to the neighboring environment and residents. On 
the other hand, because of the absence of a containment 
in the Soviet Union’s Chernobyl Nuclear Power Plant, 
massive radiation leakage followed the reactor charge 
meltdown. 


[Reporter] Can it be said that with its containment, the 
nuclear power plant is absolutely safe? 


[Ouyang Yu] Indeed, the containment plays a very 
important role, but one such screen is not enough. We 
say the Qinshan Nuclear Power Plant is safe because it 
boasts another series of extensive preventive measures, 
including quality control, emergency automatic shut- 
down, power back up, containment isolation and guar- 
antee, emergency charge cooling, and protracted cooling 
systems. These measures were designed for those least 
likely and hypothetically most serious cases. For 
example, the most serious hypothetical accident is a 
massive crack of the single loop tube, which could cause 
the reactor to lose water and burn up. Massive amounts 
of radiation would then be released into the contain- 
ment. When this happens, the specially designed reactor 
safety system would automatically shut down and inject 
water to cool the reactor quickly and prevent radiation 


leakage. 


Furthermore, emergency command centers are set up in 
both the working and living areas of the Qinshan 
Nuclear Power Plant. In case of accidents, the persons in 
charge for each level would be in their respective places 
where they would make internal and external contacts 
and direct the entire situation by using the modern 
monitoring and communication systems. 


[Reporter] Finally, I should also like to know about the 
disposal of the “three wastes” [waste gas, waste liquid, 
and refuse] from the Qinshan Nuclear Power Plant as 
well as the effect of the plant on the nearby environment? 


[Ouyang Yu] The Qinshan Nuclear Power Plant's “three 
wastes” disposal system is generally the same as in other 
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countries. In other words, the basic demands in dis- 
posing the “three wastes” are: reduce production, limit 
proliferation, resort to recycling as much as possible, and 
cut down on discharge. The power plant has built a 
purification system, a dosage monitoring system, and a 
shield protection system for the waste gas, waste liquid, 
and refuses in order to control and ensure the power 
plant’s normal operation. In case of accident, the level of 
radioactivity emitted to the external world is even lower 
than that stipulated by U.S. federal laws and by China's 
“Regulation on Protection Against Radiation.” 
According to calculations, after the Qinshan Nuclear 
Power Plant’s waste liquid is discharged and dilluted by 
vadose water and seawater, its effect on the environment 
is minimal and far lower than the controlled level. When 
the waste liquid is diluted by vadose water and released 
into the ocean, the highest radiation level discharged at 
the floss hole is only one-fiftieth of the controlled con- 
centration level of open or sea water. At the same time, 
the highest physical dosage caused by the waste vapor to 
each person living within a radius of 500 m of the plant 
is only 0.37 milli (ximu) [1585 1191. In short, the actual 
radioactive effect from the Qinshan Nuclear Power 
Plant is very small. Even with the waste liquid and waste 
vapor added together, the effect on the residents each 
year will not exceed 0.4 milli. This is equivalent to 
roughly 0.4 of the natural background radiation that 


people receive everyday. 


Furthermore, the impact of radioactivity to the environ- 
ment caused by eight major accidents and extreme 
circumstances was assessed and the results found to be 
far lower than the safety standards dictated both at home 
and overseas. Therefore, the safety of the Qinshan 
Nuclear Power Plant is completely guaranteed. 


Economic & Agricultural 


MOFERT Rescinds Import License Requirements 


HK2801013092 Beijing CHINA DAILY in English 
28 Jan 92 p 1 


[By Wang Yong: “Barrier To Be Lowered on 16 Import 
Items“ 


[Text] As China steps up efforts to restore its GATT 
membership (General Agreement on Tariffs and Trade), 
a leading trade official yesterday announced the coun- 
try’s plan to lower import barriers by rescinding the 
licence requirement on 16 imported items. 


“And we'll remove the bulk of the licences imposed on the 
current 53 imported products within the next two or three 
years,” said Liu Xiangdong, spokesman for the Ministry of 
Foreign Economic Relations and Trade (MOFERT), at a 
press conference heid in Beijing yesterday. 


He delivered the speech at a time when China expects to 
reap substantial fruits from the 10th session of GATI's 
working party on China, scheduled to start in Geneva on 
February 13. 
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We aim to get onto the international track of business 
norms with flat-out efforts,” he said, expressing confi- 
dence in a renewed GATT membership for China soon. 


Another move highlighting China’s efforts in this direc- 
tion is that all the regulatory taxes on certain imported 
commodities will be abolished “in the near future,” he 
added. 


Domestic enterprises are to be exempt from bureaucratic 
stamps when it comes to using their own funds to import 
what they need for technical renovation, in the light of 
the country’s policies that give priority to industry. 


Liu promised that the central government will stay away 
from administrative interference in foreign trade, while 
giving greater emphasis to exchange rates, interest rates, 
tariff rates and policies favouring certain industries as a 
means to regulate foreign trade. 


China will also improve its protection of foreign intel- 
lectual property, he pointed out. 


However, he disputed the accusations that certain Chi- 
nese overseas enterprises have been backed by the gov- 
ernment in “illegal” activities in the United States, 
saying that the operating licences of all unqualified 
foreign trade companies have been revoked. 


But the contracts they signed will be handled appropri- 
ately, mainly through other qualified companies, he said. 


The foreign trade ministry will further tighten the noose 
on the “unnecessary” or illicit“ companies this year to 
prevent them from tarnishing the country’s image, he 
added. 


Zou Jiahua Article on State Enterprise Management 


HK 1301121692 Beijing QIUSHI in Chinese No 24 
16 Dec 91 pp 2-7 


{Article by Zou Jiahua (6760 1367 5478): “Strengthen 
and Improve Macroeconomic Management, Invigorate 
Large and Medium-Sized State Enterprises”’] 


[Text] As a result of conscientiously implementing the 
Central Committee's policy of conducting economic 
improvement and rectification and deepening the 
reforms during the past three years, we have effectively 
brought inflation under control and brought about a 
general economic recovery. The economic situation is 
developing in a favorable direction. The striking 
problem at present is: Since a considerable number of 
large and medium-sized state enterprises are performing 
poorly, the state financial departments are in great 
difficulties. As lack of vitality and poor economic per- 
formance on the part of state enterprises are the culmi- 
nation of a variety of factors, the problem must be 
tackled in a comprehensive way. Last September, the 
Central Committee held a working conference and 
adopted 12 important measures in this connection. 
Among these measures, the one on strengthening and 
improving macroeconomic management and creating 
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the necessary conditions for revamping large and 
medium-sized enterprises is of crucial importance. 


Rational Arrangement of Scale, Structure of Investment 
in Fixed Assets 


Whether or not the scale and structure of investment are 
arranged in a rational manner is an important factor that 
decides the state of total supply and demand and of the 
macroeconomy as a whole. An excessive scale of invest- 
ment will fuel total demand and lead to inflation; while 
too small a scale will result in idle capacity and the 
overstocking of capital goods and products. The lack of 
correspondence between the scale of investment and the 
supply of funds means that some construction projects 
are short of funds, and this is bound to delay the 
repayment of loans. If the structure of investment is 
irrational, there will be overlapping of construction and 
imports, and individual trades will have excessive 
capacity and serious overstocking as a result. Thus, we 
must make proper plans and arrangements for invest- 
ment in fixed assets, particularly for the scale and 
structure of investment. This will be instrumental to the 
maintenance of a good macroeconomic environment, 
the invigoration of large and medium-sized state enter- 
prises, and the improvement of their performance. 


In recent years, the overall scale of investment has 
corresponded more or less to the actual situation. This 
has precipitated an obvious drop in the rate of inflation 
and helped bring about a gradual economic recovery. 
The problem is: 1) The scale of investment does not 
quite correspond to the supply of funds. In many 
projects, whether projects of capital construction or 
technical upgrading, people have not taken exchange rate 
variations, loan interests, the price factor, basic circu- 
lating funds, and so on, into consideration in their 
estimates. These gaps in the supply of funds constitute 
one of the causes of the debt chain. 2) Because of the 
irrational price system, excessive decentralization in the 
power to approve funds and projects, and a number of 
other factors, the structure of investment has not been 
effectively readjusted. As a result, the state has a shortage 
of funds for key projects that are in urgent demand, 
while long-term processing projects, projects of a low 
technological standard, projects having an irrational 
economic scale, particularly processing projects with a 
big profit margin, are still being launched in large num- 
bers. Irrational investment structure, the building of “big 
and complete” and small but complete“ projects, and 
overlapping of construction and imports remain major 
problems in our economic construction. These problems 
have not only resulted in a drain on precious resources 
and a decline in macroeconomic performance, but have 
created a situation where enterprises cannot operate 
normally because they are deprived of raw materials and 
market from the start. 3) Return on investment is poor 
for a variety of reasons. For instance, too many projects 
have been launched; the scale of investment has been 
overextended; many projects are taking too long to 
complete and start production; actual investment far 
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exceeds the original estimates in many cases; unjustified 
financial levies and service charges have been imposed. 


In order to invigorate large and medium-sized enter- 
prises, we must, bearing the abovementioned problems 
in mind, take further steps to properly plan investment 
in fixed assets and create favorable conditions for their 
production and operation. 


First, we must rationally determine the overall scale of 
investment and ensure correspondence between the scale 
of investment and the supply of funds. By rational, we 
mean total investment in fixed assets must correspond to 
our national strength. With concrete guarantees in terms 
of materials and funds, we can then ensure the smooth 
progress of expanded reproduction without triggering a 
new round of inflation. The overall scale of investment 
cannot be too large. If the scale is excessive, we will not 
be able to guarantee the supply of materials and funds. 
This will not only render it impossible for investment 
plans to be fulfilled, causing delays in work, but may lead 
to inflation and other problems. The overall scale of 
investment should not be too small. If the scale is too 
small, we will not have the necessary strength to sustain 
production, and a part of the productive capacity will be 
left idle, which is also not conducive to economic devel- 
opment. Seen from actual practice since the “Sixth 
Five-Year Plan” and “Seventh Five-Year Plan,” the 
proportion of total investment in fixed assets in the gross 
national product often reached 28-30 percent in times of 
economic overheating and inflation, and roughly stood 
at 25-28 percent in normal years. In future, we should 
keep the scale and rate of investment within limits which 
had been proved rational. After a rational overall scale of 
investment has been fixed, what counts is whether or not 
the necessary funds can be raised to attain this scale, and 
whether or not the corresponding investment activities 
are in conformity with the state’s production policies. As 
things now stand, the prominent problem is that not all 
needs for funds can be met. In particular, units owned by 
the whole people are facing a shortage of funds for 
capital construction and technical upgrading. To tackle 
this problem, we should take the following two-pronged 
approach. On the one hand, we should strive to raise 
more funds. Financial departments and banks should 
increase funding for key projects as much as possible. 
Through such means as issuing state investment bonds, 
the state acquiring partial shares in enterprises, joint 
investment, discounts granted for policy considerations 
and the trial implementation of the shareholding system, 
funds in society, particularly income in the hands of 
residents, can be turned into construction funds. We 
should also pay attention to the absorption of foreign 
funds. On the other hand, we should adhere to the 
principle of working within our capability, adjusting our 
projects according to the amount of funds available and 
arranging projects according to the amount of funds 
raised, in order to achieve a better return on investment. 
Our plans should leave no gaps in the supply of funds. 
All construction projects should take different outlays, 
exchange rate variations, interest payments, basic circu- 
lating funds and other factors into consideration in their 
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estimates. Investment should be fully provided for to 
avoid new defaults on construction projects. In partic- 
ular, the practice of deliberately scaling down invest- 
ment in order to secure approval should be prohibited. 
We must uphold the principle of first securing the funds 
before commencing with construction, strengthen super- 
vision and monitoring over estimates, and guard against 
the tendency to go beyond the estimated amounts. On 
this question, we must draw on past lessons, try our best 
to prevent overinvestment and economic overheating, 
and avoid creating further overlapping of construction 
and imports. 


In the utilization of investment in fixed assets, selected 
industries should be given preferential treatment 
according to the state’s production policy. We must 
persist in stepping up the construction of projects 
relating to agriculture, water conservancy, energy, com- 
munications, telecommunications, and major raw mate- 
rials, strengthen national defense construction, and sup- 
port the development of high and new technologies and 
import substitutes. Regarding the processing industries, 
we should, in principle, refrain from putting up new 
establishments and should mainly concentrate on tech- 
nical upgrading instead. The construction of office build- 
ings, auditoriums, hotels and nonproductive projects 
should continue to be placed under control. The state’s 
production policy should also be adhered to in technical 
upgrading. Funds should be spent on truly raising the 
technological level, improving the quality and variety of 
products, and minimizing the consumption of energy 
and raw and semifinished materials. In order to better 
implement the state’s production policy and keep over- 
lapping of construction under control, we must, in addi- 
tion to making greater use of economic means such as 
credit and investment orientation tax, gradually replace 
the current practice of dividing the power to approve 
investment projects simply according to productive 
capacity and investment amounts, abandon the previous 
practice of working out the “base figure” and “the 
mean,” and redefine the power to approve capital con- 
struction and technical upgrading projects according to 
the state’s production policy as well as the geographical 
distribution and economic scale of different industries. 
Where productive projects that should be supported and 
encouraged according to the state’s production policy are 
concerned, the power of local authorities and depart- 
ments to approve these projects should be appropriately 
increased. For those projects that have excessive 
demands in terms of economic scale, projects that are 
prone to overlapping and blind development, as well as 
projects producing oversupplied products that should 
have been placed under control, relatively centralized 
management is required. 


We must exercise strict control over new projects and 
projects outside the state plan. Some time ago, because 
control over construction projects and investment was 
relaxed, many localities and departments seized the 
opportunity to launch additional new projects and 
projects outside the stete plan. This resulted in massive 
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overlapping of construction and imports. In the future 
distribution of investment capital, we must first guar- 
antee the needs of projects under construction before 
making arrangements for new projects. Even regarding 
projects under construction, we must monitor their work 
and reassess their priority. Those that are not in confor- 
mity with the state’s production policy and do not have 
the necessary construction and production conditions 
should be deferred or suspended where appropriate. All 
new projects must meet the starting-up conditions anc 
go through the necessary approval formalities, and must 
observe the investment criteria laid down in the state 
plan. In particular, the system of requiring investment 
permits for new projects must be strictly observed. Units 
at all levels that are empowered to approve investment 
projects must strictly exercise their power according to 
relevant state regulations and policies. 


We must examine and reclassify the channels for raising 
one’s own funds, lay down the specifications for the 
sources of these funds, and strengthen management over 
their utilization. It has been reckoned that funds raised 
by the local authorities, departments, and enterprises 
through bond issuance, setting up of funds, funding in 
the form of products, formation of horizontal ties and 
other means account for about 30 percent of their own 
capital. With the exception of bonds, which are gradually 
being incorporated into the normal channel of manage- 
ment, the source and utilization of most other funds are 
rather disoriented and need to be sorted out and consol- 
idated. For projects involving a large scale of privately 
raised investment and a variety of fund raising channels, 
planning departments at various levels must conscien- 
tiously conduct examination and grant approval one by 
one in accordance with relevant state regulations gov- 
erning the source of privately raised funds. The local 
authorities must not insist that banks extend loans to 
construction projects outside the “cage” of the state 
plan, least of all projects that do not conform with the 
state’s production policy or projects with excessive pro- 
ductive capacity that produce oversupplied products. 


Concentrate oo Good Job of Structural 
Readjustment mproving Economic 
Promote Healthy Development of Sinead Proline 


For a long time, a striking problem facing China’s 
industrial development has been the irrationality of the 
production structure, product mix, and organizational 
structure of enterprises. This is a major cause of over- 
stocking, debt chains, and shortage of circulating funds. 
Readjustment has not been carried out in processing 
industries with excessive productive capacity and old 
and unmarketable products. Many trades are still trou- 
bled by overstocking in spite of their low rate of utiliza- 
tion of productive capacity and have yet to develop a 
normal cycle of production, circulation, and consump- 
tion. Unless such a state of affairs is ended, it will not be 
easy to invigorate and improve the performance of large 
and medium-sized enterprises, and the national 
economy as a whole will have difficulty ensuring its 
sustained and stable development. In trying to invigorate 
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our large and medium-sized enterprises, we must work 
hard on structural readjustment and the improvement of 
economic pertormance to promote the normal operation 
of the economy. 


We must appropriately arrange the growth rate of indus- 
trial production. Under existing conditions in China, it 
is impossible to meet the requirements arising from 
mounting investment and consumption demands 
without increasing the rate of industrial growth. If the 
productive capacity of enterprises, particularly large and 
medi im- sized enterprises, is not properly brought into 
play, efforts to improve their economic performance will 
be affected, and the state will be in deeper financial 
troubles. However, when the growth rate of industrial 
production is increased and supply exceeds investment 
and consumption needs, the likelihood of overstocking 
will also increase. This may create tension in the eco- 
nomic environment and hinder structural readjustment 
and the improvement of economic performance. Thus, it 
is necessary to maintain a moderate rate of industrial 
growth. A moderate rate of growth means growth based 
on a readjusted structure and improved economic per- 
formance; it is solid and unadulterated growth based on 
an accelerated turnover of funds rather than increased 
accumulation of funds. 


The need to maintain a moderate rate of industrial 
growth and concentrate on doing a good job of structural 
readjustment and improving economic performance is a 
formidable task. To accomplish this task, we need to 
adopt the following policies and measures: 


First, we must further unify thinking and raise the level 
of our understanding. All departments, localities, and 
quarters must truly abandon the idea of one-sidedly 
going after output and and output value and blindly 
vying with one another to accelerate the rate of growth in 
output value. They must truly shift their main energy to 
structural readjustment and the improvement of perfor- 
mance, conscientiously implement the principle of 
basing production on sales prospects, put forward fea- 
sible plans and measures, and seriously organize their 
implementation. Starting next year, efforts to minimize 
overstocking and the appropriation of state funds, expe- 
dite the turnover of funds, make structural improve- 
ments, and improve product quality and performance 
should be taken as the principal criteria in judging their 
work and performance. At present, some localities and 
cities have already established a new set of indices for 
economic evaluation and assessment. Output value is 
only taken as a statistical index, not a factor to be 
considered in making evaluations and assessments. The 
practice of taking sales revenue, net output value, the 
rate of profit and tax on funds, composite energy con- 
sumption rate, turnover rate of funds, and all- personnel 
labor productivity as principal assessment indices has 
produced good results. We must do a really good job 
studying, summing up, publicizing, and promoting their 
experience and practice. 
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Second, we must deal with each case on its own merits, 
suppressing some and protecting some. As a further step 
to implement the circular of the State Council on strictly 
controlling the production of oversupplied products, we 
must strictly control the production of these goods 
through arrangements in terms of planning, production 
conditions, supply of funds and economic policies. At 
the same time, we must make positive efforts to open up 
markets and promote sales. Working along these two 
lines, we should strive to reduce the overstocking of 
manufactured goods within a specified time. Toward the 
production of industrial consumer goods, such as the 
basic products of the energy, communications, and 
important raw material industries, which are selling very 
well, we should continue to adopt a policy of support and 
encouragement in order to ensure their stable growth. 
Toward important goods and materials with a vital 
bearing on the national economy and the people’s live- 
lihood, the state should organize the procurement of the 
overstocked portion to increase the strategic reserve or 
for export in order not to let productive capacity stand 
idle. We should guide and support enterprises in striving 
to develop new products, including industrial consumer 
goods and sophisticated capital goods needed on 
domestic and international markets and catered to end- 
users from different walks of life. Practical experience 
shows that large and medium-sized enterprises which 
have made continuous efforts to develop new products 
are all performing well and are showing greater initiative 
in work. They also pay much attention to the commer- 
cialization of scientific and technological achievements 
with proven results. We must lose no time studying and 
revising the state’s production policy and, in line with 
the regional distribution policy, make readjustments in 
the scope of products to be restricted or supported as 
well as in relating policies and measures. We must better 
bring into play the role of economic means and the 
competition mechanism in promoting the superior and 
eliminating the inferior. The policies and measures taken 
by departments controlling economic levers like credit, 
finance, taxation, pricing, and exchange rate must be in 
keeping with the state’s plan to make structural readjust- 
ment and its aim of improving efficiency. They must be 
well-coordinated in order to achieve unity of action. All 
enterprises must, when working out their production 
plans, conscientiously study and familiarize themselves 
with market needs, both current and latent. They must 
also study the relationship between supply and demand, 
and fix production plans based on sales prospects, and 
must not blindly produce goods that are unmarketable. 


Third, we must mainly make use of economic means and 
necessary administrative means to readjust the organi- 
zational structure of enterprises. Enterprises that have 
long been producing unsalable and inferior products, 
poorly managed, and sustaining heavy losses, with no 
hope of recovering at all, should be consolidated within 
a specified time. Some really backward enterprises 
should be ordered to close down or suspend operation. 
Toward those trades that are faced with an acute 
shortage of orders and are noted for their overlapping of 
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construction and imports, efforts should be made to 
accelerate their readjustment and reorganization. 
Toward enterprises that are performing poorly because 
of lax internal management, we must specially organize 
forces and adopt measures specifically tailored to their 
needs to help them improve themselves. In the light of 
specific conditions, efforts should be made to encourage 
and support enterprises in their endeavor to switch to 
other lines of production, embark on joint operations 
and form mergers. Only by carrying out reorganization 
and readjustment and ordering a number of enterprises 
that cannot be consolidated to close down, suspend 
operation, merge with other enterprises or switch to 
other lines of production will we be able to transfer funds 
and materials to enterprises with a good performance, 
which are producing marketable products of good 
quality with a low level of material consumption, so they 
can go full steam ahead. Practice over the past two years 
shows that those places that have done this have shown 
greater initiative in work and achieved better results. 

Fourth, all enterprises must further strengthen the efforts 
to market their products. While continuously striving to 
improve the quality of their products and developing 
new varieties, they must resort to a variety of forms and 
channels to open up domestic and international markets. 
In particular, they must attach importance to sales in the 
vast rural market. There is still considerable potential 
and much room for development in this connection. We 
must make further efforts to develop and perfect the 
market for consumer and capital goods, put an end to the 
phenomenon of regional blockade and market barriers, 
and consolidate the market and circulation channels. We 
must coordinate the relations between industry and 
commerce and between industry and trade, and enlarge 
the flow of domestic and foreign trade. State-cooperative 
commerce and enterprises handling goods and materials 
must make positive efforts to give full scope to their role 
as the main channel and “reservoir,” fix a reasonable 
inventory quota, and procure commodities and mate- 
rials in accordance with state plans. The departments 
concerned must give the necessary assistance to meet 
their needs for circulating funds. In the commercial 
sector, we must deepen the reform of the systems of 
operation, pricing, distribution and employment in the 
retail trades, sales and promotion jointly 
conducted by industrial and commercial units, and ratio- 
nally clear the merchandise inventory. We must also 
make further efforts to forge closer links between 
industry and foreign trade, and widen the scope and 
channels of export. In particular, we must provide more 
opportunities and better conditions for industrial enter- 
prises to familiarize themselves with the international 
market and make direct contact with foreign merchants. 


2 


In the long term, the invigoration of large and medium 
enterprises as well as the readjustment of the industrial 
structure and the improvement of economic perfor- 
mance all require our efforts to deepen the reforms and 
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further improve planned management. At present, we 
need to grasp well the following reform measures: 


We must suitably narrow the scope of mandatory plan- 
ning in industrial production and improve on the imple- 
mentation of mandatory plans. We must stress the need 
to reduce the mandatory production tasks of large and 
medium-sized enterprises which are heavily burdened 
with unified distribution tasks in order to put an end to 
the present situation where like production enterprises 
are not given the same amount of mandatory production 
tasks. Regarding some products that are subject to man- 
datory planning, we should enlarge the scope of fixed 
supply at set locations. Some measure of flexibility may 
be introduced in the pricing of these products, that is, 
either state guided price or market price may be adopted. 
Direct contact between production enterprises and end- 
users should be encouraged to reduce intermediate links. 
After careful study, a number of products subject to 
mandatory planning should be selected for the trial 
implementation of a practice which gives the priority to 
state orders for goods. We should suitably reduce the 
scope of mandatory planning while exercising strict 
management over mandatory planning. In order to avoid 
the possibility of production becoming divorced from 
marketing after the scope of mandatory planning has 
been narrowed, appropriate policies and measures 
should also be adopted. 


We must improve the method of managing guidance 
plans. First, the practice of taking guidance plans as 
mandatory plans in disguise must be put to an end. 
Where products subject to guidance planning are con- 
cerned, enterprises should have the power to organize 
production, purchase and marketing activities in a flex- 
ible way according to the requirements of state plans, 
changes in market demand and their own conditions. In 
principle, these products should be sold at state guidance 
price or market price. Second, earnest efforts must be 
made to closely combine the application of economic 
levers with tasks covered by guidance plans. Enterprises 
undertaking tasks covered by guidance plans should be 
given the necessary support in terms of credit, taxation, 
material supply, investment and transport facilities, and 
such support should be specified in relevant plans. 
Third, the form of realization of guidance plans must be 
perfected. A variety of methods, such as coordination 
between industry and trade, purchase according to con- 
tract and suiting production to demand, should be 
adopted to fulfill tasks covered by guidance plans. 
Fourth, planning departments and relevant departments 
must promptly release economic information, particu- 
larly information about market needs, to guide enter- 
prises in making decisions on matters of production and 
operation. We must continue to implement the measure 
of “double guarantee” in relation to large and medium- 
sized enterprises with a vital bearing on the national 
economy and the people's livelihood. This will help large 
and medium-sized enterprises overcome difficulties in 
production and operation and increase their viability in 
spite of the irrational organizational structure of enter- 
prises and the relative shortage of energy, raw and 
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making power in production and operational matters 
and their power to directly engage in foreign trade 
negotiations. Enterprise groups must be organized 
according to the principle of voluntary participation, 
and must be conducive to the development of the 
productive forces, the improvement of efficiency, and 


inflation under control to introduce a number of price 
readjustment measures. The pace of price reform has 
been quickened, and the structural problem of pricing 
has been ameliorated somewhat. Practice shows that the 
timely and appropriate readjustment of prices will pro- 
vide a suitable environment for further reforms, opening 
and economic development, for the combination of the 
planned economy and market forces, and for bringing 
into play the positive role of market regulation. At 
present, the price system is still in 2 state of chaos, and 
distortions of price relations are serious. The striking 
problem is that the prices of basic products like grain, 
coal, and crude oil are low. This has resulted in an 
irrational primary distribution of the national income. 
Some basic industries and enterprises are sustaining 
heavy losses, and many large and medium-sized enter- 
prises are unable to assume responsibility for their own 
profit and los- or finance their own expansion. Enter- 
prises cannot compete on an equal footing. This also 
encourages some processing industries to waste 
resources on unwarranted projects. This is an important 
reason why we have not been making much progress in 
structural readjustment. Thus, we must continue to 
actively and steadily promote the price reform, put an 
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end to price distortions and gradually form a rational 
pricing system and price management system. This is the 
key link in organically conibining the planned economy 
with market forces, an important condition for replacing 
the mechanism of enterprise operation and invigorating 
large and medium-sized enterprises, and an important 
measure for straightening out basic economic relations, 
improving the economic performance of enterprises, and 
promoting the sustained, steady, and coordinated devel- 
opment of the national economy. 


In order to promote price reform, we must uphold the 
basic policy of stabilizing prices while promoting the 
economy, and properly combine reform with stability 
and development. When prices are unstable, there will 
be great fluctuations in economic life. This will affect the 
healthy development of the society and the economy, 
and will make it difficult to carry the reform and open 
policy to greater depth. At the same time, unless efforts 
are made to gradually straighten out the distorted pricing 
system, the state will not be able to cast off the heavy 
burden of financial subsidies, the longstanding back- 
wardness of the basic industries will remain 

and it will not be possible to establish a rational mech- 
anism for large and medium-sized enterprises. This will 
also affect the benign cycle and vitalization of the 
economy as a whole. We must consciously make use of 
the pricing lever to regulate the development of the 
economy. Practice in recent years shows that changes in 
the prices of primary products would affect the cost of 
manufactured products which are in great abundance 
and which serve a wide spectrum of end-users. This 
question must be handled with great care. However, 
since the downward bias of primary products has 
remained unchanged all these years, the state has to 
increase its subsidies to cover the deficits. The fact that 
the manufacturing industries are lacking vitality, even 
shrinking, will have an adverse effect on the national 
economy. Thus, we must change this distorted state of 
affairs in a planned, guiced and systematic way. After an 
upward readjustment in the prices of primary products, 
it is necessary for the manufactured products to assimi- 
late part of the resultant increase in cost but must not 
increase their prices proportionally. Otherwise, it will 
not be possible to put an end to the irrational price 
relations. When readjusting the prices of primary prod- 
ucts, we must also strengthen management over the 
intermediate links and prevent the intermediate links 
from benefiting too much from the price readjustment. 


At present, there are many favorable conditions for 
conducting price reform, but, at the same time, there are 
also some unfavorable factors. In order to ensure the 
smooth progress of price reform, we need to adopt a 
number of supporting measures. For instance, we must 
strictly control the mounting demands for investment 
and consumption, and strive to maintain a basic balance 
between total supply and total demand. We must 
strengthen the technical upgrading and management of 
enterprises, and strive to raise the tolerance of enter- 
prises for price readjustments. We must pay attention to 
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the combination of price readjustment with control and 
relaxation of control. While adopting measures to read- 
just the prices of some products, we should examine the 
prices of products which were freed years ago but were 
again placed under control in one form or another during 
the period of economic improvement and rectification, 
and relax control or improve the management method 
on the merits of each case as far as possible. In an effort 
to encourage market competition, we should further 
relax control over products which are oversupplied or 
with near balance of supply and demand. We should also 
effectively strengthen price management in markets and 
strive to improve market norm and order. 
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income are: The phenomenon where enterprises are 
“eating from the same big pot” of the state and 
employees are “eating from the same big pot” of enter- 
prises is still widely in evidence. The principle of distri- 
bution according to work has not been implemented in 
great depth. Egalitarianism and inequality resulting from 
great disparity in income distribution exist side by side. 
The relationship between wages and bonuses is not 
rational—bonuses are issued in a multitude of names, 
and workers “want to be paid for going to work, and 
demand bonuses for getting work done.” Nonwage 
incomes are obtainable through a variety of channels and 
are multiplying—in some units, nonwage incomes 
amount to 40-50 percent of personal income. All these 
have resulted in the formation of an inflationary mech- 
anism, with people blindly vying with one another and 
thinking that in the distribution of income, amounts can 
only go up, never down. Since 1985, the state has been 
implementing a system whereby “wages are tied to 
performance” and enterprises are allowed to make their 
own decisions regarding distribution. This has played a 
positive role in eliminating the two practices of “every- 
body eating from the same big pot” and arousing the 
enthusiasm of enterprises and employees for production. 
However, since the measure of “tying wages to perfor- 
mance” still leaves much to be desired and distribution 
is in fact tied to profits in an over-simplistic way, 
coupled with the fact that enterprises have not yet built 
up their mechanism of self-constraint and reform mea- 
sures are not well coordinated, many enterprises are free 
to readjust their basic and floating wages at random. 
They tie wages to performance only when it is improving 
and only assume responsibility for profits. Wage increase 
exceeds the rate of growth in performance. This, together 
with the issuance of nonwage incomes and payment in 
kind, means that increases in employee income far 
outstrip improvement in performance. The fact that the 
primary distribution of national income is heavily tilted 
toward individuals means that personal income is eating 
into profits, adding to production costs, and seriously 
undermining the ability of enterprises to accumulate and 
develop. Meanwhile, problems of disparity in income 
and unfair distribution are also aggravating in society. 
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Thus, in order to change the mechanism of enterprise 
operation and invigorate large and medium-sized enter 
prises, we must carry out profound reform of the labor 
and distribution sysiem in enterprises as well as corre- 
sponding reforms of the macroeconomic regulation and 
control system and the internal structure of enterprises, 
further straighten out relations of income distribution, 
improve the system of wage management, and gradually 
establish sourd and healthy mechanisms of motivation 
and self-constraint in enterprises. 


First, we must strengthen macroeconomic control over 
total wages. The states plan and policy regarding wages 
must be strictly implemented, and the practice of each 
going one’s own way and indiscriminately setting new 
precedents on the question of wage plans and distribu- 
tion policy must be strictly forbidden. The state must 
exercise dual contro! over the total wages of enterprises 
in different localities and departments by way of planned 
management and “tying wages to performance.” In other 
words, when an enterprise is calculating wages tied to 
performance, it must take as its bases the base figures 
fixed by the state for wages and economic performance, 
the floating range and improvement in performance in 
the current year. The issuance of total wages must be 
strictly kept within the limits of the plan handed down 
by the state. The issuance of wages over and above the 
plan for total wages handed down must be approved in 
accordance with formalities for the planned manage- 
ment of wages. We must also strengthen the role of 
taxation as a means for the regulation and control of 
wages and bonuses, improve the method for the manage- 
ment of wage funds, and effectively strengthen bank 
supervision over the execution of wage plans. In order to 
coordinate the standards of wage income between dif- 
ferent trades, we must lose no time studying the referen- 
tial wage standards for employees of different trades. 


Second, we must practice a system of level-to-level 
administration and improve the practice of “tying wages 
to performance” in enterprises. The local and depart- 
mental authorities must, within the bounds of the base 
figures fixed by the state and the floating range, imple- 
ment this practice level by level in enterprises in the light 
of the actual situation. The method of pegging to a 
compound set of indices should be practiced. In other 
words, we should take into consideration indices like 
profit and tax, labor productivity, quality, material con- 
sumption, turnover of funds, and technical progress, and 
compare the economic performance of enterprises 
within the same trade. The system of final accounting 
which “ties wages to performance” must be strictly 
implemented, that is, wages should be tied to perfor- 
mance not only when it is improving but also when it is 
declining and assuming responsibility for profits as well 
as for losses. 


Third, we must strengthen and improve the financial 
system of enterprises and strengthen supervision and 
management over the proportion of profits retained by 
enterprises for production development funds, bonus 
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funds and welfare funds. The practice of spending pro- 
duction and t funds on bonuses and welfare 
should be strictly prohibited. We must also conscien- 
ture like bonuses and subsidies as well as other nonwage 
incomes. 
Fourth, we must improve the system of distribution 
within enterprises. Within the framework of state plans 
and policies, enterprises should have the power to deter- 
mine the form and method of internal distribution. 
However, we must stress the need to conscientiously 
implement the principle of distribution according to 
work; practice more pay for more work and less pay for 
less work; rationally widen the gap between the wages of 
individual employees; appropriately give preferential 
r ee Ep epee 
and at posts involving hardship, filth, fatigue, and 
danger, reward the hardworking and punish the lazy; and 
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situation. The fact that stutistics and plans do not cover 
everything, that some comparisons are 3 
the same line and that figures and facts do not tally 
makes it difficult to have a precise and accurate grasp of 


and make corresponding improvements in planned man- 
agement. 


Article Views Course of Rural Economic Reform 


HK1601074692 Beijing RENMIN RIBAO in Chinese 
28 Dec 91 pp J. 2 


(“Talk on Economic Life” column by staff reporter Wu 
Changsheng (0702 7022 3932): “Advancing With Broad 
Strides Along the Highway] 
[Text] Viewing things in a simple way, stability and 
change are absolute opposites; however, in the com- 
plexity of real life, they are more often than not extraor- 
dinarily unified. Such unity has been especially conspic- 
uous in rural reform and development over the past 10 
years. No one, Chinese or foreign, so long as he is not 
prejudiced, will deny the tremendous changes which 
have taken piace in China's rural areas since reform. Not 
ago, Comrade Jiang Zemin generalized the situation 
as follows: The past 10 years and more was a period in 
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which China’s rural economy developed the fastest, the 
improvement in the peasants’ living standards was most 
keenly felt, and supplies of farm and sideline produce 
were the most abundant since the PRC’s founding. 


Such great historical changes were inseparable from 
“stability.” It was stability that promoted change; it was 
continuous stability that brought about earth-shaking 
change. Stability, completion and perfection have been 
the terms most extensively used by leadership, from the 
central to the local authorities, whenever rural work was 
mentioned. That was also a precious experience of rural 
reform’s tremendous successes as well as an important 
principle to insure rural reſorm's continuous develop- 
ment in depth. 


Guiding Idea Remains Unchanged 

State monopolized grain prices were raised by 20 percent 
from 1979 when summer grain appeared on the market, 
and prices for surplus grain after fulfilling purchase 
quotas were increased by another 50 percent on that 
basis. In late 1978, the Third Plenary Session of the | Ith 
CPC Central Committee made the above suggestion to 
the State Council. The implementation of this important 
measure gave great play to the enthusiasm of the broad 
masses of peasants’ for production and became one of 
the major impetuses pushing China's grain production to 
a new plane in the early 1980's. 

In September 1990, the State Council announced that a 
special state grain reserve system was to be built; and 
that surplus grain in peasants’ hands would be purchased 
at protected prices. The important decision made under 
the new situation effectively protected the peasants’ 
enthusiasm for planting grain crops, while laying a 
foundation for the next bumper grain harvest in 1991. 
Raising grain prices by a wide margin was the firsi 
important measure for rural reform presented; whereas 
the establishment of the special grain reserve system has 
been presented only recently; despite the 10-year gap, the 
two measures embody an entirely identical spirit. That is 
not a coincidence, but vividly reflects a constant guiding 
idea of our party in pushing forward rural reform. 


This guiding idea was first set forth by Comrade Deng 
Xiaoping, with the all-out support of the Third Plenary 
Session of the 11th CPC Central Committee. That was 
precisely reflected in the session's communique: “At 
present, the whole party must focus its efforts to bring 
agriculture up as quickly as possible.” To achieve this 
airn, it is primarily necessary to give play to the several 
hundred million peasants’ enthusiasm for socialism. It is 
imperative to show full concern for their material inter- 
ests economically and to insure their democratic rights 
in a down-to-earth way politically.” Ten months later, 
the Central Committee officially issued the decision on 
several issues concerning accelerating agricultural devel- 
opment and pointed out the following more explicitly: 
“The primary starting point in determining agricultural 
policy and rural economic policy is to give full play to the 
socialist system's advantages as well as the enthusiasm of 
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the 800 million peasants.” Whether our policies fall in 
line with the needs of productive force development 
depends on whether or not such policies are capable of 
giving play to the workers’ enthusiasm for production.” 


Since then, rural reform has been advancing along this 
major line. Centering around developing the productive 
forces and protecting and giving play to the peasants’ 
enthusiasm, our party has successively formulated and 


remuneration linked to output; supporting and running 
township and town enterprises in a big way, adhering to 
the public ownership economy as the key and allowing 
and encouraging the appropriate development of other 
economic factors; actively developing diversified man- 
agement, while firmly grasping grain production; 
pushing forward reform of the circulation structure; 
implementing multichannel circulation; allowing and 

some regions and people to get rich first 
through honest labor and legitimate operation; and so 
forth. Despite the difference in the time of their presen- 
tation, with differences in the areas involved, they all 
embody an identical ideological principle; consequently, 
they have won the support of the broad masses of 
peasants while playing a tremendous role in rural eco- 
nomic development. 


The policies have not only triggered the enthusiasm that 
has long lain dormant in people, the most important of 
all factors in the productive forces, but also have given 
full play to the production potential dormant in the 
collective, with the land rapidly awakening. In a short 
span of 10 years, China's annual grain output rose from 
some 300 billion to 435 billion kg, up by 42.7 percent; 
also, other major farm crops, including cotton, edible oil 
and sugar, doubled; animal husbandry and aquatic pro- 
duction steadily, with their gross output 
ranking first in the world in consecutive years; and 
township and town enterprises came to the fore as a new 
force and became an important pillar in the rural 
economy. 


It has always been the case that no unanimity can be 
reached regarding views on newborn things; neither has 
it been plain sailing with reform. Why have stability and 
change always been the “hot spot” of the peasants’ 
concern over the past 10 years or so? It is precisely 
because they have constantly felt the looks of doubt from 
some circles, and they even have continuously heard 
stern reproaches of various descriptions. Those different 
opinions were not out of ill feeling, but they were mostly 
due to the differences in regional economic levels and 
departments and the gap between the knowledge and 
understanding of a small number of comrades and the 
central spirit. However, the Central Committee as the 
helmsman has always been firm in its thinking, and its 
attitude has always been explicit and has never wavered 
on a series of important policies; consequently, the 
steady advance of rural reform has been ensured. 
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The most talked-of systems, those of contracted respon- 
sibility on a household basis with remuneration linked to 
output and township and town enterprises, have dis- 
played the most vigorous vitality with the party's sup- 
port. Based on updated statistics, more than 99 percent 
of the 740,000 administrative villages (originally pro- 
duction brigades) have implemented the system of con- 
tracted responsibility on a household basis with remu- 
neration linked to output, and the remainder, some 
7,000, accounting for less than I percent, have also 
implemented various forms of contracted responsibility. 
Township and town enterprises have maintained their 
vigorous vitality despite setbacks, with the rural work 
force they have absorbed increasing from some 20 mil- 
lion to approximately 100 million. Their annual output 
value has accounted for more than 50 percent of the 
rural social gross output value in consecutive years, with 
their industrial output value accounting for one-third of 
the national industrial gross output value. Township and 
town enterprises have become not only an economic 
pillar of the rural economy, but also the main body of 
China’s medium and small industrial enterprises and the 
major source of local finance and tax. 


With stable policies, people set their minds at ease, their 
enthusiasm steadily grew, and their productive force 
continued to develop, while the basis of all this was the 
stability of guiding thinking. At the recently held Eighth 
Plenary Session of the 13th CPC Central Committee, 
General Secretary Jiang Zemin reemphasized that it is 
imperative to adhere to the very important guiding idea 
set by the Third Plenary Session of the | !th CPC Central 
Committee. In thinking out problems, formulating poli- 
cies and doing business, it is necessary to regard giving 
play to the peasants’ enthusiasm as the basic starting 
point and goal. 


Doubts Should Be Cleared Away 


The implementation of the contracted household 
responsibility system as the key is the most important of 
the party’s rural policies as well as the most conspicuous 
change in rural economic life, which has a bearing on the 
stability of the whole situation. Over the past 10 years or 
so, the Central Committee has repeatedly reaffirmed the 
need for long-term stability, but the peasants are always 
worrying about possible change. Why should such con- 
tradictory phenomena have emerged? Aside from the 
psychological scars left by history and mistakes in prac- 
tical work in a small number of places, an important 
point is the doubts existing in their ideological under- 
standing. Only by linking with the actual conditions to 
clear away doubts will the ideological basis for the 
policy's stability be still more solid. 


How to categorize the contracted household responsi- 
bility system? It falls into the category of “public own- 
ership” and “socialism,” but not “capitalism.” It is 
entirely different from “dividing the land to go it alone,” 
for the “division” here involves only “responsibility.” 
What the peasant households obtain is the right to 
manage the land, and their say in production, but not 
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land ownership; and basic production materials, 
including land, continue to be owned by the collective. 
Such changes are not a negation of agricultural cooper- 
ation, but a change in the form of management of the 
collective economy without changing its socialist nature. 
The peasants of Anhui's Fengyang County, who were the 
first to implement “all-around contracted responsibil- 
ity,” said this: With a sufficient share going to the state 
and a sufficient share retained by the collective, the 
remainder should go to the peasants themselves. The 
phrase “with a sufficient share retained by the collec- 
tive” pinpoints the close relationship between the 
peasant household and the collective, while reflecting the 
essential difference between peasant households under 
contracted responsibility and peasant households going 
it alone. Back in the early 1980's, the central authorities 
gave a clear explanation of the nature of the contracted 
household responsibility system. In the “Circular on 
Agriculture and Rural Work in 1991,” jointly issued by 
the Central Committee and the State Council, it was 
more explicitly pointed out in this explanation: 
“Through implementing the contracted responsibility 
system, with the system of contracted household respon- 
sibility with remuneration linked to output as the key, a 
two-tier managerial structure characterized by central- 
ization and separation has been established, and a new 
managerial form compatible with the requirements for 
the production force level and development has been 
found.” As it is a new managerial form of collective 
economy, it is very clear in what category it should fall. 
To put it bluntly, like the people’s commune system in 
the past, the systern of contracted household responsi- 
bility with remuneration linked to output falls into the 
category of “public ownership” and “socialism”; the 
difference between them lies in the system of contracted 
household responsibility being more capable of giving 
play to the peasants’ enthusiasm for production and 
more conducive to productive force development. Facts 
in recent years have already testified to this point. 


Has the collective economy been weakened in the wake 
of the universal implementation of the system of con- 
tracted household responsibility? People were once per- 
plexed by this question. In fact, such a worry was never 
necessary. Whether the collective economy is strength- 
ened or weakened depends on the comprehensive pro- 
ductive capability and accumulation of the collective. It 
is universally acknowledged that the 10 years or more 
since reform is the period in which China's rural 
economy has developed fastest and most healthily. Take, 
for instance, grain production capacity, which is most 
important. In the late 1950's, China's annual production 
capability was 200 billion kg, and by 1978 it had risen to 
300 billion kg. The rise to that level took 20-odd years; 
whereas it took only six years to rise from 300 billion to 
400 billion kg. It was precisely because of the introduc- 
tion of the family management tier that vitality was 
instilled in the collective economy, with comprehensive 
agricultural production capacity greatly augmented. 
Take, for another example, collective accumulation. The 
assets under collective ownership nationwide were 80 


enterprises have added up to! Is is not true that all of 
them have been founded by the collective in the last 10 
years? Sensible old people will never reproach their 


and production lines as collective assets. 


Breaking up egalitarian distribution characterized by 
“eating from the same big pot” has genuinely realized 
the socialist distribution principle and is one of the feats 
of the contracted household responsibility system, which 
has given great play to people's enthusiasm for produc- 
tion and narrowed differences in income. Regardirg all 
this, some people cannot help grumbling in their minds, 
out of their suspicion of the system running against the 
goal of common prosperity, resulting in “polarization.” 
We have only to pose two questions to clear away their 
doubts. How many well-off households were there in the 
rural areas prior to reform? How many households have 
grown poorer in the wake of reform? People free of 
prejudice will give the same answer. It is hard for any one 
to deny the fact that since the implementation of the 
contracted household responsibility system, peasants’ 
incomes and living standards have universally and 
steadily improved in China. Peasants’ per capita annual 
income was only 134 yuan in 1978, and it had increased 
to 630 yuan lest year, up by 2.2 times with the price 
factor deducted. Today, more than 90 perceni of peas- 
ants have c i the problem of having enough food and 
clothir galf of them have built new homes. The 
latest „ show that although the peasants’ income 
growth tate has slowed markedly over the past three 
years, the number of households with a per capita annual 
income of less than 200 yuan in 1990 was still 10.8 
percent less than that in 1987, accounting for only 6.6 
percent of the total number of peasant households ros 
the country; whereas the number of peasant hous: olds 
with a per capita income exceeding 600 yuan increased 
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by 19.3 percent from 1987, accounting for 49.4 percent 
of peasant households. This shows that an increasingly 
greater number of peasant households are becoming 
well-off. It was precisely the universal implementation of 
the contracted household responsibility system that 
broke the impasse of being tied together in suffering 
from poverty and opened up a vast space for giving play 
to the enthusiasm and creativity of the broad massses of 
peasants, thus encouraging a new situation in which 
those who get rich first bring along the others to advance 
along the road to common prosperity. There are actually 
certain gaps between localities and peasant households; 
however, this is not “polarization,” but a time difference 
in realizing prosperity. In a certain sense, this is also an 
impetus to promoting common prosperity. 


Rather small-scale management of agriculture is not con- 
tradictory to modernization, with precedents in some 
developed countries long ago; nevertheless, is the practice 


feasible in China? Such ie the doubt in people's minds, and 
the question whether or not the contracted household 
responsibility system is an “expedient measure” remains 
cloudy. The practice of some advanced regions serves as an 
e oquent reply; as a result, people began to see the great 
potential and bright prospects of the contracted household 
responsibility system. Through “five unifications” social- 
ized services, Shangdong’s Huantai County spread good 
breeds and methods in an all-around way and made grain 
production steadily rise to a high-output level and became 
the first “county with per-unit output exceeding one ton” in 
the north. Guangdong’s Chenghai County worked hard on 
increasing output on land of a very small per capita area, 
while in a big way pursuing three-dimensional planting 
with intensive management; as a result, the single crop of 
rice has exceeded one ton in consecutive years; in addition, 
Output of its cash crops increased in an overall way, with 
the output rate and economic returns of agricultural pro- 
duction raised by a wide margin. A considerable number of 
such examples of high output and economic returns have 
emerged. As a result, some agricultural experts who have 
been on many investigation trips overseas said with great 
delight: Compared with foreign countries, the services and 
production in those places are first-rate. They are 
advancing along the road of modernization with large 
— 12, N 


returns in agriculture through —. and —— 
the two-tier managerial structure. 


Understanding has been deepened in the course of 
practice, and policies completed and perfected in deep- 
ened understanding. Based on this, the Eighth Plenary 
Session of the 13th CPC Central Committee logically 
drew the following conclusion: Guide the contracted 
household responsibility system into the collective 
economy to form a two-tier managerial structure char- 
acterized by centralized and separate management so 
that peasant households may have their say in produc- 
tion operation while adhering to the public ownership of 
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sary unified operation. Such a two-tier managerial struc- 
ture has rather great flexibility in the specific form and 
essence of the combination of centralization and separa- 
tion, while containing productive forces of different 
levels with exiensive adaptability and vigorous vitality. 
This is a great creation of the Chinese peasants under 
party leadership, the self-completion, perfection and 
development of the collective economy; by no means is it 
an expedient measure to resolve the matter of enough 
food and clothing. It is imperative to adhere to such a 
two-tier managerial structure for a long time, and there 
should not be any doubts or wavering. 


When the central authorities are so firm about it, why 
should our peasant brothers not set their minds at ease? 


Adhering to Completion, Perfection and Development 


The peasants dread “change.” That is true, but not 
comprehensive. In fact, the peasants dread retrogression, 
“returning to the big crowd [gui da dui 2981 1129 
1018],” “eating from the same big pot,” and more so do 
they dread “dividing up the land to go it alone”; whereas, 
regarding “change” in reform in a set direction, the 
peasants have no dread of that, but warmly welcome it. 
The rural economy has changed continually over the past 
10 years or so, but the general direction in which our 
party has pushed rural reform has not changed, nor has 
its major train of thought in guiding economic develop- 
ment; the principles of proceeding from the actual con- 
ditions and going along with the requirements of produc- 
tive force development and the peasants’ will have been 
adhered to, while the set policies have been continuously 
substantiated, completed and perfected. Despite the fact 
that this is also a kind of “change,” the greater the 
change, the more it falls in line with the peasants’ wishes 
and objective law. This point is keenly felt in the 
development of the contract responsibility system on a 
household basis with remuneration linked to output. 


In 1978, when a small number of places, including 
Anhui, secretly pursued fixing farm output quotas for 
each household and the all-around contract system, the 
central authorities were not in a hurry to affirm the 
practice because it had not revealed its tremendous 
effects. However, after a year or so, the power of the 
“contract system“ was making itself felt. Comrade Deng 
Xiaoping quickly grasped this newborn thing and explic- 
itly pointed out that with the relaxation of rural poli- 
cies, some places where fixing farm output quotas for 
each household is suitable have done so with rather 
sound effect and rapid change.” “Some comrades are 
worrying whether this will affect the collective economy. 
To my mind, such worry is unnecessary.” In September 
1980, the central authorities called a special meeting on 
the issue of the responsibility system in agricultural 
production in support of various places implementing 
the responsibility system in production, while affirming 
“fixing farm output quotas for each household” as one of 
the forms of responsibility system, believing that the 
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precisely the path of development of a major policy from 
fermentation to its being set forth and initial maturity. 


In the wake of the universal implementation of the 
responsibility system, with the contracted responsibility 
system on a household basis with remuneration linked to 
output as the key, the completion and perfection of 
policies did not stop. Since 1982, the central authorities 
have called a special meeting each year to study rural 
reform, especially the new situation in the contracted 
household responsibility system, to resolve new prob- 
lems, and have issued five Documents No. I.“ and a 
“Document No. 5” consecutively. Aiming at the misun- 

ing of some cadres and some of the masses and 
at mistakes in work of a small number of localities, the 
central authorities explicitly pointed out, back in 1982, 
that the implementation of the contracted household 
responsibility system was just a change in the managerial 
form of the collective economy, and that it was necessary 

managerial 


and pay attention to giving play to the enthusiasm of 
both the collective and the peasants. To avoid short-term 
behavior in contracted management, the central author- 
ities made the proposal in 1984 that the IS year term of 
contracted responsibility for land remain unchanged, 
and that the term of contracted responsibility for devel- 
opment of barren hills be still longer, which eased the 
peasants’ minds. In the wake of the rural economy 
switching onto the track of commodity production, the 
contradiction characterized by the strengthening of sep- 
aration and the weakening of “centralization” became 
increasingly conspicuous. The central authorities 
promptly required the augmenting of the collective to 
unify the managerial tier in order to meet the peasants’ 
pressing demand for services. Over the past two years, 
they have further adapted to the new situation, in which 
the economy is developing with a rapid and strong 
momentum, summarized experiences of various places, 
opened up service tiers, expanded their contents, and 
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deviated from developing the productive forces, the 
basic goal, nor has it deviated from the guiding idea of 
eee Cee oS ae enthusiasm, 
or violated the important principles of proceeding from 
reality in everything and respecting the masses’ creation. 
The series of basic rural policies, including the respon- 
sibility system, with the contracted responsibility system 
on a household basis with remuneration linked to output 
as the key, are like seeds with stubborn vitality that 
germinate, take root and break the soil under the partys 
meticulous cultivation, and grow into luxuriant trees. 
How can the peasants fail to show their warm welcome 
for such change 


We may assert that such “change” will continue from 
now on, due to the objective demands of continucws 
economic growth. It is the specific embodiment of th< 
ever-deepening reform, as well as the self-completior: 
and perfection of the socialist collective economy; con- 
sequently, it will continue to win the enthusiastic sup- 
port of the broad masses of peasants. 


Rural reform is far from being perfect. The rural com- 
modity economy is just at its initial stage; we are still 
facing many new problems and arduous new tasks 
urgently awaiting solution. However, the ice has been 
broken, and the water course made ready. So long as we 
aim in the set direction, actively push forward rural 
reform based on the central arrangements, implement 
the party's basic rural policy in a comprehensive way, 
and continue to keep to the keynote of “stability, com- 
pletion and perfection,” we are sure to be able to 
advance with broad strides along the highway of 
socialism with Chinese characteristics. 
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East Region 


La Rongijing Attends Spring Fete for Scientists 


OW2701195192 Hefei Anhui People’s Radio 
Network in Mandarin 1100 GMT 27 Jan 92 


[From the “Provincial Hookup” program] 


2 44 

cial party committee, the Provincial Personnel Bureau. 
the Provincial Science and Technology Commission, 
and the Provincial Association ſor Science and Tech- 
nology cosponsored a Spring Festival gathering for sci- 
entists and engineers at the auditorium of the Daojian- 
glou Guesthouse on the afternoon of 25 January. 


Some 300 scientists and engineers as well as administra- 
tors of scientific institutions happily got together to ring 
out the old year and sing in the new, and freely aired 
views about ways and means for invigorating Anhui. 


Provincial leading comrades Lu Rongjing, Yang 
Yongliang, Liu Guangcai, Ying Yiquan, Zhang Runxia, 
and Zhao Huaishou were present at the gathering. [pas- 
sage omitted] 


Yang Yongliang, deputy secretary of the provincial party 
committee, spoke at the gathering. After extending cor- 
dial greetings from the provincial party committee and 
the provincial government to the scientists and engineers 
on hand and, through them, to scientific and technical 
workers at large in Anhui, he said: Last year, the people 
of Anhui fought successfully against a natural disaster. 
Despite the devastating damage, the provincial indus- 
trial and agricultural output value for last year topped 
the preceding year; and several major construction 
projects—such as the Hefei-Jiujiang Railway, the Ton- 
gling Bridge across the Chang Jiang, and the Hefei 
Railway Station—proceeded smoothly. At present, 
social stability, good public order, stable commodity 
prices, and popular contentment have prevailed in the 
disaster-stricken areas. All scientific and technical 
workers in Anhui made their share of contributions to 
Anhui’s achievements last year. In the coming year, we 
will continue to face a formidable task in economic 
rehabilitation and development. Scientific and technical 
workers at large are urged to work hard with one heart 
and one mind under the party’s leadership, so as to score 
still greater successes in the coming year. 


Mao Zhiyong, Wu Guanzheng on Aquatic Products 
HK2801040492 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 19 Jan 92 


[Excerpts] The provincial on-the-spot experience 
exchange meeting on the geese and ducks project, which 
was convened by the provincial people’s government, 
ended this morning in Nanchang. Mao Zhiyong, provin- 
cial party secretary, and Wu Guanzheng, provincial 
party deputy secretary and governor, spoke at the 
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meeting, stressing: It is necessary to regard the develop- 
ment of animal husbandry and the aquatic products 
industry as a breakthrough point in invigorating 
Jiangxi’s rural economy and to strive for their large 
development this year. [passage omitted] 


Mao Zhiyong pointed out: Effecting a big breakthrough 
in animal husbandry and the aquatic products industry 
has far-reaching significance. It is favorable to stepping 
up the readjustment of the province’s rural industrial 
structure and quickening the pace of rural economic 
development, to enhancing agricultural returns and 
increasing agricultural incomes, to the ecological cycle of 

agriculture and fund circulation, and to the 
construction of rural industry. It promotes the develop- 
ment of relevant industries that serve animal husbandry 
and the aquatic products industry, including fodder, 
medicine, machinery, as well as foodstuffs, leather tan- 
ning, feathers, and so forth. It is favorable tc maintaining 
social stability and improving people’s living standards. 


After analyzing our province’s advantageous conditions 
for the development of animal husbandry and the 
aquatic products industry, Mao Zhiyong stressed: In 
attaching importance to the development of animal 
husbandry and the aquatic products industry as a break- 
through point for invigorating the rural economy, we 
must stabilize the policies for forestry and fisheries and 
further mobilize the initiative of vast numbers of peas- 
ants. It is necessary to cope with scientific and techno- 
logical problems, apply new scientific and technological 
results, and make efforts to increase per unit area yield, 
improve quality, and enhance returns. We must exploit 
new resources and explore new areas, and, while using 
the currently available resources, we should develop 
some regional large-scale production items. We must 
strengthen basic facilities construction projects and 
enhance the staying power for development. We must 
develop the system of socialized services and offer serial 
services during the pre-production, mid-production and 
post-production periods so that our animal husbandry 
and aquatic products industry will gradually get on the 
track of commercialization, mechanization, spe .aliza- 
tion, and modernization. 


Wu Guanzheng pointed out in his speech: Regarding the 
readjustment of this year’s agricultural structure, there 
must be a major development in breeding efforts. We 
must be stronger in our determination to step up the 
development of animal husbandry and the aquatic prod- 
ucts industry, and consider them an important way for 
peasants to get wealthy, and upgrade, in the quickest 
possible way, peasants’ living standards from having 
enough food and clothing to leading a relatively well-off 
life. It is necessary to uphold relying on scientific and 
technological progress and enhance the comprehensive 
economic returns of the geese and ducks project. Wu 
Guanzheng called on all localities to conscientiously 
strengthen leadership, and all departments to render 
vigorous support, and work hard to turn the smaii 
aquatic products industry into a large-scale industry. 
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Vice Governor Shu Huiguo presided over the meeting 
and gave a speech entitled Make Persistent Efforts and 
Dare To Explore To Step Up the Change of the Small- 
Scale Aquatic Products Industry Into a Large Industry. 
Veteran Comrades (Zhao Shengyi) and (Shi Shaolin) also 
spoke at the meeting. 


Jiang Chunyun Addresses Bank Presidents’ Meeting 
SK2701154492 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Jan 92 


[Text] The provincial meeting of bank presidents and 
insurance company managers was ceremoniously held in 
the Jinan Bayi Auditorium on the morning of 24 Jan- 
uary. Attending the meeting were Jiang Chunyun, secre- 
tary of the provincial party committee; Zhao Zhihao, 
deputy secretary of the provincial party committee and 
provincial governor; Li Chunting, Standing Committee 
member of the provincial party committee and provin- 
cial vice governor; and Guo Changcai, provincial vice 
governor. Jiang Chunyun, Zhao Zhihao, and Guo 
Changcai made speeches at the meeting. 


Jiang Chunyun said: The next decade is a critical period 
in the province’s economic development. We hope that 
cadres, staff members, and workers of the banking sector 
will devote much effort to considering what they should 
do, and then give a qualified answer. For this, Jiang 
Chunyun demanded: To ensure the fulfillment of the 
prov.nce’s second-step strategic goal, the banking 
departments should build leading bodies well, bring 
along the ranks of workers, and explore ways to create 
first-class professional work. By building leading bodies 
well, we mean ing the building of ideology and 
work style of leading bodies at all levels in order to make 
them strong in politics and professionally capable. By 

inging along the ranks of workers, we mean acceler- 
ating the political and professional training of staff and 
workers of banking departments in order to rapidly 
improve their political and professional quality and to 
make the province's banking work as a whole witness a 
new situation and reach a new level. 


Zhao Zhihao said: At present, the province’s economic 
development faces a major transition. In line with the 
demand of the new situation, around the central task of 
economic work, banking departments should actively 
participate in, devise ways for, and serve as advisers for 
economic development. Banking departments should 
continue to attend to the work of raising funds, posi- 
tively develop the monetary market, and facilitate the 
flow of funds to open more channels to accumulate 
funds. The departments should make reasonable 
arrangements for loans and give financial support on a 
priority basis to the development of agriculture, large 
and medium-sized state enterprises, foreign economic 
relations and trade, and the tertiary industry. The 
banking departments should also accelerate banking 
reform and open still wider to the outside world by 
focusing on the change of enterprises’ mechanisms. 
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On how to make this year’s financial work a success, 
Vice Governor Guo Changcai said: This year, all 
banking departments in the province should actually 
orient their work to the orbit of supporting the readjust- 
ment of economic structure and improving economic 
efficiency and should help push the province's economy 
onto a new stage. 


Shandong Enterprises Reduce Inventory Sizes 
SK2401084592 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 23 Jan 92 


[Excerpt] Shandong Province satisfactorily accom- 
plished the 1991 task for reducing the stockpiling of 


products. 


According to statistics at the end of 1991, the state- 
owned industrial enterprises with industrial and com- 
mercial bank accounts had 18.623 billion yuan tied up in 
finished products, goods shipped in transit, and receiv- 
able and advance payment for goods, registering a 
decrease of 1.601 billion yuan from the figure at the end 
of June and attaining the state-fixed target. Of this, the 
funds tied up in their finished products totaled 6.286 
billion yuan, showing a drop of 1.647 billion yuan from 
June, realizing the state target by 133.60 percent, and 
overfulfilling the task for reducing the stockpiling of 
products. [passage omitted] 


Dozen Oil, Gas Pools Found in Shengli Oil Field 


SK2701155492 Jinan DAZHONG RIBAO in Chinese 
21 Dec 91 p 1 


[Summary] At Shengli Oil Field so far, 12 large and 
medium-sized oil and gas pools have been found in the 
beach areas, and the reserves of these oil and gas pools 
accounted for more than 50 percent of the total reserves 
verified by the oil field in the same period. 


Central-South Region 


Hainan Vice Governor Tours Nansha Islands 


OW2701171792 Beijing XINHUA in English 
1525 GMT 27 Jan 92 


[Text] Haikou, January 27 (XINHUA)}—Xin Yejiang, 
the vice governor of Hainan Province, led a delegation of 
representatives from various departments of the Hainan 
provincial government on recent inspection tour of 
China’s Nansha Islands. 


The delegaiion conveyed New Years greetings to Chi- 
nese naval personnel stationed there. 


The group departed Hainan Island’s Macun Port on 
January 10 aboard the Xiangyanghong No. 5” scientific 
expedition ship, and traveled more than 5,600 kilome- 
ters on the tour of the Zhubi, Huayang, Chigua, Dong- 
men, Nanxun and Yongshu reefs. The tour ended on 
January 22. 
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The 25 member delegation included Rear Admiral Zhou 
Kunren, commissar of the South-China Sea Fleet; Major 
General Xiao Xuchu, Commander of Hainan Military 
Region; and Rear Admiral Liu Weidong, deputy com- 
missar of a Hainan navy base. 


Li Changchun Solicits Opinions on Government Work 


HK2701131192 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 17 Jan 92 


[Text] On the afternoon of 16 January, Governor Li 
Changchun; Vice Governors Song Zhaosu, Qin Kecai, 
Liu Yuan, and Fan Qinchen; provincial government 
Secretary General (Hu Shujian), et al made their way to 
the office of the provincial people’s congress standing 
committee to discuss the government work in 1991 with 
members of the standing committee and solicit their 
opinions on and suggestions about government work. 
Provincial people’s congress standing committee 
Chairman Yang Xizong; Vice Chairmen Lin Xiao, Ji 
Hanxing, Wu Shaokui, Guo Peijun, Fan Lian, Hu Tingji, 
Zhao Wenlong, and Hou Zhiying; Secretary General 
Wang Hongfan, et al attended the meeting. 


Members of the provincial people's congress standing 
committee present unanimously maintained that the 
provincial party committee and government made vig- 
orous efforts in implementing various principles and 
policies formulated by the central authorities and that 
the measures they took were consistent with Henan’s 
actual conditions, thus scoring enormous achievements. 
However, they said, some problems were evident. They 
pointed out the drawbacks in the government work. 
Their opinions were to the mark. 


Vice Chairman Guo Peijun said: There has been a sharp 
increase in the number of organs under the pr vincial 
government. The number of organs is on the increase, 
but efficiency is on the decline, thus leading to many 
malpractices such as overstaffing. The provincial gov- 
ernment should find out how the cadres fulfill the 
provincial party committee’s requirements for being on 
the alert against three malpractices and being practical in 
four ways. At present, there are excessive apportions for 
enterprises. We should remove the external interference 
which hinder the development of enterprises. 


Yang Xizong chimed in at this point: The Yaxiya Shop- 
ping Mall introduces rigorous regulations but the man- 
agement is afraid to challenge those who come through 
the back door. 


Li Changchun said solemnly: We must carry out an 
investigation into this matter. We must resolutely send 
back those who were not recruited through the necessary 
procedure. 

Vice Chairman Fan Lian said: In revitalizing agriculture, 
we must pay attention to the basic task of promoting 
education. We must make great efforts to improve the 
quality of the work force. Through implementing the 
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compulsory education law, Henan has scored many 
achievements in making primary education universal. 
But the present quality of instruction remains lower than 
expected. The quality of teaching staff is to blame. We 
must try to improve the quality of teachers. The problem 
concerning payment for teachers serving schools run by 
civilians, which has not been properly solved so far, 
should be solved. 


(Peng Yifeng), a provincial people’s congress standing 
committee member, who has just come back from an 
inspection tour of Nanyang Prefecture, said: The peas- 
ants are presently carrying an excessive burden. The 
provincial government should take measures as soon as 


possible to solve this problem. 


(Li Guangzhao), also a member of the provincial peo- 
ple’s congress standing committee, said: The provincial 
government should support the media in exercising 
correct supervision. It is entirely necessary to exercise 
supervision by public opinion in a practical way and 
under proper leadership. 


A warm and lively atmosphere prevailed throughout the 
meeting in the afternoon. Governors attentively listened 
to other people’s suggestions and interposed from time 
to time. 


Toward the end of the meeting, Governor Lin Chang- 
chun exchanged views with others present on some 
problems raised. He said: The provincial government 
and organs under it are really overstaffed. The provincial 
government recently called a meeting on the size of the 
government body. According to the meeting, [words 
indistinct] and the upgrading of offices will no longer be 
approved. To seek proper ways to simplify the adminis- 
trative structure, we are planning to first conduct inves- 
tigation and study. The provincial government will 
regard it as a key task to lessen peasants’ burden. Since 
this is an important matter concerning tens of thousands 
of households, we must make it successful. 


Regarding revitalizing agriculture through the applica- 
tion of science and technology, Li Changchun said: It is 
important to strengthen [words indistinct], increase 
funds for promoting scientific and technological 
progress, and vigorously spread the use of scientific and 
technological achievements in agricultural production. 


For other problems, Governor Li Changchun said that 
the government will respond after conducting a careful 
investigation. 


Guan Guangfu on Agricultural Foreign Capital Use 
HK2801070992 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 21 Jan 92 


[Excerpts] On the afternoon of 17 January, while holding 
discussions with attendees of a provincial meeting on the 
use of foreign capital in agriculture and animal hus- 
bandry, provincial CPC Secretary Guan Guangfu 
pointed out: We should strengthen our concept of reform 
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and opening up, understand the significance of using 
foreign capital in agriculture and animal husbandry, and 
increase the efficiency and benefits of using foreign 
capital in this regard to promote agricultural moderniza- 
tion in our province. In the meantime, he also called on 
the whole province to vigorously develop animal hus- 
bandry and effect a breakthrough in raising herbivorous 
animals, and cows in particular. [passage omitted] 


Guan Guangfu added: As far as overall agricultural 
investment is concerned, although the proportion of 
foreign capital utilization is not large, it is of great 
significance. It can not only make up the insufficiency of 
capital at home, but also, more importantly, help us 
import and absorb advanced foreign science and tech- 
nology. This meeting has firmly grasped this point, 
namely, an important issue in agricultural moderniza- 
tion, and reform and opening up in agriculture as well. 


Guan Guangfu emphasized: At present, using foreign 
capital in agriculture and animal husbandry in our 
province is still a weak link. Leaders at all levels should 
further emancipate their minds, and take a greater step. 
First, we should significantly widen the channels of using 
foreign capital. Second, we should integrate the use of 
foreign capital with Hubei’s strategy for agricultural 
development. We should seize hold of the key link, focal 
point, and deployment around the issue of Hubei's 
agricultural modernization. We should handle well the 
relations between the present and the future, and select 
some typical, key, and priority projects to raise the level 
of our work of using foreign capital in agriculture and 
animal husbandry. Third, we should administer and use 
well foreign capital, and grasp weil the work of importing 
nd absorbing technology. All imported items should 
play a promoting role. Fourth, we should optimize our 
environment of attracting foreign capital. We should 
enhance our work efficiency with regard to the import 
and administration of foreign capital, strengthen coop- 
ration between various departments, enhance macro- 
copic economic regulation and control, and grasp well 
the comprehensive use of foreign capital to increase our 
creditability. [passage omitted]. 


Chen Bangzhu Addresses Personnel Work Conference 


#¥K2801072092 Changsha Hunan People’s Radio 
/etwork in Mandarin 2300 GMT 19 Jan 92 


ext] The provincial personnel work conference, which 
wound up yesterday, emphatically called for improving 
arge and medium state-run enterprises; strengthening 
agricultural and rural work; continually deepening insti- 
tutional reform, wage system reform, personnel system 
reform, as well as rank-title conferment system reform; 
and striving to further improve personnel work. 


The three-day conference summed up and exchanged 
personnel work experiences over the past year, studied 
and arranged this year’s work, and commended 39 
advanced personnel work units and 221 advanced indi- 
viduals excelling in personnel work. 
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Provincial party and government leaders, including 
Chen Bangzhu, Shi Jinshan, and Zhuo Kangning, as well 
as comrades in charge of various provincial departments 
concerned, conferred certificates of merit on the 
advanced units and individuals. 


Chen Bangzhu, provincial party committee deputy sec- 
retary and governor, delivered a speech at yesterday’s 
meeting, in which he fully affirmed the personnel work 
achievements scored over the past year and emphatically 
stated: The personnel and economic departments must 
firmly cultivate a guiding ideology marked by adherence 
to economic construction as the center, provide services 
to large and medium enterprises with an eye on 
improving their performances, strengthen agricultural 
and rural work, and integrate personnel work with eco- 
nomic construction. 


Chen Bangzhu called on various areas to adopt resolute 
measures to strictly control the institutional scale of 
party and government organs at all levels, check the 
On-going institutional scale expansion of party and gov- 
ernment organs, and make party and government organs 
more compatible with economic development. 


Southwest Region 


Yang Rudai Addresses Provincial CPPCC Meeting 


HK2801070892 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 19 Jan 92 


{Text} The Fifth Session of the Sixth Sichuan Provincial 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee called a meeting yesterday. 


Yang Rudai, secretary of the Sichuan Provincial CPC 
Committee, delivered an important speech at the 
meeting. The meeting’s executive chairmen were: Liao 
Bokang, Chen Zhuxiang, and Jiang Zeting. 


Comrade Yang Rudai’s speech was divided into the 
following three parts: 


1. To correctly view changes in the international situa- 
tion and continue to take the road of building socialism 
with salient Chinese characteristics. 

2. The province’s and provincial CPPCC committee's 
1991 work achievements. 

3. To implement in an in-depth manner the spirit of 
three central work meetings and push ahead with a 
steady provincial economic, political, and social devel- 
opment. 


Comrade Yang Rudai noted: The year 1991 was a year 
which saw drastic changes in the international situation. 
The globa! economic competition and comprehensive 
national strength contention were characteristic of the 
relations among big powers. In the future, the world will 
enter an era characterized by economic confrontation in 
the main. In a comprehensive national strength conten- 
tion centered on economic, scientific, and technological 
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progress, we must forge ahead and must not lag behind. 
Should we lag behind, we would be defeated. 


Comrade Yang Rudai fully affirmed in his speech the 
achievements scored by the CPPCC organizations at all 
levels in political consultation, democratic supervision, 
and active participation in discussion and management 
of the state and political affairs in 1991. On behalf of the 
provincial party committee, Comrade Yang Rudai 
extended thanks to the CPPCC members, democratic 
party personalities, and industry and commerce federa- 
tion members at all levels as well as personalities of all 
nationalities and all walks of life across the province. 


Speaking of the key work points for 1992, Comrade 
Yang Rudai stated: The general requirements are: To 
implement further the spirit of the Seventh and Eighth 
Plenary Sessions and the central work meeting; further 
emancipate minds, brace up, speed up reforms, and 
expand opening up; focus overall economic work on 
structural readjustment and efficiency betterment; 
closely adhere to economic construction as the center; 
comprehensively step up party building; push ahead with 
socialist spiritual civilization building, democracy 
building, and legal system building, bring into fuller play 
political superiority; ensure a steady provincial eco- 
nomic, political, and social development; and strive to 
greet the upcoming convocation of the 14th party con- 
gress with more outstanding achievements. 


Also attending the meeting were leading comrades of the 
Sichuan CPC Committee, the Chengdu Military Region, 
the Sichuan Advisory Committee, the Sichuan Disci- 
pline Inspection Commission, the Sichuan People’s Con- 
gress, and the Sichuan CPPCC Committee, including Li 
Jiulong, Li Boyong, Song Baorui, and He Haoju. 


Leading comrades of the provincial higher people's 
court, people’s procuratorate, branches of various dem- 
ocratic parties, industry and commerce federation, and 
various other provincial organizations; leaders of var- 
ious delegations to the provincial people’s congress ses- 
sion; as well as comrades in charge of various provincial 
organs attended yesterday's meeting. 


Leader Speaks at Bank’s Anniversary Reception 
OW2801013292 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 27 Jan 92 


[From the “Tibet News” program] 


{Text] The Lhasa branch of the Bank of China held a 
reception on the evening of 25 January to mark the 80th 
founding anniversary of the bank. Autonomous regional 
leaders including Gyaincain Norbu, Mao Rubai, Nam- 
gyai, Jimzhong Gyaincain Pucong, Lhamin Soinam 
Lhunzhub, Qaba Gaisang Wangdui and other respon- 
sible comrades of the relevant departments attended the 
reception. [Video shows Gyaincain Norbu, other leaders 
and guests sitting at a long table] 
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Mr. (Lana-Paha-Turcafa), Nepalese consul general sta- 
tioned in Lhasa, accompanied by his wife, also attended 
and spoke at the meeting. 


Chairman Gyaincain Norbu extended his congratula- 
tions to the Bank of China on behalf of the autonomous 
regional government. He said: Since the implementation 
of the reform and open policy in our region, financial 
reform has been deepened continuously; the financial 
industry has flourished; exchanges and cooperation with 
international financial and economic circles have been 
on the increase. As a branch of a specialized bank of our 
state’s foreign exchange and trade in the autonomous 
region, the Lhasa branch of the Bank of China has made 
positive contributions to promoting the region’s opening 
to the outside world, enhancing its foreign exchange 
earnings through exports, and developing Tibet’s inter- 
national financial business. Gyaincain Norbu hoped that 
the Lhasa branch of the Bank of China would keep up the 
good work, continue to deepen the financial reform, 
further improve its international finanacial operations, 
and make new contributions to promoting the economic 
development in our region. (Qiong Duoma), president of 
the Lhasa branch of the Bank of China, and responsible 
officers of the relevant departments, including the Lhasa 
branch of the People’s Bank of China, also spoke at the 


reception. 


Gyaincain Norbu Addresses Advanced Deeds Meeting 


OW2801043392 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 27 Jan 92 


From the “Tibet News” program] 


[Text] A report meeting on the deeds of Comrade Laji, 
one of the 10 most outstanding people's policemen in 
China, was held ceremoniously in Lhasa on 25 January. 
Autonomous regional leaders, including Gyaincain 
Norbu, (Liejue), Gying Puncog Cedain, Yang Youcai, 
Zhou Qishun, party committee secretary of Tibet's 
Public Security Bureau, Jiang Chengguang, deputy polit- 
ical commissar, and Zang Zhu, political commissar of 
Tibet regional’s armed police corps, attended the report 
meeting. [Video opens with long shots of some officers 
sitting at a long table on the rostrum facing a big hall 
packed with civilians and uniformed men, cuts to show 
closeups of the responsible officers as their names are 
read; then a policeman stepping forward, saluting and 
receiving a red scroll from Gyaincain Norbu] 


Outstanding people's policeman Comrade Laji spoke 
about his background and deeds at the meeting. Com- 
rade Laji was born to a poor serf family in Tibet's Biru 
County in 1941. He joined the Public Security Bureau in 
1962. Currently, he serves as head of an armed police 
frontier inspection station in Nyalam. Throughout the 
past 30 years, he has stood and fought at the frontline of 
border defense. He has unstintingly dedicated the prime 
of his life to serve at the Tibetan frontier. He has won the 
title of a First Class Combat Hero conferred by the 
Public Security Bureau. The Armed Police Corps has 
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the armed police officers and soldiers in our region to act 
immediately, and launch a drive to emulate the heroic 
spirit, follow the heroic path, and perform heroic deeds 
like Comrade Laji. It is neccessary to model upon 
Comrade Laji in adhering to our political convictions 
unswervingly, being dare to withstand hardships, willing 
to offer our dedicated service, maintaining a noble and 
upright character, being steadfast in our work and 
adopting a highly positive attitude. 

At the meeting, autonomous regional leader Gyaincain 
Norbu extended warm congratulations to Comrade Laji 
on winning the honors as one of China’s 10 most 
outstanding people's policemen, and one of Tibet's 10 
best-known personalities. He called on the entire public 
security cadres and policemen, armed police officers and 
men, as well as troops stationed in Tibet, people and 
units from various organs, organizations, and enterprises 
and industries to learn from Comrade Laji. 


North Region 


Wang Qun on Nationalities Work Guidelines 


SK2601035692 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1100 GMT 24 Jan 92 


[Text] On the morning of 24 January, at the regional 
government auditorium, the regional party committee 
held a meeting involving party-member leading cadres of 
party, government, and army organizations in the region 
a telephone and television link-up to relay and 
implement the guidelines of the central nationalities 
work conference. Wang Qun, Bu He, Qian Fenyong, 
Ting Mao, Wang Duo, Kong Fei, Batubagen, Hao Xius- 
han, Geriletu, Yang Enbo, and Bai Enpei attended the 
ing, and were seated on the rostrum. At the meeting, 
Wang Qun and Bu He respectively relayed the speeches 
made by Jiang Zemin and Li Peng at the central nation- 
alities work conference. 
At the meeting, Bu He offered five opinions on imple- 
menting the guidelines of the central nationalities work 
conference. Bu He said: The central nationalities work 
conference is a very important one, and is the first 
nationalities work conference cosponsored by the CPC 
Central Committee and the State Council since the 
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founding of New China. This fully indicates the high 
attention of the party and the state to nationalities work 
and the cordial concern of the party and the state to 
minority nationalities and minority areas. Successful 
relay and implementation of the guidelines of the central 
nationalities work conference is of great and far-reaching 
significance for us to firmly and unswervingly imple- 
ment the party’s basic line, to fulfill the region’s second- 
step strategic goal of modernization, to accelerate the 
pace of the region’s economic and cultural development, 
and to promote the unity and progress of all nationalities 
in the region. 


Bu He pointed out: In implementing the guidelines of the 
central nationalities work conference, the most impor- 
tant thing is to study the speeches of Comrade Jiang 
Zemin and Li Peng, and to unite the thinking of all party 
members and cadres of all nationalities in the region 
with the guidelines of the speeches. Through study, we 
should first fully understand the long-duration, com- 
plexity, and importance of the nationalities work, and 
should uphold the principles and policies on correctly 
handling the problems ed to nationalities. In han- 
dling the problems related t nationalities, we should 
always base ourselves on believing in and depending on 
the overwhelming majority of cacires and the masses of 
all nationalities, and should draw a strict line of demar- 
cation between the contradictions of the two different 
natures. During the socialist stage, the contradictions 
among nationalities are basically the contradictions 
among the people. In handling such a type of contradic- 
tion, we should follow the principles of mutual respect 
and mutual understanding, we should be sober-minded 
in making analyses, we should be patient in persuasion, 
and we should solve contradictions in an appropriate 
way in order to help promote national unity. As for a 
handful of splittists and for some other illegal and 
criminal elements, punishments should be given 
according to law, no matter where they live or their 
nationality. In handling an issue touching upon nation- 
alities relations, cadres and party members of various 
nationalities should strictly abide by laws and policies, 
and should give play to their exemplary and leading role 
in order to promote the constant improvement of rela- 
tions among various nationalities. 


Second, we should define the major tasks for the nation- 
alities work during the 1990's. The first task is to 
accelerate the economic development of minority 
nationalities and minority areas, and gradually gear their 
development to the development of the whole country. 
The second task is to vigorously develop the social 
undertakings of minority nationalities and minority 
areas in order to promote the comprehensive progress of 
all nationalities. The third task is to uphold reform: and 
opening-up, and constantly strengthen the self- 
development of minority nationalities and minority 
areas. The fourth task is to persist in and perfect the 
regional autonomy of minority nationalities, and com- 
prehensively implement the laws on regional national 
autonomy. The fifth task is to further strengthen the 
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great unity among all nationalities, and firmly safeguard 
the unification of the motherland. 

Third, we should firmly embrace the Marxist concept on 
nationalities, and comprehensively study and accurately 


period. The study of nationalities theory musi follow the 
four cardinal principles, must help the strengthening of 
the great unity among all nationalities, must aid the 
safeguarding of the reunification of the motherland, and 
must facilitate the building of a socialism with Chinese 
characteristics. We should continue to educate cadres 
and the masses of all nationalities with the Marxist 
concept on nationalities and with the policies toward 
nationalities; and should combine the propaganda and 
education on nationalities theory and policies with the 
on-going education on patriotism, collectivism, and 
socialism, with the education on modern history and 
party history, and with the education on the basic 
national situation and basic line. 

Bu He stressed: The subjects of the central nationalities 
work are to further strengthen the great unity among all 
nationalities, and mobilize the people of all nationalities 
in the country to work hard for fulfilling China's second- 
step strategic goal of modernization and for building a 
socialism with Chinese characteristics. We should use 
the guidelines of the central nationalities work confer- 
ence to mobilize and organize cadres and the masses of 
all nationalities to promote the smooth fulfillment of the 
region’s 10-year program and the Eighth Five-Year Plan 
and to accelerate the region’s economic and cultural 
development. Based on study and research, all depart- 
ments should set forth their specific measures for imple- 
menting the guidelines of the central nationalities work 
conference. Party committees and governments at all 
levels should further strengthen leadership over nation- 
alities work in order to actually manage the work well. 
All departments of party committees and governments 
shouid attend to nationalities work to promote the unity 
and progress as well as the common prosperity of all 
nationalities. 


Spanish Loans Used To Import Telephone Systems 
SK2801/084992 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1100 GMT 27 Jan 92 


[Text] A ceremony to initial the contract for the Inner 
Mongolia Postal and Telecommunications Administra- 
tive Bureau to use the mixed loans of the Spanish 
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Government to import program-control telephone sys- 
tems was held in Hohhot on the afternoon of 25 January. 
Liu Zuohui, vice chairman of the autonomous region, 
attended the ceremony. 


The mixed loans of the Spanish Government total $24 
million. The Inner Mongolia Postal and Telecommuni- 
cations Administrative Bureau will use the loans to 
import from abroad local telephone switchboards 
totaling 105,000 lines and long-distance telephone 
switchboards totaling 1,320 lines to be installed in eight 
cities of our region. The switchboards are planned to be 
put into operation in 1993 or 1994. By then, the local 
telephone exchange capacity of Hohhot City will have 
exceeded 50,000 lines, that of Baotou City 40,000 lines, 
and that of Chifeng City lines. All the telephone 
exchange systems of these three cities will be program- 
control digital exchange systems. Completion of the 
project will greatly improve Inner Mongolia’s invest- 
ment climate and lay a solid foundation for its economic 
development. 


Tianjin Secretary Tan Shaowen Visits PLA Units 


SK2601060492 Tianjin Peoples Radio in Mandarin 
2300 GMT 25 Jan 92 


[Excerpts] From 23 to 25 January, the leading comrades 
of municipal level organs have separately led the visiting 
groups to visit the Tianjin garrison district; the PLA 
[People’s Liberation Army] army, navy, and air-force 
units stationed in the municipality; and the municipal 
armed police force; on behalf of the municipal party 
committee, the municipal People’s Congress Standing 
Committee, the municipal people’s government, the 
municipal Chinese People’s Political Consultative Con- 
ference Committee, and the people throughout the 
municipality, to extend festive greetings and regards to 
the people's Armed Forces that have made marked 
contributions over the past year to stabilizing the munic- 
ipal situation and to building up the municipality. They 
also wished for them still greater achievements in the 
new year. These leading comrades have also gone to the 
neighborhoods to hold forums with the family members 
of martyrs and servicemen, to examine the work done in 
implemeating the policy on giving preferential treatment 
to servicemen’s families, and to extend festive greetings 
and regards to these family members. 


On 23 January, leading comrades, including Tan Shao- 
wen, Li Jianguo, Pan Yiqing, Li Changqing, and He 
Guomo, visited the navy depots and the PLA unit 
stationed in the municipality to hold cordial talks with 
commanders and fighters. [passage omitted] 


During his visit to these units, Tan Shaowen, secretary of 
the municipal party committee, stated that 1991 was an 
unusual year in which we tided over the most difficult 
period and scored marked achievements. The broad 
masses of commanders and fighters in the PLA units 
stationed in the municipality have made outstanding 
contributions to the municipality's stability and have 
promoted the municipal construction in various fields. 
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He wished the broad masses of commanders and fighters 
to steadily make efforts; to accelerate their pace in the 
construction of revolutionization, regularization, and 
modernization; and to score new achievements in the 
new year. 


On 24 January, Mayor Nie Bichu visited the security 
to cordially extend festive greetings and regards. [passage 
omitted] 


Northeast Region 


Heilongjiang’s 1991 Major Economic Tasks Reviewed 


SK2401072292 Harbin HEILONGJIANG RIBAO 
in Chinese 21 Dec 91 p 1 


[By Cui Duwen (1508 4206 2429): “Twelve Economic 
Work Tasks Fulfilled and Good Results Produced”] 


[Summary] Thanks to a year of hard work, Heilongjiang 
has achieved marked results in the 12 major economic 


tasks this year. 


First, the number of state and collective enterprises 
whose production was totally or partly suspended was 
reduced by 369, down 26.5 percent, and the number of 
people whose wage was suspended, reduced, or pos: 
— 1 39.5 conan ame tan vale 


Second, large and medium-sized enterprises were 
improved more rapidly. According to a survey of the 400 
large and medium-sized state enterprises, their January- 
October income from sales grew by 23.4 percent and 
taxes and profits by 40.5 percent over the corresponding 
period last year. 


Third, the total income of township enterprises is 
— to — ter 044 canneie Gib vite. and their 
net profits by 8.6 percent. The number of Chinese- 
foreign joint ventures and cooperative enterprises and 

enterprises exclusively owned by foreign firms increased 
from 262 last year to 445. The tax payment of individual 
and private enterprises in the first 10 months of this year 
registered a 22-percent increase over the corresponding 
period last year. 


Fourth, a good trend emerged i 
opment of industrial and 
foreign trade and in the intensive processing of 
resources. The Daqing economic cooperation zone was 
established to support the development of the petro- 
chemical industry. 

Fifth, the province collected 1.07 billion yuan for key 
construction projects this year to increase investment in 
the energy industry by 16.6 percent and investment in 
transportation, post, and telecommunications by 19.3 
percent over last year. 


Sixth, according to an analysis of the 2,566 state enter- 
prises which had opened accounts in the industrial and 


the purchase of 12.55 billion kg of grain. 


Eighth, the output of meat, eggs and milk is expected to 
increase by 10 to 30 percent this year. 


— Se paencaeets Cigarunants Saaaae tins Mnpaves- 


4.5 billion yuan were collected to build 16.73 square 
meters of houses and 418,000 households moved to new 


the general price level to remain basically stable. 
Twelfth, by the end of October 174 direct foreign invest- 
ment projects had been approved, up 176 percent from 
the corresponding period last year, and foreign invest- 
ment totaled $83.38 million, up 2.5 times. 


Dai Suli, Quan Shuren at Work Conference Closing 


SK2701152492 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 24 Jan 92 


[Text] After a three-day session, the people's congress 
work conference sponsored by the Liaoning Provincial 
CPC Committee concluded on the morning of 24 Jan- 
uary. During the conference, Shang Wen, deputy secre- 
tary of the provincial party committee, delivered a 
LH- Nr 
the participants earnestly summarized, by regarding the 
party’s basic line as a guiding principle, the basic expe- 
rience gained by the province in the people's congress 
work over the past 10 years; discussed how to further 
enhance the party's leadership over the people's congress 
work under the new situation and how to bring into full 
play the role of people's congresses and their standing 
committees at all levels; and emphatically dealt with a 
ee ee eee a ee 
of practical problems. Therefore, the conference has 
played an important guiding role in enhancing the con- 
struction of socialist democracy and legal systems and 
allowing various undertakings focused on economic con- 
struction to develop sirikingly. 


In his report, Shang Wen also voiced his opinions in line 
with the motions of enhancing the propaganda of the 
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people’s congress work and of building the leading 
bodies of people’s congresses. 

— aie ö 8 8 ore 
various cities earnestly studied and discussed the impor- 
eet gee . — 


During the conference, the participating representatives 
of 33 units at city and county levels, by voicing their 
opinions or presenting written reports, exchanged their 
experiences in enhancing or improving the party's lead- 
ership over the people s congress work and in bringing 
into full play the role of the organs of state power. 


Sr 


the provincial-level organs, including Quan Shuren, 
Wang Guangzhong, Yue rue Qifeng. Shang Wen, Ge Qifan, 
Wang Julu, Ma Shenglin, Zhang Guoguang, Li 
Guozhong, and Xu Wencai. 


Also attending the conference were Dai Suli, member of 

the Central Advisory Commission, and veteran leading 

— el of the provincial level organs, including Xie 
uangtian. 


Yue Qifeng at Economic Reform Conference Closing 


SK2801003592 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 26 Jan 92 


DDr 
work conference on the morning of 26 January on 
conducting reform in economic systems. Leading com- 
—— 1 — 4222 
various cities, and leading personnel from the system 
reſorm commissions of various cities throughout the 
province attended. 
Yue Qifeng, governor of the province, presided over the 
work conference. Major items on the agenda were to 
relay and implement the spirit of national work confer- 
ence on ing reform in economic systems and to 
make work arrangements for reform in economic sys- 
tems this year. 
During the work conference, Vice Governor Wen 
Shizhen delivered a report entitled “Enhance the Con- 


sciousness of Reform, Enlarge the Dynamics of Reform, 
and Make the Province's Economy Prosperous”. 


Wen Shizhen pointed out in his work report that 
although the province as a wholYue Qigenge had made 
certain progress in reform in economic systems over the 
past year, and looking at the situation as a whole, the 
dynamics of reform is insufficient and the focal point of 
reform is not proper. Our province is obviously lagging 
behind the provinces and cities along the southeastern 
coast in transforming its ideology and viewpoints and 
establishing economic systems. 
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In concluding his work report, Wen Shizhen stated that 
tasks for reform in economic systems this year are very 
heavy and that various localities and departments should 
enhance their leadership over reform, actively push the 


HK2701131292 Lanzhou Gansu People’s Radio 


tion by taking advantage of scientific and technological 
advances, readjust the production setup, deepen reform, 
improve management, increase sales, guarantee produc- 
tion, and raise efficiency. 


Governor Jia Zhijie gave a speech at the concluding 
meeting, saying: This year we must accomplish two tasks 
in our economic work: Rely on scientific and 

ical progress and improve the quality of the work force 
for economic development; 1 — 


setup to raise economic 


In carrying out enterprise reform this year, we must try 
to introduce a competition mechanism, regzrding it as 
an important task. In implementing reform policies, we 
must encourage the advanced enterprises to make still 
greater success rather than protect those lagging behind. 
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A good leading body is fundamental to the success of an 
enterprise. We must resolutely remove from office those 
cadres who are not bold in carrying out reform and in 
exploring new ways. In particular, we must determinedly 


[passage indistinct] We must vigorously carry out the 
experiment with the shareholding system, continue to 
enforce the enterprise law, resolutely and prudently 
allow superior enterprises to triumph over inferior ones, 
and [words indistinct]. We must resolve to attach equal 
importance to circulation and production this year, 
regarding it as a major task. 


1. We should gradually orgeiiz: marketing teams com- 
posed of staff and workers à ross the province. 


2. We should include more enterprises of various types 
in Our experiment with independent operations in four 
aspects. 


3. We should develop our market by further expanding 
the market in rural areas. 


The meeting was presided by Vice Governor Zhang 

Wule. 

Provincial leaders attending the meeting were Gu Jinchi 
incial party committee secretary], Li Zigi, Xu Fei- 

ging, et al. 


Jia Zhijie Meets With Japanese Businessmen 


HK2501013692 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 Jan 92 


[Text] Yesterday afternoon, Governor Jia Zhijie met 
with Mr. Ishikawa and Mr. Yamamoto, director and vice 


—I I. l Limited 
with the aim of diverting water from the Datong River to 
the Qinwangchuan wasteland, is completed, we are very 
happy to meet with you. After five years of effort, the 
Pandaoling tunnel is now fully connected. The Panda- 
oling tunnel is a symbol of the friendly Sino-Japanese 
relationship, and the people of Gansu will remember this 
tunnel forever. I believe that on the premise of stressing 
the friendly Sino-Japanese relationship, both sides will 
continue to properly complete the last phase of the task. 
Jia Zhijie also said: Gansu is in western China. Our 
country’s economic NI „„ 
wards, as can be seen from the completion of 
Europe-Asia continental bridge project, in particular. In . 
future, the prospects for our cooperation will be very 
wide and we look forward to cooperation in more 


Projects. 
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Zhang Wule and Li Ping, vice governors; (Han Zheng- 
ging), member of the provincial party committee 
Standing Committee and chief director of the headquar- 
ters for the diversion project; and persons in charge of 
relevant departments of the provincial government 
attended the meeting. 


Song Hanliang Addresses Regional Party Committee 
OW2301141292 Urumqi XINJIANG RIBAO in Chinese 
8 Jan 92 pp 1-2 


[“Excerpts” of speech by Song Hanliang at the second 
enlarged plenary session of the Fourth Autonomous 
—- December 1991; place 
not given 


[Text] Comrades: 


The main purpose of the current (enlarged) plenary 
session is to relay the guidelines of the Eighth Plenary 
Session of the 13th CPC Central Committee and partic- 
ularly to study agriculture and work in rural areas in the 
region. Attendees of the session have thus far diligently 
studied the CPC Central Committee’s “Decision on 
Further Strengthening Agriculture and the Work in 
Rural Areas and Comrade Jiang Zemin's important 
speech at the Eighth Plenary Session, and examined and 
approved the regional party committee s “Decision on 
Strengthening Agriculture and Work in Rural Areas for 
Invigorating the Rural Economy in All Fields.” The 
session has proceeded smoothly. 


The session attendees have obtained a thorough under- 
standing of the guidelines of the Eighth Plenary Session 
and the CPC Central Committee's “decision” in light of 
the reality in Xinjiang, further recognized the important 
position and role of agriculture and rural work, summa- 
rized the achievements and experiences in rural devel- 
opment in Xinjiang in the 1980's, and defined the main 
tasks, principles, and policies for ihe 1990's. The current 
session will give a strong impetus to mobilizing party 
Organizations at all levels and cadres and people of all 
nationalities in the region in striving to build, in unity 
and with a pioneering spirit, a new civilized and pros- 
perous socialist countryside through achieving all-round 
progress in the rural economy, scaling new heights in 
agricultural and animal husbandry production, and 
bringing about changes in the outlook of the countryside. 


Now, I would like to address several issues: 


I. Conscientiously S the 
Guidelines of the i for Better 
Understanding of the Position and Role of 
Agriculture and Work in Rural Areas 


The party Central Committee's “decision” has explicitly 
pointed out: “Agriculture is the foundation for economic 
development, social stability, and national indepen- 
dence, and peasants and problems in rural areas have 
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always been the fundamental issues of Chinese revolu- 
tion and construction.” This is the most advanced sum- 
mation of the important position and role of agriculture 
and rural work. In view of the new situation, we should 
renew and deepen our understanding of agriculture and 
rural work. 
Agriculture is the foundation of the national economy. 
Only when agriculture develops can the entire national 
economy advance. Reſorms introduced to rural areas 
since the Third Plenary Session of the | 1th CPC Central 
Committee have brought about big changes in Xinjiang’s 
agricultural production. The output of grain, cotton, 
cooking oil, and livestock have all increased, easing the 
previous strains on supply of farm produce and pro- 
viding rich raw materials for industrial development and 
many products for export. As a result, urban and rural 
markets have thrived and the people’s living standards 
have been raised, thereby laying a solid foundation for 
the development of the regional economy. Bumper grain 
harvests for several consecutive years have particularly 
played a major role in promoting stability in Xinjiang. 
Despite the grain surplus, however, we are not generally 
prosperous. We should foster a strong awareness that 
agriculture is the foundation of the national economy 
and grain is the foundation of agriculture. We should 
always place agriculture in front of economic work and 
should under no circumstance slacken efforts at pro- 
moting grain production. 
Developing the rural economy is the fundamental way to 
help peasants become prosperous. Without the pros- 
perity of peasants, there will be no prosperity throughout 
the country. In helping peasants become prosperous, it is 
impractical to count on urban economic development 
and is relatively difficult to depend on agricultural 
development alone. The only solution is to invigorate the 
rural economy in all fields. We should develop both 
agricultural and nonagricultural projects and promote 
village and township industries for increasing per-unit 
yields, comprehensive efficiency, and added value of 
agriculture, thereby raising the peasants’ income and 
helping them become prosperous. In developing the 
rural economy in all ficids, we shail pay close attention to 
agricultural production and the second and tertiary 
industries focused on village and township enterprises in 
rural areas. 


A comprehensive growth of agricultural production and 
the rural economy is an important guarantee for raising 
comprehensive economic strength. Since the implemen- 
tation of the reform and opening policy, historic changes 
have taken place in agricultural production and the rural 
economy throughout the country. The most prominent 
of these changes is the sudden rise of village and town- 
ship industries. Their output value already accounts for 
a considerable one-third of the nation’s gross industrial 
production value. In some developed provinces and 
municipalities, village and township enterprises have 
contributed one-half or even two-thirds of the provincial 
or municipal industrial production value and become 
the mainstay of China's small- and medium-sized 
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has long borders. It is also a multinational region. More 
than 80 percent of the region's total population is in rural 
and pastoral areas. Promoting the development and 
progress of rural areas has a direct bearing on national 
unity, the consolidation of border defense and social 
stability. Particularly at a time when there is a sudden 
change in the international situation, it is of special 


We should study the guidelines of the Eighth 
Plenary Session of the 13th CPC Central Committee to 
continuously deepen our understanding of the important 
position and role of agriculture and rural work and 


Il. Key Points To the Guidelines 
of the 2 Plenary Session of the 13th CPC Central 
Committee 

The party Central Committee's “decision” is a program- 
matic document that guides China's agriculture and 
rural work and that must be seriously implemented by 
party committees at all levels by integrating it with local 
reality and grasping the key points. 


eo hl, Basic Rural Policy; 
Continue To Deepen Rural — 


To carry out rural reform, we should uphold the orien- 
tation and key points pointed out by the party Central 
Committee, continue to stabilize the responsibility 
system with the household contract linking output to 
payment as the main form, continuously improve the 
dual management system that combines household with 
collective operations, actively develop the socialized 
service system, boost the strength of the collective 
economy, and lead peasants to take the road to common 
prosperity. 

The responsibility system with the household contract 
linking output to payment as the main form and many 
other basic policies adopted since the Third Plenary 
Session of the 11th CPC Central Committee must be 
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maintained on a long-term basis without being changed. 
We must continuously improve these basic policies by 
integrating them with Xinjiang’s actual situation. 


The peasant households’ contract management is a tier 
of the rural collective economy and is a component part 
of the collective economy. It is not sharing out farmland 
and engaging in individual farming. It conforms to 
socialist orientation and the productive forces’ standard 
of development and is in keeping with peasants’ and 
herdsmen’s aspirations. We must keep it stable, uphold 
— a 
at ease. 


On the basis of the stabilizing household contract 
responsibility system linking output to payment, we 


and other basic means of production, but also gives 
peasant households the power to act on their own 
concerning production and management, thus inte- 
Superiority of collective operstions. The enified opere 


superiority of collective o The unified opera- 
tions tier in most of ; rural and pastoral areas 
currently is weak. Therefore, the focal point in 


of collective unified operations into full play. 


Developing socialized agricultural services as a system is 
the emphasis of the present deepening of rural reform in 
the region. It is needed not only for improving the 
rc 
household contract responsibility system with remuner- 
ation linked to output and for strengthening the collec- 
tive economy. Collective economic organizations in the 
rural area are the foundation of socialized agricultural 
services. Socialized services in most of our villages serve 
mainly the “five unifications” in and live- 
stock production. In spite of their local characteristics 
and high adaptability, they lack balanced development; 
services in southern Xinjiang are better than those in 
northern Xinjiang. Even the well-operated ones are 
largely limited to serving only production. After 
improving the “five unifications,” it is necessary to 
continue to enrich these services to entirely cover the 
preproduction, production, and post-production stages 
and to reach into the circulation field. All localities 
should proceed from actual conditions to begin with 
services most urgently needed in agricultural and live- 
stock production. We should overcome the notion that 
economic strength is a prerequisite for providing ser- 
vices. As there are high-level and low-level services, we 
should enthusiastically create conditions for the gradual 
improvement of services from a low to a high level and 
their gradual enrichment from a small to a large variety. 


The ing of the collective economy provides a 


ment system and strengthening the furctions of the 


production, set up collective enterprises, and organize 
and operate service projects based on reasonable 
charges. On no account should household operations be 
weakened or hurt for the sake of strengthening the 
collective economy. Whenever the issue of strengthening 
the collective economy is raised, some rural cadres 
currently tend to think about taking measures that are 
not in the interest of the peasants and herdsmen; they 
suggest that some of the coniracted lands and livestock 
be taken back and put under collective operations. This 
would give rise to unnecessary worries among the peas- 
ants and herdsmen. We must pay attention to this and 
promptly solve any problems of this sort that already 
exist. 


The deepening of the reform of the circulation system is 
an urgent problem for which the vast number of peasants 
and herdsmen have strongly demanded a solution. It is 
also the key to further developing the rural commodity 
economy. We should accelerate the reform of the circu- 
lation system and introduce more distribution channels 
while strengthening the vitality of the operations of 
state-run cooperative commercial units. We should con- 
currently take further steps to encourage the peasants 
and herdsmen to join the circulation sector under our 


keting. Except for a small number of important state- 
designated produce and livestock under unified and 
partially unified procurement and management by the 
state, all agricultural products should be decontrolled 
and subject to market regulation. Under the precondi- 
tion of ensuring fulfillment of state-assigned procure- 

ment tasks, it 1 is necessary to liberalize the production 
and dealing of grains throughout the year. 


and our counties are facing monetary shortages. The 
main reasons are the underutilization of the present 
agricultural resources and the slow development of the 


our village and town enterprises contributed 15 percent 
of the total output of the rural area, which was 45 
percentage points lower than the national average. Their 
industrial output value only accounted for 7.26 percent 
of the regional total industrial output, which was 22.74 
percentage points lower than the national average. Now 
we have only two ways out: One is to give play to our 
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regions of the country have provided an excellent oppor- 
tunity for our development. The commodity rate of 


ment i 

45 „„ e 
4845 3166 4842 3444] is scattered in various places. This 
region has a long communications line with a closed 
environment. Markets are small and ill informed. Funds, 


this region's village and town enterprises. Therefore, we 

must grasp this historical opportunity, make full use of 
advantageous conditions, overcome unfavorable factors, 
emphasize our strong points and avoid our shortcom- 
ings, and advance with a pioneering spirit. We must not 


lose this rare opportunity. 


promoting 
n When those places 


The key for Xinjiang to raise its agricultural production 
to a new level in the 1990's lies in modernizing our 
farming technology and popularizing the application of 
practical technologies. Application of advanced agro- 
technology 


not only can efficiently transform our 
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resources into economic benefits, but can also improve 


ne Rew paw ND Re By „ 


change the conditions for production. Meanwhile, we are 


needs. Therefore, in carrying out our rural work, we must 
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persist in paying equal atiention to the building of the 
two civilizations and having them promote each other to 
achieve coordinated development so we may bring about 
comprehensive advances. The fundamental objective of 
our drive to build spiritual civilization in rural areas is to 
raise a new type of peasant with lofty ideals, moral 
integrity, a good general education, and a sense of 
discipline. 


We must continue to do a good job of conducting 
education in socialist ideology in rural areas. Beginning 
this year, according to the overall scheme that requires 
work to be carried out in one-third of the rural areas in 
Our region in one year, we are going to spend three years 
concentrating our efforts on conducting widespread, 
deep-reaching education in socialist ideology in all rural 
and pastoral areas throughout the region. The party 
committees at all levels must strengthen their leadership 
over the work of conducting education in socialist ide- 
ology in rural areas. They must meet the three require- 
ments of the work: maintaining standards, guaranteeing 
quality, stressing practical results, and preventing per- 
functoriness. After we have completed the work of 
concentrating efforts on education in socialist ideology 
in rural areas, we must do a good job of conducting 
ideological and political work on a regular basis and 
strengthen the building of socialist spiritual civilization 
to educate peasants and herdsmen and enable them to 
conscientiously resist corrosion by the survivors of feu- 
dalism and the decadent ideology of the capitalist class; 
get rid of feudal superstitutions, outmoded conventions, 
and bad customs; and foster a prevailing new socialist 
custom. 


It is necessary for us to work successfully in promoting 
the development of a supportive township-level party 
organization with the township party committee as the 
nucleus and the development of a supportive village- 
level party organization with the party branch as the 
nucleus, give full play to the role of the primary organi- 
zation of the party as the leading nucleus and a fighting 
bastion, lead the broad masses of peasants and herdsmen 
to implement the party's basic line and the guidelines 
laid down by the party’s Eighth Plenary Session, and 
thereby promote rural reform and promote economic 
development in rural areas. 


It is necessary that we unremittingly try to work success- 
fully in maintaining stability. In the face of rapidly 
changing international situations and the plot hatched by 
hostile forces to bring about “peaceful evolution,” we 
must closely watch the enemy situation and the social 
situation and remove various hidden perils by nipping 
them in the bud. It is necessary to conduct in-depth 
education among peasants and herdsmen in national 
unity and opposition against national splittism. We must 
strengthen control over religion and put religious activ- 
ities on the course of a law system [as heard]. It is 
necessary that we conscientiously increase the efforts to 
take comprehensive measures to maintain public order, 
adhere to the policy of integrating specialized work with 
the mass line, and arouse the masses and rely on them to 
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carry out the work of taking comprehensive measures to 
maintain public order. We must take resolute measures, 
deal swift and harsh blows to serious criminal activities 
according to law, and create a political and social envi- 
ronment favorable for our endeavor to promote rural 
reform and economic development in rural areas. 


III. and V 

EN NEN 
During the discussion, all agreed that the “Decision” of 
the CPC Central Committee is a program of action and 
that the decision of the autonomous regional CPC com- 
mittee has taken local conditions into consideration, but 
they had doubts on the implementation of the “Deci- 
sion.” Their concern is well-founded; we did formulate 
good policies and measures in the past, but some of them 
were not implemented well. Therefore, we must summa- 
rize past experiences, implement the guidelines set forth 
at the current meeting, strengthen leadership in a down- 
to-earth manner, rely on the masses, work hard, and 
vigorously implement the Decision.“ All levels of party 
and government organs should give priority to relaying, 
studying, spreading, and implementing the guidelines of 
the Eighth Plenary Session of the 13th CPC Central 
Committee. All levels of leading cadres should earnestly 
study well the “Decision” of the Eighth Plenary Session 
of the 13th CPC Central Committee and Comrade Jiang 
Zemin's speech and understand well the spirit and 
essence of the central document. We should recognize 
the importance of agricultural and rural work. It is 
necessary to deepen rural reform, comprehensively 
enhance agricultural production capability, strengthen 
the building of socialist spiritual civilization and the 
legal system in rural areas, and enhance the party's 
leadership over agriculture and rural work. Steps should 
be taken to familiarize the masses with the guidelines set 
forth at the Eighth Plenary Session of the 13th CPC 
Central Committee and the guidelines laid down at the 
second enlarged plenary session of the Fourth Autono- 
mous Regional CPC Committee. Radio, television sta- 
tions, and newspapers in particular should increase pub- 
licity of the Eighth Plenary Session of the 13th CPC 
Central Committee and the current regional party com- 
mittee session. It is necessary to use the guidelines set 
forth at the Eighth Plenary Session of the 13th CPC 
Central Committee to unify the thinking of all cadres 
and the masses and have them voluntarily act according 
to the guidelines. 


On the basis of unifying thinking and raising under- 
standing, localities should act according to the guidelines 
of the Decision of the CPC Central Committee and 
the Decision of the autonomous regional CPC Com- 
mittee, take local conditions into consideration, map out 
ways to become prosperous, and formulate plans to 
invigorate agriculture and the rural economy and mea- 
sures to implement them. 


Counties and cities in particular should formulate spe- 
cific implementation plans. In addition to formulating 
measures On increasing grain production and developing 
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comprehensive farming, it is necessary to map out plans 
to develop rural enterprises and promote secondary and 
tertiary industries. Formulating ways to become pros- 
perous and a set of implementable plans to comprehen- 
sively develop the rural economy depends not only on 
thorough understanding of the guidelines set forth in the 
central and autonomous regional documents and on 
familiarity with local conditions, but also on the eman- 
cipation of minds and on conceptual changes. Our 
region’s rural economy is presently undergoing a transi- 
tional stage; the rural economy is evolving from a 
product economy into a commodity economy. The 
development of agriculture has gone beyond traditional 
farming and the natural economy. The development of 
rural eaterprises and the rise of secondary and tertiary 
industries have transformed the rural economy, agricul- 
ture, and rural areas. The development of the rural 
economy has brought forth market regulatory mecha- 
nisms. Reform and opening have also brought great 
changes to the external environment of the rural 
economy. The farming for farming’s sake and produc- 
tion for production's sake of the past and the traditional 
ways of operating the farm have become outmoded. 
Cadres who are involved in rural work, particularly 
leading cadres, must constantly acquire new knowledge, 
enhance their awareness for reform and opening, and 
greatly change their ways of thinking. They must know 
that agriculture is the foundation of the nation, must 
cherish the idea of developing large-scale farming, must 
emphasize efficient farming, and must promote a com- 
modity economy. They must also get rid of the mentality 
of a small farmer who becomes complacent after accu- 
mulating a small amount of wealth; instead they must 
have the ambition of embarking on a grand enterprise. In 
addition, they must fully mobilize the masses, rely on 
them, and follow the mass line. Tremendous creativity 
can be found among the masses; we should draw our 
strength from them. We must publicize our plans and 
mobilize the masses to discuss them. By so doing, we can 
not only pool the wisdom of the masses but also unify the 
masses thinking and involve them with our undertaking. 
The involvement of the masses will give great impetus to 
the development of agriculture and promote rural work. 


Promoting agricultural and economic development in 
rural areas is the responsibilty of not only the agricuiture 
and rural work departments but also all trades and 
professions. It is necessary for all trades and professions 
and all departments concerned to gear their efforts to 
meeting the needs of rural areas and formulate sup- 
portive measures for promoting agricultural and eco- 
nomic development in rural areas in accordance with the 
resolution adopted by the autonomous regional party 
committee. Though the autonomous regional party com- 
mittee and documents issued by the Autonomous 
Regional People’s Government, some trades, profes- 
sions, and departments did not put forward their own 
views and proposals for implementation, some of them 
even issued documents contrary to those issued by the 
autonomous regional party committee and the autono- 
mous regional government. Such a phenomenon 
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occurred several times in the past. The phenomenon of 
having various different policies adopted by various 
departments seriously affected implementation of the 
policies decided by the party. After this meeting, all 
departments involved with economic planning, finances, 
banking, commerce, supply and marketing cooperatives, 
commodity prices, science and technology, and educa- 
tion are required to work hard to succeed in carrying out 
supportive reform and make their due contributions to 
promoting economic development in rural areas. 


The party committees at all levels must tenaciously 
implement the guidelines laid down by the Eighth Ple- 
nary Session and the second (enlarged) plenary session of 
the Fourth Autonomous Regional Party Committee and 
get right on the job in a down-to-earth manner. It is 
necessary for all areas and all departments to properly 
choose their major tasks and the breaches to be tackled 
and carry out sound, practical work for a number of 
years until they have produced some results. The leading 
cadres at all levels must focus their work on the grass- 
roots units and frequently go deep into the realities of life 
to supervise, inspect, and provide classified guidance for 
various tasks handled by various areas and departments. 
It is necessary for them to help the grassroots units by 
giving them ideas and devising ways for them to solve 
difficulties, remove worries, and create conditions. In 
the future, whenever a link encounters an obstruction, 
we will clear it up, and whenever a problem crops up in 
an area or department, we will be there to solve it. It is 
necessary for cadres at all levels, particularly the leading 
cadres, to have the spirit of getting right on the job, do 
their utmost, and be determined not to stop until they 
have produced some results. A good number of leading 
cadres are very enterprising. They demonstrate readiness 
and keen enthusiasm for handling their projects by going 
right to the front line, working hard, and not becoming 
upset by criticism. They are determined to produce some 
results once they begin handling a task. We hope the 
leading cadres at all levels will exert themselves, always 
try to get ahead, work hard in a down-to-earth manner, 
and set themselves as an example for the vast numbers of 
cadres and the masses to follow. 


Rural work is very specific, very complicated, and, 
particularly under the condition of the commodity 
economy, greatly different from the situation in the past. 
It is necessary for the principal responsible comrades of 
the party and governments to frequently go down to the 
grassroots units to appreciate the situation, listen to the 
views and demands of cadres and the masses at the 
grassroots units with an open mind, and enhance their 
foresight and readiness to take the initiative in handling 
their work. They must work hard to improve their ability 
to handle complicated problems and have the situation 
as a whole well in hand. In their work, they must be good 
at grasping typical cases, analyzing new experiences, and 
spreading their application elsewhere in good time. The 
party and government office workers must assiduously 
perform their duties to serve the people and be honest in 
the performance of their official duties. The tasks for the 
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leading cadres at the grassroots units are to survey, to 
Study, to inspect, and to provide work. They are not 
allowed to take advantage of the opportunity offered by 
such an occasion to relax or travel from place to place 
enjoying the beauties of nature. Least of all are they 
permitted to cause inconveniences or troubles that 
should not happen to their subordinates. In the future, 
whenever leading cadres go on an official trip to any 
area, there will be no welcoming ceremony for their 
arriva!, no seeing them off at their departure, no dances, 
and absolutely no sumptuous banquets. The masses 
currently are strongly complaining about a resurgence of 
the trend of spending public funds on banquets, gifts, 
and wasteful extravagances. The party and government 
cadres at all levels must take the lead at being a model of 
honesty in performing official duties, resolutely get rid of 
those corrupt common practices, and win the confidence 
of the people by their new work style, which upholds 


honesty in performing official duties. 
IV. Grasp and Livestock Production This 
Winter and Spring, Lay Down a Good Foundation 


for Bumper Harvests in Agricultural and 
Liveateth Prodection New! Vers 


The situation in the rural areas of the autonomous region 
was very good in 1991. Party committees and govern- 
ments at various levels have conscientiously imple- 
mented the party's basic line and various principles and 
policies, surmounted the influence of upheavals in the 
international situation and of drastic changes in the 
Soviet Union, overcome difficulties caused by serious 
droughts rarely seen in history and other natural disas- 
ters, relied on science and technology to foster agricul- 
ture, firmly grasped the comprehensive development of 
agriculture, and raised production in all fields. As a 
result, this region reaped bumper harvests in agricultural 
and livestock production for 14 years in succession. 
According to an initial estimation, the total grain output 
was about the same as that of 1990, a year of an 
extremely good harvest. The total output of cotton was 
600,000 tonnes, 13.12 percent more than the previous 
year. The total output of sugarbeet was 2,547,700 
tonnes, increasing 13.6 percent. Both unit and total 
yields of economic crops registered a signiificant 
increase. The number of livestock raised and sold, the 
commodity rate, the total output value of village and 
town enterprises, and the total agricultural output value 
all greatly increased. The average annual income of 
peasants and herdsmen is estimated at 670 yuan, 47.5 
yuan more than 1990. 


Whether we can continue to reap bumper harvests and 
increase production in 1992 or not depends on success- 
fully grasping agricultural and livestock production this 
winter and next spring. 


1. It is essential to properly adjust and implement 
agricultural and livestock production plans for 1992. In 
adjusting the production plan, we should follow the 
principle of ensuring the planting of grain crops, 
increasing cotton production, and controlling the 
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planting of oil-bearing crops. We should appropriately 
reduce some farmland acreage for grain and oil-bearing 
crops and increase the farmland acreage sown for coli 
sugarbeet, and other cash crops. In 1992, farmland sown 
for grain crops should be reduced by 500,000 mu, 2 
oil-bearing crops should also be reduced by 500,000 m 
The general plans for agricultural and livestock produ 
tion are as follows: 


The total farmland acreage for producing grain crop: 
should be maintained at 26.5 million mu and total g 

output should reach 6.8 million tonnes, increasing 
percent over the previous year. The total farmlanc 
acreage for producing oil-bearing crops should be set a’ 
3.5 million mu with a total output of 320,000 tonnes 
The total farmland acreage for producing sugarbee! 
should be set at 1.2 million mu with a total output of 
million tonnes. The total number of livestock raised a’ 
the end of the year should reach 36 million head 
increasing 1.4 percent. The total output value of villag 
and town enterprises should reach 3.44 billion yuan 
increasing 13.57 percent. The total agricultural ouipu 
value should reach 17.2 billion yuan, increasing 4.2 
percent. The average income of peasants and herdsmen 
should reach 720 yuan. 


After the adjustment, we should follow the policy o/ 
“ensuring the area of land for grain production, stressin 
the increase in unit yield, and striving to increase th 
total output,” and ensure that grain crops are fully anc 
properly planted. Various prefectures, counties, regi- 
ments, and farms of the Production-Construction Corp: 
should all fulfill the grain-planting task. If the wint 

planting is not enough, we should plant more grain crop 

in the spring. Southern and eastern Xinjiang should ra 
the multiple-crop index. Social education work team: 
should consider the implementation of agricultural anc 
livestock production plans in 1992 as one of their tasks 
seriously supervise and inspect the planting work, anc 
help various counties implement production plans dow: 
to townships, villages, and peasant households and t. 
every plot of farmland. In promoting production of grair 
and economic crops, we should all stress raising unit anc 
total yield and increasing economic results. 


2. We should ensure that preparations for ploughing 
sowing, and other agricultural production work are prop- 
erly carried out. Party and government leaders ai a! 
levels should ensure that work begins early and is don 
meticulously and in a down-to-earth manner. The 
should ensure that work in the following five areas 1: 
properly done: I) Seeds needed for sowing should tx 
secured beforehand, and all seeds should be of gooc 
strains. 2) Agricultural production supplies must b. 
ensured so farming work will not be delayed. 3) Fa 
machinery and implements must be properly main 
tained. 4) Motor-pumping wells must be properly main. 
tained, and electric power supply for agricultural produc 
tion must be ensured. All localities should repair then 
motor-pumping wells during this winter so more well: 
can be used for spring farming irrigation. Electric powe: 
departments should formulate plans for supplying powe: 
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for agricultural production use, priority being given to 
spring farming. 5) Funds for agricultural production 
should be secured beforehand. Finance departments 
should set agricultural credit plans at an earlier date, give 
preferential treatment to agricultural production, and do 
their best to increase credit for agricultural production. 
They should strive to raise sufficient funds to ensure 
spring farming needs. Insurance companies at all levels 
should focus their work on agricultural production and 
ensure good insurance work in rural areas. Party and 
government organs at all levels and all departments 
concerned should ensure that preparations for 
ploughing, sowing, and other agricultural production 
work are properly carried out and that the first strike in 
this coming spring’s agricultural and animal husbandry 
production work will be a successful one. 


3. We should bear in mind the guiding principle of 
preparing ourselves to fight possible disasters to ensure 
bumper agricultural harvests. Drought has always been a 
disaster threatening Xinjiang’s agricultural and animal 
husbandry production. Following the major drought last 
spring and summer, droughts beginning in late fall and 
early winter have become increasingly serious. 
According to weather forecasts, next year will be another 
dry year. Therefore, all localities should prepare to fight 
droughts and flooding and prevent the spread of plant 
diseases and insect pests, so they can put themselves in a 
favorable position for reaping bumper agricultural har- 
vests. All localities also should mobilize the masses to 
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invest more funds and labor in building capital water 
conservancy projects during the current slack farming 
season, do a good job in leveling land and constructing 
supporting irrigation projects, and promote water- 
conservation . We should be well prepared to 
fight possible disasters this winter and next spring to 
protect our livestock. Whether we can increase produc- 
tion in the animal husbandry industry depends on how 
livestock are fed this winter and next spring, on how 
delivering and nurturing lambs is carried out, and on 
how efficiently we switch from one pastoral land to 
another next spring. All localities should attach great 
importance to and do their best to carry out established 
measures to ensure bumper harvests in agriculture and 
the animal husbandry industry. 


Comrades, our meeting is a very successful one and a 
very good document has been drawn up. The important 
thing now is to implement this document. Under the 
guidance of the party’s basic line, party committees at all 
levels should lead people of all nationalities to faithfully 
carry out the guidelines set by the Eighth Plenary Session 
of the 13th CPC Central Committee and the second 
plenary (expanded) session of the Fourth Xinjiang 
Regional CPC Committee, concentrate their efforts on 
creating a new situation for Xinjiang’s agricultural and 
rural work, consolidate and develop Xinjiang's good 
situation of stability and unity, and greet the party’s 14th 
national congress with their deeds. 
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Li Teng-hui Meets South Korean Envoy 28 Jan 


OW2801081092 Taipei CNA in English 0756 GMT 
28 Jan 92 


[Text] Taipei, Jan. 28 (CNA)—President Li Teng-hui 
met with Kim Chong-in, economic adviser to South 
Korean President No Tae-u, Tuesday morning. The 
meeting lasted over one hour and a half. 


Monday evening, Kim held an hour-long talk with For- 
eign Minister Chien Fu to discuss the further develop- 
ment of bilateral ties. 

Neither Kim nor S.C. Chin, ROC [Republic of China] 
ambassador to Korea who was present during the 
meeting, would disclose the contents of the talk. 


Chien later hosted a dinner party in honor of Kim. 
Several business leaders, including Ko Chen-fu, Chang 
Kuo-an and Hsu Sheng-fa, were invited to the dinner. 


Government sources said one of the main purposes uf 
Kim’s visit was to win construction projects in the 
six-year National Development Plan. 


Officials said Korean bids for contracts on the ROC’s 
huge infrastructure projects will not be rejected, 
although reports of its attempts to set up official ties with 
Peking [Beijing have frustrated Taipei. 


Kim will play golf with Chier on Jan. 29 and will leave 
that afternoon. 


Economics Minister Departs for U.S. Visit 


OW2701083592 Taipei CNA in English 0759 GMT 
27 Jan 92 


[Text] Taipei, Jan. 27 (CNA Economics Minister 
Hsiao Wan-chang left here Sunday for the United States 
for a brief visit. 


Hsiao will first travel to New York to attend a seminar 
sponsored by the Asian Society, then will proceed to 
Washington to attend President Bush's National Prayers 
Breakfast. 

Hsiao said that he will take the opportunity to introduce 
U.S. businessmen to Taiwan's market potential and to 
encourage them to form multi-national groups in Taiwan 
to make inroads into Asian and Pacific markets. 


Manglapus: Philippines Favors Admission to GATT 
OW2701174892 Taipei CNA in English 1519 GMT 
27 Jan 92 


— 1 jan. 27 (CNA)— Philippine Foreign 
ul Manglapus said here Monday that ot fae 
HUT. 


into the general agreement on Tariffs and Trade 
(GATT). 
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“The position of the Philippines is that we favor the 
entry (into GATT) of both China and Taiwan as a 
customs [word indistinct] he said. 


oy ao was responding to a question after attending 

ceremony of the fourth summit of the 
2 —— of Southeast Asian Nations (ASEAN) 
Monday. 


On news that the Philippines may encourage other ASEAN 
countries to adopt common position that Taipei's admis- 
sion into GATT should be separated from that of Peking, 
he said the issue was not discussed in the pre-summit 
meetings of either senior officials or ministers. 


He added that he didn’t know whether Philippine Pres- 
ident Corazon Aquino would raise the issue in the 
summit meetings Monday and Tuesday. 

Red China insists that it be admitted into GATT ahead 
of the Republic of China on Taiwan, which formally 
applied to join the Geneva-based world trade treaty 
{word indistinct]. 


Increased Competition With Mainland Predicted 


OW2801 103892 Taipei Voice of Free China 
in English 0200 GMT 28 Jan 92 


[From the “News and Commentary” program] 


[Text] Foreign Ministry officials said competition 
between Taipei and Peking to gain points in the interna- 
tional community will increase in the next two years, the 
Taipei daily CHINA TIMES EXPRESS reported on 
Monday [27 January]. 

As Communist Chinese Premier Li Peng winds up his 
six-nations tour of Western Europe and heads for the 
United Nations in New York to participate in the 
meeting of the UN Security Council, it is unclear 
whether Li Peng will meet with the U.S. President 
George Bush, Foreign Ministry officials commented. 


However, they pointed out: In the two years since 
Peking’s crushing of pro-democracy protesters in 
Tiananmen Square, intense foreign trips marked the 
high point in Peking's diplomatic activities. Since 1989 
Tiananmen massacre, Peking's Foreign Minister Chien 
Chi-shen [Qian Qichen] had coordinated over 30 visits 
abroad by Peking leaders to nearly 70 Asian and Western 
nations. At the same time, former Japanese Prime Min- 
ister Toshiki Kaifu, British Prime Minister John Major, 
and the U.S. Secretary of State James Baker III have all 
made a diplomatic visit to Peking since June 1989. 


The Foreign Ministry officials further noted that the 
Strategic importance of Peking to Washington has 
decreased since the disintegration of the Soviet Union. 
As a result, Washington has been able to deal more 
directly with its long-standing problems with Peking, 
such as human rights, intellectual property rights, trade 
barriers, and arms sales. 
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Minister on ‘Obstacle’ to ‘Common Economic Sphere’ 


OW2701085292 Taipei CNA in English 0748 GMT 
27 Jan 92 


[Text] Taipei, Jan. 27 (CNA)}—Peking’s hostility toward 
Taiwan is the thorniest obstacle to the formation of a 
“Greater China Common Economic Sphere,” Economic 
Affairs Minister Hsiao Wan-chang said over the 
weekend. 


Hsiao’s remarks came upon the return of a Taipei 
delegation from a Hong Kong seminar which discussed 
economic integration among Taiwan, Hong Kong and 
the southeastern provinces of Mainland China. 


“The idea of integrating the three Chinese economies is 
good, but it is neither practical nor feasible at the 
moment,” Hsiao observed. 

For one thing, Hsiao said, Peking has not renounced the 
threat or the use of force against Taiwan and has never 
hidden its intention to block Taipei's presence in the 
international arena. 

Given this the minister asked “how can we 


talk about the formation of a greater China economic 
community?” 


With Ce ae Se 1 
plus mainland Chinese natural resources and low-cost 
labor, Hsiao agreed the three economies could form a 
powerful trade bloc comparable to the European Com- 
munity and the burgeoning North America free trade 
area. 

But Hsiao stressed that economic integration among the 
three Chinese communities is only a long-term goal for 
now. 

Hsiao added that despite repeated communist calls for 
direct cross-Straits exchanges, the government will insist 
on its “indirect” trade policy and will continue to 
promote cross-Straits relations in accordance with the 
national unification guidelines adopted last year. 

A local economist pointed out that Peking has been 
promoting the formation of a “Greater China Common 
Economic Sphere” in an attempt to unify China under 
its own terms. 


“The proposal, however, is not necessarily in Taiwan's 
interest for the moment,” the economist remarked. 
“If we joined Mainland China to form such an economic 
grouping,” he explained, “our trade and economic ties 
with other countries would certainly be affected. 
“Over the long run,” the economist warned, “Taiwan 
would only become increasingly reliant on mainland 
markets.” 
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“Since remains hostile to us, over dependence on 
Py Bn gee mentee ee — 
well-being,” the economist stressed. 


He noted that Taiwan, with limited natural resources 
and a small domestic market, must adopt a global 
perspective and strategy in developing its economy and 
must not confine itself to a small regional trade bloc. 
Professor Wu An-chia of National Chengchi University, 
who attended the Hong Kong seminar last week, said 
that there is still 2 long way to go for the Chinese in the 
three areas to form a common economic community. 
Unless Peking recognizes Taipei as an independent polit- 
ical entity and treats it on an equal basis, the interna- 
tional affairs expert concluded that there will be no way 
for close economic cooperation between the two sides of 
the Taiwan Straits, not to mention the formation of a 
common economic sphere. 


Even mainland scholars present at the seminar admitted 
that political problems are the greatest hinderance to the 
much-talked-about economic integration of the three 
Chinese economies, Wu reported. 


Fair Trade Commission Inaugurated; Chairman Named 


OW2701090492 Taipei CNA in English 0804 GMT 
27 Jan 92 


[Text] Taipei, Jan. 27 (CNA)}—The Fair Trade Commis- 
sion of the Executive Yuan is inaugurated Monday to 
better protect the legitimate rights of consumers and to 
promote free trade through free competition. 


Wang Chi-kang, who was sworn in Monday as chairman 
of the nine-member organization, said the commission 
will begin to implement the newly-enacted Free Trade 
Law on Feb. 4. The main purpose of the law is to prevent 
the monopoly of market and united control of prices so 
that the economy may prosper through free competition. 


The ultimate goal of the law is to promote economic 
stability and prosperity. The commission will implement 
the law so that economic activities may proceed in a 
more orderly manner in this country, he added. 


Economy Showed ‘Steady Growth’ in December 
OH DSO 1082992 Taipei CNA in English 0803 GMT 
28 Jan 92 


[Text] Taipei, Jan. 28 (CNA)}—The Taiwan economy 
remained on a path of steady growth in December 1991. 
the Council for Economic Planning and Development 
(CEPD) reported Monday. 


The cabinet-level council gave a safe “green light” rating 
to December's economic performance, the eighth con- 
secutive month that the local economy has registered a 
steady advance. 


months ahead stood at 110.46 last December, up 1.56 
percent from the same month of 1990. 


The index of coincident economic indicators, which 
monitor the country’s economic health during the 
GES Te” AO SEMEN, OD 22S Geaeees 
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Ratings for five of the nine indicators that the CEPD 
constantly monitors remained about the same as com- 
better, but the remaining two got worse. 


Bank loans to private enterprises increased, an alarming 
725 


Employment in nonfarming sectors rose and 
orders placed with local makers increased. All these 
factors pointed to continuing improvement in the 
domestic economy. 
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